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Alberta Activity Index
Activity takes a breather but still resilient
Economic activity in Alberta ticked down in May after 
consistent advances since September 2020. The Alberta 
Activity Index (AAX) eased 0.9% month-over-month (m/m), 
following an increase of 1.1% in April (Chart 1). General 
business activity retreated after rising consecutively over the 
previous eight months and accounted for the majority of the 
overall decline. This more than offset growth in the energy 
sector, which advanced on the back of recovering drilling 
activity. Household activity contracted with lower retail sales, 
while the labour market was resilient despite heightened 
public health measures announced in the month. Despite 
the monthly slowdown, the AAX was up 18% relative to the 
pandemic-induced low reached last April and stood 8.9% 
higher year-to-date (YTD).

Business Barometer Index
Sentiment up again with easing of restrictions
Small business confidence rose again in July, as Alberta 
entered Stage 3 of the reopening plan. The Business 
Barometer Index (BBI) was 70.9, up 2.4 points from June 
and still at the strongest reading since November 2014. 
With nearly all public health measures lifted in July, both 
Alberta’s long- and short-term outlooks improved. Meanwhile, 
Canada’s BBI was mostly unchanged from June, as more 
favourable sentiments across most provinces were offset by a 
rise in pessimism in Manitoba and Quebec.
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Economic activity in Alberta resilient during the third wave

Consumer Price Index
Inflation slows but some components still high
Inflation in Alberta eased slightly in June, with base-year 
effects starting to unwind, but energy and shelter prices were 
still high. The headline consumer price index was up 2.7% 
year-over-year (y/y) in June, down from 3.1% growth in May 
(Chart 2). Energy inflation remained elevated, led by gasoline 
(+36% y/y), but the annual increase was less pronounced 
than in previous months with the recovery in prices gaining 
momentum in June 2020. Owned accomodation costs 
jumped 1.5% y/y, led by higher homeowners’ replacement 
costs amid rising prices for new homes and building 
construction costs. Meanwhile, core inflation—all items 
excluding food and energy—slowed in June (+1.0% y/y), due 
to lower prices of telephone services.

Building Construction Price Indices
Widespread increases in Q2
Prices for residential and non-residential construction 
surged in the second quarter. Alberta’s residential building 
construction price index grew at a record 13% quarter-over-
quarter (q/q), after rising 6.7% in Q1. This was again an effect 
of higher lumber & wood product prices. While construction 
prices grew across all 11 CMAs in the survey, Calgary 
posted the second largest growth in Canada. Meanwhile, 
the non-residential price index was up 3.3% q/q. On an 
YTD basis, prices for residential and non-residential building 
construction were up 21% and 2.6%, respectively.

Source: Alberta Treasury Board and Finance
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Activity takes a breather in May
The Alberta Activity Index
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CHART 2: INFLATION EASES BUT STILL HIGH
Alberta annual rate of inflation

Inflation eases but remain high
Annual rate of inflation
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Railway Carloadings
Loadings up from depressed levels last year
Railway carloadings were up with higher energy shipments in 
May. Western Canadian railway carloadings stood at 173,613 
railcars, up 4.6% y/y. The annual gain was led by shipments 
of fuel oils & crude and gaseous hydrocarbons, which grew 
slightly from the month prior, but posted a big jump relative 
to the pandemic-induced low levels last May. Chemicals & 
fertilizers also rose sharply to reach a new peak, supported 
by a 17% y/y increase in potash railcars. Annual growth was 
tempered by lower agriculture shipments. Despite weakness 
in the earlier months this year, Western Canadian volumes of 
non-intermodal freight loadings were up 1.6% YTD, bolstered 
by higher wheat and lumber products. 

Canadian GDP By Industry
Recovery still on hold
Canadian economic activity eased for the second month in 
a row in May, following third wave pandemic restrictions and 
cooling housing construction. Canada’s real GDP by industry 
dipped 0.3% m/m, with weakness in both the goods (-0.4% 
m/m) and services-producing (-0.2% m/m) sectors. In the 
goods sectors, solid gains by natural resources (+2.0% m/m) 
were erased by a sharp decline in construction (-2.3% m/m), 
with residential building construction down for the first time 
since November 2020. Declines in the services sectors were 
led by retail trade (-2.7% m/m), under the weight of various 
COVID-19 health measures. As of May, national economic 
activity remained 1.5% below the February 2020 level.

Average Weekly Earnings
Earnings up again
Average weekly earnings (AWE) continued to increase in May. 
AWE moved up 0.9% m/m to $1,235 (Chart 3), with gains in 
both services and goods sectors. Increased earnings in the 
manufacturing and construction sectors lifted AWE in the 
goods sector, offsetting declines in forestry, natural resources 
and utilities. With 9 of the 15 sub-sectors up, services sector 
earnings also increased, led by gains in scientific & technical 
services, wholesale trade and information & culture. Despite 
the monthly gain, average earnings in Alberta were down 
1.3% from the elevated level in May 2020, when many 
lower-paying positions were lost amid business closures. 
Nationally, earnings advanced 0.9% m/m but ticked down by 
0.1% y/y.

Oil Production
Output rises sharply in June
Alberta’s oil output grew markedly in June, driven by oil sands 
production. Oil production was up 7.3% m/m to 3.6 million 
barrels per day, following a 1.3% uptick in April. The increase 
was entirely due to non-conventional output (Chart 4), which 
surged to the highest level since March 2021. However, this 
was tempered by conventional output, which ticked down 
for the second straight month and remained 3.3% lower 
YTD. Overall, oil production in Alberta was up 6.3% YTD, as 
significantly higher bitumen output continued to overshadow 
weak conventional production.

Source: Alberta Energy Regulator

CHART 4: OIL SANDS DRIVES GAINS IN OIL OUTPUT
Alberta oil production by type

Oil sands drives gains in oil output
Alberta oil production by type
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CHART 3: EARNINGS ON THE RISE 
Alberta average weekly earnings, seasonally adjusted

Earnings rise again
Average weekly earnings in Alberta

Sources: Statistics Canada, Haver Analytics
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