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Weekly Economic Review
Residential construction remains solid

Residential Construction Investment
New construction drives growth 

Alberta investment in residential construction picked up in 
April following two monthly declines. Residential construction 
spending grew 5.4% month-over-month (m/m) to $1.3 billion, 
with growth in single and multiple dwellings. Gains were 
widespread across Alberta (Chart 1) and driven by continuing 
growth in new construction, while renovation activity continued 
to ease. Compared to a year ago, residential construction 
spending grew 44%, with ongoing strength in the housing 
market along with steep declines in April last year. Nationally, it 
increased 8.1% m/m and 99% year-over-year (y/y). 

Consumer Insolvencies
Insolvencies decline
Alberta consumer insolvencies eased back in April after rising 
rapidly in the first quarter. The number of consumers that filed 
for either a bankruptcy or submitted a proposal fell by 124 
to reach 1,297, with declines in bankruptcies and proposals 
(Chart 2). Despite the monthly dip, consumer insolvencies 
increased 31% compared to April 2020, driven by steep 
declines during the peak of the pandemic last year. Similarly, 
consumer insolvencies decreased at the national level, with 
declines in 8 provinces, but grew 19% from a year ago.

Non-Residential Construction Investment
Private spending still weak
Non-residential spending in Alberta inched up slightly in April, 
but remained lacklustre. Investment in non-residential building 
construction was up 0.2% m/m to $542 million, following 
a 1.9% increase in March. Growth was largely driven by 
ongoing increases in institutional & governmental investment, 
which reached a 19-month high in April. Meanwhile, private 
spending in Alberta remained at a near-record low (Chart 3), 

Sources: Statistics Canada, Haver Analytics; data are seasonally adjusted

CHART 1: RESIDENTIAL CONSTRUCTION INVESTMENT 
STRONG ACROSS ALBERTA
Year-to-date growth in residential construction investment by region, 
April 2021
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Residential construction investment strong across Alberta
YTD growth in residential investment by region

Sources: Statistics Canada, Haver Analytics; data are seasonally adjusted
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Sources: Office of the Superintendent of Bankruptcy, Haver Analytics

CHART 2: BANKRUPTCIES AND PROPOSALS DECLINE
Number of consumer insolvencies filed in Alberta, by type

Bankruptcies and proposals decline
Number of consumer insolvencies filed per month in Alberta, by type

Sources: Office of the Superintendent of Bankruptcy, Haver Analytics
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Sources: Statistics Canada, Haver Analytics; data are seasonally adjusted

CHART 3: PUBLIC SPENDING ON THE RISE, WHILE 
PRIVATE REMAINS SLOW 
Alberta’s non-residential construction investment by type

Private investment remains weak
Alberta's non-residential building investment by type

Sources: Statistics Canada, Haver Analytics; data are seasonally adjusted
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Contact Younes Ahmadi at 780.427.7543 

For current snapshot of Alberta indicators Alberta 
Economy - Indicators at a Glance
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Business Insolvencies
Insolvencies up slightly
Business insolvencies in Alberta ticked up again in April. A 
total of 20 Alberta businesses filed for either a bankruptcy or 
submitted a proposal. This was 3 more than in March and the 
second straight month increase. The number of proposals 
drove the increase, offsetting a decline in bankruptcies. Despite 
the marginal increase, Alberta’s share of national business 
insolvency filings grew to 10%, a near 4-year high. Conversely, 
39 fewer business insolvencies were filed in Canada, driven 
mainly by a big drop in Quebec (-41 m/m).

Monetary Policy
Key policies remain unchanged
The Bank of Canada (BoC) maintained its overnight target 
rate at a record low of 0.25% for the fifteenth consecutive 
month. Despite improving global economic activity, the BoC 
highlights that April’s outlook remains largely unchanged, 
with ongoing “extraordinary monetary policy support” still 
required. The BoC’s unchanged outlook comes on the heels 
of uneven global growth, the risk of new COVID-19 variants, 
and considerable excess capacity remaining in the Canadian 
economy. The BoC expects headline inflation to remain near 
3% through the summer before easing later in the year, as 
base-year effects diminish and excess capacity continues to 
exert downward pressure. The BoC expressed a commitment 
to hold the overnight rate at 0.25% and continue its QE 
program until economic slack is absorbed and the 2% inflation 
target is sustainably achieved, projected to happen in the 
second half of 2022.

as minor upticks in commercial activity was outweighed 
by less spending on the industrial front. Despite the overall 
marginal increase, non-residential building construction in 
Alberta was down 20% year-to-date (YTD).

Rigs Drilling
Activity fairly steady amid seasonal slowdown
Alberta’s drilling activity was largely unchanged in May. The 
number of rigs drilling averaged 43, one more than in April 
(Chart 4). The rig utilization was unchanged at 13%. With the 
inch up, rigs drilling in Alberta were nearly four times higher 
than the record low of 9 reached last year, but remained 
down 10% YTD. 

Merchandise Exports
Exports pull back
Alberta’s exports retreated in April after a solid performance 
in the first quarter. The value of merchandise exports fell 9.2% 
m/m to $10.1 billion in April, after jumping 18% in March. The 
drop was typical for the month and driven by pullbacks in 
exports of both energy and non-energy products. The value 
of energy exports was down 11% m/m, as weaker oil export 
volumes outweighed the impact of rising prices in April. 
Non-energy exports posted broad-based monthly declines, 
but remained near record highs. The monthly pullback was 
largely driven by lower international sales of farm, fishing 
& intermediate food and chemical products. Despite the 
widespread decline in April, Alberta’s goods exports were up 
14% relative to the pre-pandemic level (Chart 5) and almost 
16% higher YTD.

Sources: Statistics Canada, Haver Analytics

CHART 5: EXPORTS RETREAT BUT STILL ELEVATED
Alberta’s merchandise exports

Exports retreat but still elevated
Alberta's merchandise exports

Sources: Statistics Canada, Haver Analytics
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Source: Canadian Association of Energy Contractors (CAOEC)

CHART 4: RIG ACTIVITY HOLDS STEADY IN MAY
Number of rigs drilling for oil and gas in Alberta

Rig activity holds steady in May
Number of rigs drilling for oil and gas in Alberta

Sources: Canadian Association of Energy Contractors

chrt_04.pdf

-100

0

100

200

300

400

-50

0

50

100

150

200

(%)(rigs)
Drilling Rigs (left)
Year-Over-Year Growth (right)

#Classification: Protected A

mailto:Younes.Ahmadi%40gov.ab.ca?subject=Weekly%20Economic%20Review%20-%20June%2011%2C%202021
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

