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Alberta Activity Index
Activity rebounds in June
Economic activity in Alberta resumed growth in June following 
a short-lived decline in the previous month. The Alberta 
Activity Index (AAX) ticked up 0.7% month-over-month (m/m), 
almost reversing the 0.8% dip in May. The gains were led by 
the energy sector (Chart 1), which advanced on the heels 
of rig counts jumping to the highest average for the month 
since 2018. General business activity also grew with rising 
manufacturing shipments and new truck sales, while stronger 
retail spending lifted household activity. Meanwhile, activity in 
the labour market contracted primarily due to lower earnings 
in June. With overall activity up 2.1% in the second quarter, the 
AAX stood 9.8% higher year-to-date (YTD), with majority of its 
sub-components recovering past their pre-COVID levels.

Oil Production
Widespread gains push production higher
Alberta’s oil output continued to rise and reached a six-month 
high in July. Oil production was up 2.1% m/m to 3.7 million 
barrels per day, following a 7.3% growth in June. Both 
non-conventional and conventional production were up in 
the month (Chart 2). While bitumen production was largely 
unchanged, synthetic crude oil (SCO) output increased 
5.1% m/m and drove majority of the aggregate output 
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Energy sector drives provincial economic activity in June

gain. Meanwhile, conventional production picked up after 
back-to-back declines since May but remained 2% lower 
YTD. Overall, with three consecutive monthly increases, oil 
production in Alberta surged 7.9% YTD and was 27% higher 
relative to the pandemic-induced low reached in May 2020.

Merchandise Exports
Exports tick down after a big increase
Alberta’s exports eased in July but remained close to 
the peak reached in the previous month. The value of 
merchandise exports ticked down 2.4% m/m to $11.7 
billion, following an 18% increase in June. Forestry products 
accounted for majority of the overall decrease and fell 23% 
m/m after touching a record high in June, due to a pullback 
in lumber prices. Exports of agri-food products also fell for 
the fourth consecutive time but were still 13% higher YTD. 
These drops were tempered by chemical product exports, 
which reached close to an all-time high amid higher export 
prices. Meanwhile, energy exports stood largely unchanged 
as the impact of rising oil prices was completely offset by a 
12% m/m drop in oil export volumes in the month. Despite 
the overall dip, Alberta’s international exports remained up 
41% YTD with nearly every sub-sector significantly above the 
depressed levels seen last year.

Source: Alberta Treasury Board and Finance

CHART 1: ENERGY SECTOR PUSHES ACTIVITY UP IN JUNE
Contributions to month-over-month change in the Alberta Activity 
Index, June 2021

Energy sector pushes activity higher
Contributions to month-over-month change in the Alberta Activity Index, June-21

Source: Alberta Treasury Board and Finance
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CHART 2: PRODUCTION MOVES HIGHER
Alberta oil production by type

Production moves higher
Alberta oil production by type

Source: Alberta Energy Regulator
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Canadian GDP By Industry
Activity up as restrictions relaxed
Canadian economic activity improved in June after two 
consecutive monthly declines as restrictions eased across the 
country. Canada’s real GDP by industry ticked up 0.7% m/m 
(Chart 4), with growth in both services (0.7% m/m) and goods 
(0.9% m/m) sectors. In the services sectors, accommodation 
& food (15% m/m) and retail trade (4.0% m/m) expanded 
on the back of easing public health measures across food 
services and drinking places and non-essential retailers. Air 
transportation also rose amid higher travellers’ traffic along 
with an uptick in the movement of goods, but remained weak 
relative to its pre-pandemic level. For the goods sectors, higher 
non-conventional oil production led growth in natural resources 
(+1.7% m/m) and manufacturing (+1.3% m/m) followed suit. In 
contrast, construction activity continued to cool (-0.9% m/m) 
for the second month, driven by declines in residential building 
construction. Despite the June increase, national economic 
activity remained 1.5% below the February 2020 level.

Building Permits
Non-residential permits pull back
Construction intentions in Alberta retreated in July, following 
a surge in commercial intentions in the previous month. The 
value of building permits fell 23% m/m to $1.0 billion, with 
declines seen across all permit types. The majority of the 
decline was in the non-residential sector (-47% m/m) (Chart 3), 
which pulled back after last month’s surge, led by commercial 
and institutional permits. Residential intentions also decreased 
(-11% m/m), driven by singles and the weakness mostly 
concentrated in Calgary. Despite the monthly drop, intentions 
in Alberta remained up 37% YTD. Nationally, building permits 
eased 3.9% m/m, led by Alberta and Ontario.

Consumer Insolvencies
Insolvencies retreat further
Alberta consumer insolvencies continued to ease in July 
for the fourth consecutive month. The number of Albertans 
that filed for either a consumer bankruptcy or submitted a 
proposal declined by 97 (-8.3% m/m) to 1,075, with reductions 
in both proposals (-7.4% m/m) and bankruptcies (-12% m/m). 
Despite the monthly drop, consumer insolvencies remained 
up 5.9% YTD reflecting the low levels seen over the same 
period last year when many government support measures 
were in place.

Sources: Statistics Canada, Haver Analytics

CHART 4: NATIONAL ACTIVITY TICKS UP
Canadian real GDP by industry (seasonally adjusted at an annual 
rate)

National activity ticks up in June
Canadian real GDP by industry (seasonally adjusted at an 
annual rate)

Sources: Statistics Canada, Haver Analytics
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CHART 3: NON-RESIDENTIAL PERMITS PULL INTENTIONS 
LOWER
Contribution to month-over-month change in Alberta building 
permits, seasonally adjusted

Non-residential permits pull intentions lower 
Contributions to month-over-month change in Alberta building permits (seasonally 
adjusted)

Sources: Statistics Canada, Haver Analytics
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