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Rigs Drilling 
Drilling activity advances
Drilling in Alberta continues to improve on the back of strong 
oil prices. The average number of rigs drilling was 131 in 
November; 7 more than in October and significantly higher 
than the low levels seen last year (Chart 1). Drilling activity 
continues to surpass 2019 pre-pandemic levels. On a 
year-to-date (YTD) basis, Alberta rigs drilling were up 62%, 
stronger than the rest of Canada and significantly higher 
compared with US growth (+4.6% YTD).

Business Formations
Incorporations bounce back
The number of new incorporations in Alberta are picking up 
as businesses continue adapting to ongoing public health 
measures. Business formations went up 3.1% month-over-
month (m/m) to average 4,019 in the three months ending in 
November, following a 1.3% increase in October (Chart 2). 
Alberta incorporations were up 4.3% year-over-year (y/y), as 
well as up 23% YTD.

Weekly Economic Review
Business activity gaining momentum 

Non-Residential Construction Investment
Commercial construction leads activity
Non-residential construction activity in Alberta continued to 
improve in October. Investment in non-residential building 
construction increased by 3.2% m/m to $614 million, led 
by commercial construction (+4.6% m/m) as warehouses 
construction investment jumped. The increased spending on 
commercial buildings was supported by a pick up in industrial 
investment as well (+5.8% m/m). Regionally, the bulk of the 
improvement came from Calgary (+9.7% m/m), as commercial 
investment in the city rose to its highest level in 2021. With the 
monthly gain, non-residential construction improved 9.9% y/y. 
However, investment still remained down 10% YTD.

Residential Construction Investment
Increase after months of easing from elevated 
levels
Investment in residential construction ticked up in October 
after pulling back since May. Residential construction 
spending increased 2.1% m/m to $1.3 billion in October. 
After declines in the four previous months, spending on 
single dwellings rose 4.2% m/m, but was tempered by a 

Sources: Corporate Registry System (CORES), Canadian Federation of 
Independent Business

CHART 2: INCORPORATIONS IMPROVE AS BUSINESS 
SENTIMENT RECOVERS POST FOURTH-WAVE TROUGH
Alberta business formations and Business Barometer Index (BBI)

Incorporations improve as business sentiment recovers
post fourth-wave trough
Alberta business formations and Business Barometer Index (BBI)

Source: Corporate Registry System (CORES), Canadian Federation of Independent 
Business
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Source: Canadian Association of Oilwell Drilling Contractors (CAOEC)

CHART 1: RIG ACTIVITY CONTINUES TO PICK UP IN 
NOVEMBER 
Number of rigs drilling for oil and gas in Alberta

Rig activity continues to pick up in November
Number of rigs drilling for oil and gas in Alberta

Source: Canadian Association of Oilwell Drilling Contractors (CAODC)
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1.5% decline m/m in multi-unit buildings (Chart 3). Regionally, 
the increase in Calgary (+2.8% m/m), where single dwelling 
building construction picked up, was offset by declines in 
Edmonton (-5.8% m/m) and Lethbridge (-3.6% m/m). YTD, 
investment in residential construction was up 16%, with 
strong gains in Edmonton and Calgary for both single and 
multi-unit dwellings.

Merchandise Exports
Decline in energy offsets non-energy gains
Alberta’s merchandise exports eased in October, but 
remain elevated. The value of international merchandise 
exports declined 1.3% m/m to $11.9 billion, driven by a 
surprise decrease in energy exports (-4.3% m/m) despite oil 
production hitting new highs that month. The energy decline 
was partially offset by growth in non-energy products, led by 
farm, fishing & intermediate food products (+22% m/m) and 
consumer goods (+22% m/m), which reached a historical 
high (Chart 4). Merchandise exports were up 45% YTD, partly 
reflecting widespread growth in commodity prices.

Consumer Insolvencies
Insolvencies ease back down
Alberta consumer insolvencies pulled back in October 
following September’s increase. The number of Albertans 
that filed for insolvency declined 5.7% m/m to 1,099, with 
the reduction in proposals (-7.0% m/m) countering the slight 
increase in bankruptcies (+0.5% m/m). Despite the monthly 
drop, insolvencies remained up 6.5% YTD on account 
of consumer proposals (+1,468) more than off-setting 

the substantial decline in bankruptcies (-763). Consumer 
insolvencies in Alberta were down 23% from the 12-month 
high in March 2021. Alberta is one of four provinces to have 
a retreat in consumer insolvencies in October, behind only 
Manitoba (-20% m/m) and New Brunswick (-14% m/m). That 
said, per capita insolvencies in Alberta (368 per million) were 
well ahead of Canada (296 per million).

National Balance Sheet
Inflation cuts into household savings
Canadian household wealth rose further in Q3, although at 
a slower pace compared to record-breaking growth in Q1. 
Household net worth grew 2.0% quarter-over-quarter (q/q) 
in Q3 supported by strong real estate activity. Additionally, 
the market value of equity and investment funds (+1.8% 
q/q) also improved, as equity markets continued to edge 
higher that quarter. With labour market recovering to near 
pre-pandemic levels, compensation of employees rose 2.9% 
q/q and supported growth in primary household income, which 
was tempered by further curtailment of government benefit 
programs (-1.6% q/q). However, gains in disposable income 
were outpaced by higher household spending (+5.4% q/q) 
amid rising inflation and resulted in lower savings. Compared to 
assets, household debt grew at a faster pace in Q3, driven by 
an increase in mortgage debt (+2.7% q/q). The debt-to-service 
ratio ticked down to 13.3%, as growth in household disposable 
income outpaced growth in total debt payments.

Sources: Statistics Canada, Haver Analytics

CHART 4: EXPORTS OF CONSUMER GOODS SET A RECORD
Value of Alberta’s international exports of consumer goods 

Exports of consumer goods set a record
Value of Alberta's international exports of consumer goods

Source: Statistics Canada
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CHART 3: SINGLE DWELLINGS PROPEL RESIDENTIAL 
CONSTRUCTION INVESTMENT
Investment in housing construction by type, seasonally adjusted

Residential construction investment ticks up 
on the back of increased single dwelling spending
Investment in housing construction by type, seasonally adjusted

Sources: Statistics Canada and Haver Analytics
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