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Weekly Economic Review
Construction intentions start the year strong

Building Permits
Calgary leads gains 
Alberta construction intentions surged in January with 
broad‑based gains concentrated in Calgary. The value of 
building permits in Alberta soared 24% m/m to $1.1 billion. 
Residential permits grew 28% m/m, with growth in single 
and multiple‑dwelling intentions. Non‑residential permits also 
increased (+13% m/m), as significant gains in commercial and 
industrial intentions overshadowed a decline in institutional & 
governmental permits. Regionally, building permits declined 
in Edmonton but rose everywhere else in the province, led 
by Calgary (Chart 1). With the monthly gain, construction 
intentions surpassed pre‑COVID levels and stood at highest in 
more than two and half years. 

Consumer Insolvencies
Insolvencies steady
Alberta consumer insolvencies remained largely unchanged 
in January. The number of Albertan consumers filed for either 
a bankruptcy or submitted a proposal held fairly steady 
at 1,086, as growth in proposals (+3.1% m/m) was offset 
by a decline in the number of bankruptcies (‑8.0% m/m). 
Consumer insolvencies in Alberta remained low (‑24% y/y). 
Nationally, they stood at 36% below last year.

Consumer Confidence
Sentiments retreat
Alberta consumer confidence pulled back in February. This 
was likely due to the cancellation of Keystone XL pipeline 
permit. The index of consumer confidence decreased 6.3 
points to 58.3, partly offsetting gains in January. The decline 
was widespread across all metrics, led by a rising pessimism 
about employment prospects. Despite the monthly dip, 
consumer confidence in Alberta has recovered faster 
than other provinces and is only 8% shy of its pre‑COVID 
level, while the national index remains 24% below last year 
(Chart 2). However, the level in Alberta is sitting lower overall 
compared with other regions.

Business Formations
Incorporations at a new peak
Alberta incorporations reached a record high in February. 
Business formations increased 2.5% m/m to average 4,046 in 
the three months ending in February, following a 1.7% uptick 
in January. With consistent gains post October last year, 
the number of new incorporations in Alberta surpassed its 
previous 2014 peak to reach the highest level in eight years.

Sources: Statistics Canada, Haver Analytics

CHART 1: STRONG RESIDENTIAL PERMITS IN CALGARY 
DRIVE GROWTH
Value of Alberta building permits, by CMA (seasonally adjusted)

Building permits highest since June 2018
Value of Alberta building permits, by CMA

Source: Statistics Canada
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CHART 2: FASTER RECOVERY IN ALBERTA DESPITE THE 
MONTHLY DECLINE  
Consumer confidence index by province, 2014=100

Faster recovery in Alberta despite the monthly decline
Consumer confidence index by province, 2014=100

Source: Conference Board of Canada
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Merchandise Exports
Exports holding up after surge
Alberta’s exports edged down slightly in January after a surge 
at the end of last year. The value of merchandise exports 
eased 0.7% m/m to $8.7 billion after soaring 14% in December. 
The slowdown was largely driven by energy products, which 
fell with crude export volumes down for the first time in four 
months. The drop was tempered by strength in non‑energy 
exports (Chart 4), where large gains in chemicals and forestry 
products outweighed declines in farm, fishing & intermediate 
food and metal & non‑metallic mineral product sales in the 
month. Despite the aggregate dip, Alberta’s domestic exports 
stood about two‑thirds above the May 2020 low.

Oil Production
Production eases but still high
Alberta’s oil output fell slightly in January, but remained 
elevated. Oil production ticked down 1.8% m/m to 3.7 
million barrels per day, after surging 4.0% m/m to a record 
high in December. The decline was broad‑based and led 
by bitumen, which eased for the first time since May last 
year. Conventional production also retreated marginally after 
back‑to‑back gains in the last quarter of 2020. Despite the 
widespread slowdown, total oil production in Alberta stood 
3.7% above last January and slightly higher relative to the 
pre‑COVID December 2019 peak.

Capital Expenditures
Private sector investment intentions tick up
Alberta’s non‑residential capital expenditures are expected 
to increase in 2021, according to Statistics Canada’s annual 
survey on investment intentions. Planned expenditures 
(private plus public) for non‑residential construction and 
machinery & equipment are anticipated to rise 5.1% to 
$52.2 billion in 2021, following an estimated pullback of 16% 
in 2020. The increase in capital spending is expected to 
be driven by utilities (+41% y/y), mining, oil & gas extraction 
(+3.0% y/y) and manufacturing (+7.2% y/y) (Chart 3). After 
back‑to‑back declines since 2018, Alberta’s private sector 
investment is expected to rise by $1.6 billion this year, with 
non‑residential construction responsible for over 90% of the 
growth. Despite the anticipated uptick, total capital spending 
in Alberta is expected to remain at about half of its 2014 peak.

Rigs Drilling
Rig activity down marginally
Alberta’s drilling activity eased slightly in February. The number 
of rigs drilling averaged 112, seven fewer than in January. The 
rig utilization rate stood at 34%, slightly down from 36% in the 
previous month. With the marginal slowdown, rigs drilling in 
Alberta remained 30% below last February and 31% lower than 
the five‑year average.

Sources: Statistics Canada, Haver Analytics

CHART 4: NON-ENERGY EXPORTS TEMPER MONTHLY 
WEAKNESS
Contributions to m/m growth in exports by selected products

Gains led by non-energy exports
Contributions to m/m growth in exports by selected products

Source: Statistics Canada
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CHART 3: UPTICK IN PRIVATE INVESTMENT LED BY 
UTILITIES
Change in investment intentions by industry, 2021 vs 2020

Uptick in private investment led by utilities
Change in investment intentions by industry, 2021 vs 2020

Source: Statistics Canada
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