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Weekly Economic Review
A strong start to the year for Alberta’s housing market

Resale Housing
Sales activity soars 
Activity in Alberta’s resale market surged in January to reach 
the highest level since March 2007. Unit sales grew sharply 
(+12% month-over-month or m/m) to 6,671 (Chart 1). The 
increase was broad-based across regions, led by Edmonton, 
with the exception of Grande Prairie and Lethbridge. The 
months of inventory declined to 3.4 with stronger sales 
activity. New listings were up 1.3% m/m. Meanwhile, the 
average resale price rose 8.1% m/m to $430,061, the highest 
on record. Compared to a year ago, home sales in January 
surged 57% in Alberta and 46% nationally. 

New Housing Price Index
New home prices improve
Prices for new homes in Alberta increased in January after 
a short-lived pause in the previous month (Chart 2). The 
new housing price index (NHPI) increased 0.3% m/m, with 
price growth in Calgary outpacing that in Edmonton. Both 
house and land prices grew across the province. With 
the monthly gain, new home prices in Alberta were up 
0.8% year-over-year (y/y). Nationally, the NHPI continued to 
rise for the ninth consecutive month and was up 5.4% y/y.

Housing Starts
Starts slow
Housing starts decreased in January but remained elevated. 
Starts declined 4.2% m/m to a seasonally adjusted annual 
rate (SAAR) of 29,618 units, after a surge in December. The 
decline was due to a 13% m/m drop in multi-family starts, 
while single-detached units continued to grow for the seventh 
consecutive month. Regionally, a decline in housing starts 
in Edmonton outweighed gains in other regions. Despite the 
monthly decline, housing starts were 42% higher than a year 
ago. Nationally, housing starts surged 23% m/m, with gains in 
6 out 10 provinces, lifting the indicator 31% above the same 
period last year.

Consumer Price Index
Inflation holds steady
Alberta’s inflation rate held steady in January as higher 
energy prices were offset by moderating food inflation and 
lower clothing prices. The headline consumer price index 
(CPI) in Alberta grew 0.8% year-over-year (y/y) in January—
unchanged from December (Chart 3). Energy prices rose 
3.2% y/y, with gains in natural gas (+9.5% y/y), gasoline 
(+1.3% y/y), and electricity (+2.9% y/y). Meanwhile, inflation 
in food prices edged lower with declines in fresh fruits 
(-4.7% y/y) and vegetables (-0.9% y/y). Core inflation—all 
items excluding food and energy—remained subdued at 
0.6% y/y, led by declines in clothing (-8.1% y/y).

Sources: The Canadian Real Estate Association, Haver Analytics

CHART 1: HOME SALES CLOSE TO RECORD HIGH
Alberta resale housing unit sales

Home sales nearing record level
Resale housing unit sales

Source: The Canadian Real Estate Association
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CHART 2: NEW HOME PRICES REBOUND  
Alberta’s new housing price index (NHPI) and month-over-month % 
change

New homes prices rebound
 Alberta's new home price index (NHPI) and month-
over-month % change

Source: Statistics Canada and Haver Analytics
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Food Services and Drinking Places
Sales plunge
Restaurant sales declined in December for the third 
consecutive month, as tighter public health measures were 
introduced at the end of last year. Seasonally adjusted sales at 
Alberta’s food and drinking places fell 16% m/m, but remained 
significantly above the April lows. The decline was led by 
full-service restaurants. With the monthly decline, sales at food 
and drinking places fell 25% in 2020 from 2019. The story was 
echoed nationally, with sales down 28% annually.

Manufacturing Shipments
A resilient finish to the year
Manufacturing activity in Alberta posted broad-based gains 
at the end of the year. The value of manufacturing shipments 
was up 2.3% m/m in December, following similar growth in 
November. Non-durable goods inched up as a pullback in 
chemicals (-7.5% m/m) was completely offset by an increase 
in petroleum and coal shipments (+8.4% m/m). Meanwhile, 
shipments of durable goods were up for the seventh month in 
a row, driven by higher wood and non-metallic mineral product 
sales. Despite the fourth consecutive monthly gain, factory 
sales remained 9% below pre-pandemic levels. In 2020, 
Alberta’s manufacturing shipments were 15% lower than 2019, 
with sales in the petroleum and coal product industry down 
almost 40% (Chart 5).

Retail Trade
Sales take a breather
Retail activity edged lower in December as additional health 
measures were implemented that month. Alberta’s retail 
sales eased 0.6% m/m to $7.1 billion, erasing some of the 
November growth, but remained up over 4% y/y. The story 
was echoed across Canada as rising e-commerce and 
limitations introduced on in-person shopping and gatherings 
pulled retail stores spending lower in every province for the 
first time since April (Chart 4). After plunging by about 30% 
in April, Alberta retail trade rebounded strongly in the second 
half of the year surpassing pre-pandemic levels, but finished 
the year 2.3% lower than in 2019.

Sources: Statistics Canada, Haver Analytics

CHART 5: PETROLEUM AND COAL LEADS DECLINE IN 
FACTORY SALES
Annual change in manufacturing shipments by category, 2020

Petroleum and coal leads decline in factory sales
Annual change in manufacturing shipments by category, 2020

Sources: Statistics Canada and Haver Analytics
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CHART 4: RETAIL SALES FALL IN ALL PROVINCES
Month-over-month change in seasonally adjusted retail sales, 
December 2020

Retail Sales fall in all provinces
Month-over-month change in seasonally adjusted retail sales, December 2020

Source: Statistics Canada and Haver Analytics
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CHART 3: INFLATION STAYS MUTED IN JANUARY
Alberta annual rate of inflation

Inflation stays muted in January
Annual rate of inflation

Source: Statistics Canada
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