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Weekly Economic Review
Housing market remains robust

Resale Housing
Sales activity breaks record again 
Activity in Alberta’s housing market continued to increase 
in February following a surge in January. Unit sales grew 
5.3% month-over-month (m/m) to 7,049, propelled by activity 
in Calgary (+9.7% m/m). With strong sales, the months of 
inventory declined m/m from 3.4 to 3.1. New listings (+3.9% 
m/m) were also up, led by gains in Calgary, but listings were 
lower in Edmonton. Meanwhile, the average resale price edged 
higher (+0.6% m/m) to $417,480. Sales in Alberta have been 
strong so far in 2021. They have increased 62% since February 
2020 on the back of low mortgage rates and a shift in home 
buyers’ preferences towards larger homes. Nationally, sales 
increased 6.6% m/m and were up 43% from last year (Chart 1). 

New Housing Price Index
New home prices continue to grow
Prices for new homes in Alberta increased in February as a 
strong resale market and higher cost of construction materials 
continued to put upward pressure on prices. The Alberta 
new housing price index (NHPI) grew (0.8% m/m), with prices 
rising equally in both Calgary (+0.8% m/m) and Edmonton 
(+0.8% m/m). The monthly gain was driven by the house-only 
component and supported by small growth in land prices. 
With the monthly gain, new home prices in Alberta were up 
1.4% year-over-year (y/y). Nationally, the NHPI continued to 
rise for the tenth consecutive month and was up 7.0% y/y. 

Housing Starts
Housing starts solid
Housing starts retreated in February but remained strong on 
an annual basis. Starts declined 12.5% m/m to a seasonally 
adjusted annual rate (SAAR) of 25,813 units. The decline 
was driven by a 21% m/m drop in multi-family starts, while 
single-detached units were largely unchanged. Regionally, 
declines in housing starts in Calgary (-42% m/m) and rural 
Alberta outweighed gains in Edmonton (+14% m/m) and other 
urban areas. Despite the monthly decline, housing starts 
remained robust (Chart 2) and were up nearly 40% YTD, 
supported by a strong demand for new homes. Nationally, 
housing starts fell 14% m/m, after surging to just short of the 
September 2007 record high, with declines in all provinces 
except BC. Despite this, national levels remained up 17% y/y.

Consumer Price Index
Inflation slows
Alberta’s annual inflation rate edged lower in February, as 
higher food and energy prices were outweighed by declines in 
clothing and a lower price of tourism-related services. Growth 
in the headline consumer price index (CPI) in Alberta slowed 
to 0.6% y/y in February, from 0.8% in January. Energy prices 
increased 9.2% y/y, led by gains in gasoline (+12.2% y/y) and 
supported by natural gas (+9.5% y/y) and electricity (+5.4% 
y/y). Growth in food prices also accelerated (+1.5% y/y), which 
coincided with the reopening of restaurants. Core inflation – all 

Sources: The Canadian Real Estate Association, Haver Analytics

CHART 1: SALES GROWTH IN ALBERTA OUTPACING THE 
NATIONAL AVERAGE
Alberta employment and unemployment rate (seasonally adjusted)

Sales recovery in AB outpaces the national average
Unit sales by regions indexed to February 2020, seasonally adjusted

Sources: The Canadian Real Estate Association and Haver Analytics
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CHART 2: RECOVERY IN HOUSING STARTS ON TRACK  
Alberta wide housing starts (SAAR)

Recovery in housing starts on track
Alberta wide housing starts (SAAR)

Source: Statistics Canada, Haver Analytics
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which have remained weak since March 2020. Nationally 
sales declined 1.1% m/m, driven by decreases in Quebec and 
Ontario, meanwhile sales increased in all other provinces.

Manufacturing Shipments
Non-energy sales boost factory output
Manufacturing activity in Alberta started the year on a 
positive note. The value of manufacturing shipments grew 
2.9% m/m in January, following a 3.0% m/m increase in 
December. This was driven by gains in durable goods 
(+12% m/m), but tempered by a retreat in shipments of 
non-durable commodities (-1.2% m/m). Sales of wood 
products continued to rise in eight of the last nine months and 
remained at a record high, buoyed by strong lumber prices 
(Chart 5). Machinery and chemical shipments rebounded 
sharply after slowing in December, but remained below their 
pre-pandemic levels. Petroleum and coal product shipments 
were largely unchanged after a big surge in December. With 
the overall gain, Alberta’s factory sales recovered more than 
three-quarters of the losses suffered between February and 
April 2020, but remained down 5.6% y/y.

items excluding food and energy – turned negative (-0.4% y/y) 
for the first time on record (Chart 3), with continuous weakness 
in clothing and footwear (-9.3% y/y), traveller accommodations 
(-15% y/y), and telephone services (-13% y/y).

Retail Trade
Sales recovery back on track
Retail activity bounced back in January, despite health 
measures remaining in place during the month. Alberta’s retail 
sales increased 2.5% m/m to $7.2 billion to reach the highest 
level on record (Chart 4). The monthly gain was broad-based 
and led by seasonally strong sales at general merchandise 
stores, followed by food & beverage and electronics & 
appliances. Compared to a year ago, retail trade grew (+4.9% 
y/y), with gains in all categories except clothing and gasoline, 

Sources: Statistics Canada, Haver Analytics

CHART 5: FOOD WEAKNESS OFFSET BY WIDESPREAD 
GAINS ELSEWHERE
Contributions to m/m growth in Alberta’s manufacturing shipments 
(seasonally adjusted)

Food weakness offset by widespread gains elsewhere
Contributions to m/m growth in Alberta's manufacturing shipments (seasonally 

Source: Statistics Canada, Haver Analytics
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CHART 4: SALES GAIN MOMENTUM
Seasonally adjusted retail sales

Sales gain momentum
Seasonally adjusted retail sales

Source: Statistics Canada, Haver Analytics
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CHART 3: CORE INFLATION FALLS WITH LOWER SERVICES 
PRICES
Annual rate of inflation

Core inflation falls with lower services prices
Annual rate of inflation

Source: Statistics Canada
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