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Weekly Economic Review
Alberta’s economy continues to pick up

Alberta Activity Index
Activity continues to edge higher 
Economic activity in Alberta advanced again in April after 
solid gains in the first quarter. The Alberta Activity Index 
(AAX) was up 1.1% month-over-month (m/m), following a 
1.5% increase in March. General business activity grew for 
the eighth consecutive month and was the biggest driver 
of the monthly increase (Chart 1). This more than offset a 
pullback in the labour market, as employment eased following 
the reintroduction of public health measures to combat the 
third wave of COVID-19. Meanwhile, strong housing starts 
pushed activity up in the household sector. The energy sector 
also remained resilient despite a seasonal slowdown in rigs 
drilling and oil production. The AAX stood 19% above last 
April’s pandemic low and was up 7.0% year-to-date (YTD). 

Business Barometer Index
Business sentiment up sharply
Small business confidence in Alberta jumped in June to a 
six-year high. The Business Barometer Index (BBI) for Alberta 
surged 7.2 points from the month prior to 68.5 (Chart 2), 
the strongest reading since November 2014. Both Alberta’s 
long-term and short-term outlook improved in June. Canada’s 
BBI also grew sharply to a near-record high following the 
easing of restrictions and lower hospitalization rates across 
most provinces.

Average Weekly Earnings
Earnings move up 
Average weekly earnings (AWE) increased in April, driven by 
growth in higher-paying industries. AWE inched up 1.3% m/m 
to $1,223 (Chart 3), with gains in both services and goods 
sectors. Increased wages within the natural resources, 
utilities, and construction sectors provided a strong support 
for AWE in the goods sector, more than offsetting declines in 
forestry and manufacturing. Earnings in the services sector 

Source: Alberta Treasury Board and Finance

CHART 1: GENERAL BUSINESS ACTIVITY LEADS GROWTH
Contributions to m/m change in the Alberta Activity Index, Apr-21

Growth led by general business activity
Contributions to m/m change in the Alberta Activity Index, Apr-21

Source: Alberta Treasury Board and Finance
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CHART 2: BUSINESS OUTLOOK RISES SHARPLY
Business Barometer Index (Two-Month Moving Average)
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Business outlook rises sharply
Business Barometer Index (Two-Month Moving Average)

Sources: Canadian Federation of Independent Business, Haver 
Analytics
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CHART 3: EARNINGS INCREASE IN APRIL 
Alberta average weekly earnings (AWE), seasonally adjusted

Earnings increase in April
Alberta average weekly earnings (AWE), seasonally adjusted

Sources: Statistics Canada, Haver Analytics
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Contact Kenneth Coulter at 780.643.1272 
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International Travel
Activity inches up but still low
International travel activity ticked up in April but remained 
subdued. The seasonally adjusted number of non-residential 
travelers entering Canada via Alberta grew to 5,999 people, 
the highest level in thirteen months. Despite the monthly gain, 
international travel was down 88% YTD, reflecting the border 
restrictions on non-essential travel still in place.

also increased, as gains in finance & insurance and wholesale 
trade managed to overcome declines in many other service 
sectors. Despite the monthly gain, earnings in Alberta were 
down 1.4% from the elevated level in April 2020, when many 
low paying positions were lost amid closures of non-essential 
businesses. Nationally, earnings grew 0.7% m/m and 
remained up 1.1% year-over-year (y/y). 

Retail Trade
Sales hold steady
Retail activity was largely unchanged in April, despite tighter 
public health measures imposed during the month. Alberta’s 
retail sales ticked up 0.2% m/m to $7.4 billion (Chart 4), as 
gains to food & beverage, building materials, and gasoline 
stations were tempered by declines in sales of home 
furniture, appliances, and sporting goods. Overall, retail 
trade grew 53% y/y, partly due to the pandemic lows of April 
2020. Nationally, sales decreased 5.7% m/m, driven by a 
13.4% m/m decline in Ontario, but remained up 57% y/y. 

Food Services and Drinking Places
Sales pull back with tighter restrictions
Restaurant sales declined in April, consistent with a tightening 
of Alberta’s public health measures during the month. 
Seasonally adjusted sales at food and drinking places 
dropped 13% m/m (Chart 5), driven by a decline in sales 
at full-service restaurants, the category most vulnerable to 
the health measures. Despite the monthly decline, sales at 
food and drinking places in Alberta remained up 73% from 
last year, when sales plunged due to the first wave of the 
pandemic. The trend was similar nationally, with sales down 
12% m/m, but up 78% y/y.

Sources: Statistics Canada, Haver Analytics

CHART 5: RESTAURANT RECEIPTS DROP WITH TIGHTER 
HEALTH MEASURES
M/M change in Alberta food services and drinking places receipts, 
seasonally adjusted

Restaurant receipts drop with tighter health measures
M/M change in Alberta food services and drinking places receipts, seasonally adjusted

Sources: Statistics Canada, Haver Analytics
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CHART 4: RETAIL TRADE HOLDING UP
Alberta retail sales, seasonally adjusted

Retail trade holds steady in April
Alberta retail sales, seasonally adjusted

Sources: Statistics Canada, Haver Analytics
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