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Weekly Economic Review
Labour market continues to make headway

Employment
Private sector drives job gains 
Alberta’s labour market continued to recover in February 
amid easing public health measures. The province added 
16,800 jobs, all in the private sector (+24,700) and largely 
in full-time positions (+14,300). The monthly growth was 
concentrated in accommodation and food services (+19,200), 
which benefitted from relaxing restrictions on restaurants 
earlier in the month. Trade and business, building & other 
support services also contributed to the gains. Meanwhile, 
employment in the goods sector retreated after last month’s 
solid gains. With the strong increase in the first two months 
of the year, employment has recouped 79% of the jobs lost 
between February and April 2020. The unemployment rate 
also fell 0.8 percentage points to 9.9%, the lowest since 
March 2020 (Chart 1). 

Residential Investment
Residential investment starts the year strong
Alberta’s investment in residential construction continued to 
move higher with broad-based gains in January. Residential 
construction spending increased 6.7% month-over-month 
(m/m) to $1.4 billion (Chart 2). Investment in single dwelling 
units surged 9.9% m/m led by growth in Calgary (+12% m/m). 
Multiple dwelling construction also increased (+2.0% m/m), 
after three consecutive monthly declines. Compared to the 
previous year, Alberta residential construction soared 20% 
year-over-year (y/y) amid higher spending on renovations. 
Nationally, residential investment grew 3.9% m/m and 
15% y/y. 

Non-Residential Investment
Continued weakness in private sector building 
construction
Investment in non-residential building construction in Alberta 
slowed further in January. It fell 1.5% m/m to $534 million, 
down for the nineteenth month in a row. Weakness across 
industrial and commercial construction activity continued, 
as both remained at record lows in January. These were 
partly offset by higher spending at schools and government 
buildings, which grew for the third consecutive month. With 
the monthly decline, non-residential building construction in 
Alberta is now 21% below its pre-pandemic level. Meanwhile, 
non-residential spending in Canada inched up 0.2% m/m.

Sources: Statistics Canada, Haver Analytics

CHART 1: UNEMPLOYMENT RATE FALLS BACK WITH SOLID 
JOB GAINS
Alberta employment and unemployment rate (seasonally adjusted)
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Unemployment rate ticks down with job gains
Alberta's unemployment rate and employment (seasonally adjusted)

Sources: Statistics Canada, Haver Analytics
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CHART 2: BROAD-BASED GAINS LIFT RESIDENTIAL 
CONSTRUCTION  
Investment in residential construction by type, seasonally adjusted

Broad-based gains in residential construction
Investment in residential construction by type, seasonally adjusted

Sources: Statistics Canada, Haver Analytics
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December, including the closure of all non-essential retailing, 
strict capacity and physical distancing at essential retailers, 
caused retail trade to retreat below February 2020 levels. 
These restrictions also led to contractions in accommodation 
& food (-6.8% m/m), arts & entertainment (-2.1% m/m), 
wholesale trade (-1.2% m/m) and other services (-0.8% m/m). 
Despite continuous monthly gains after the ten-year low 
reached in April, Canadian economic activity remained 3.0% 
below the February level.

Monetary Policy Report
BoC holds rate unchanged
The Bank of Canada (BoC) maintained its overnight target 
rate at a record low of 0.25 percent (Chart 4). While economic 
prospects have improved, the BoC believes “the recovery 
continues to require extraordinary monetary policy support.” 
Consumer inflation is expected to rise temporarily over the next 
few months, reflecting base-year effects due to deep price 
declines in some commodities last year, combined with gains 
earlier this year. The BoC remains committed to holding the 
policy interest rate at the effective lower bound until the 2% 
inflation target is sustainably achieved, which is not expected to 
happen until 2023.

Wholesale Trade
Activity jumps with broad-based gains
Wholesale activity started the year with a sharp rebound. 
Alberta’s wholesale trade sales stood at $6.9 billion in 
January, up 5.2% m/m after easing in December. The 
increase was widespread, led by machinery, equipment & 
supplies, which jumped at its fastest pace since April 2020 
and drove more than half the aggregate gain (Chart 3). 
Building material & supplies sales were also up significantly, 
buoyed by higher residential construction activity and lumber 
prices. These gains were tempered by farm product sales, 
which slowed after reaching a two-year high in December. 
With the overall surge, wholesale trade sales in Alberta stood 
5.2% above the pre-pandemic level and posted its largest 
annual increase (+8.1% y/y) since April 2019.

Canadian GDP by Industry
Energy sector supports national growth
Growth in the national economy edged up in December, 
following a 0.8% m/m increase in November. Canadian 
real gross domestic product (GDP) by industry inched up 
0.1% m/m, as gains in goods-producing industries (+0.6% 
m/m) more than offset losses in services-producing sectors 
(-0.1% m/m). Growth in the goods sectors was led by mining, 
quarrying, oil & gas extraction (+2.9% m/m), on the back 
of higher synthetic production in Alberta as a number of 
facilities restarted production. In the services sector, the 
re-introduction of lockdown measures across the country in 

Sources: The Bank of Canada, Haver Analytics

CHART 4: BOC KEEPS RATES AT HISTORIC LOW
Bank of Canada official target rate

BoC keeps rates at historical low
Bank of Canada Rate official rate

Sources: Bank of Canada, Haver Analytics
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CHART 3: WIDESPREAD GAINS LED BY MACHINERY & 
EQUIPMENT
Month-over-month change in Alberta wholesale trade by type, 
seasonally adjusted

Widespread gains led by machinery & equipment
Month-over-month change in Alberta wholesale trade by type, seasonally adjusted

Sources: Statistics Canada, Haver Analytics
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