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Weekly Economic Review
Alberta economy resilient during second wave

Alberta Activity Index
A solid start to 2021

Alberta’s economic activity picked up to begin the year. The 
Alberta Activity Index (AAX) was up 2.5% month‑over‑month 
(m/m) in January, following a 1.0% uptick in December. The 
surge was broad‑based with growth in seven out of nine 
sub‑components in the month (Chart 1). Labour market 
activity rebounded in January as employment held up 
despite the public health measures in place, while general 
business activity continued to rise for the third straight month. 
Meanwhile, improving drilling activity and higher oil sands 
output lifted energy sector activity to post its first annual 
increase since March 2020. With the monthly gain, the AAX 
stood only 0.8% shy of its pre‑pandemic level.

Average Weekly Earnings
Widespread increases in earnings

Average weekly earnings (AWE) grew with broad‑based 
increases in January. AWE grew 3.1% m/m, reaching 
$1,239, with earnings up across both services and goods 
sectors. Growth in the goods sector was broad‑based, led 
by gains in construction and oil & gas sectors. Earnings in 
the services sector, however, rose as employment losses 
in low‑paying industries such as accommodation & food 
services, retail trade and arts, entertainment & recreation put 
upward pressure on AWE. Compared to a year ago, earnings 
increased 4.5% in January, while nationally they grew 8.3%.

Building Permits
Intentions move higher

Alberta construction intentions edged higher in February with 
strong gains in non‑residential permits. The value of building 
permits ticked up 0.2% m/m to $1.1 billion. There was a surge 
in non‑residential permits (+53% m/m), which were up for 
the second consecutive month, with gains in institutional & 
governmental and commercial intentions. Meanwhile industrial 
intentions edged lower. Residential permits plunged 19% 
m/m, with declines in single and multiple‑dwelling intentions. 
Overall, construction intentions in Alberta are gaining some 
ground. They posted solid growth for the second consecutive 
month in February (+9.2% year‑over‑year or y/y).

Consumer Confidence
Sentiments recover to pre-COVID levels

Alberta consumer confidence improved in March with better 
employment prospects, as the province further eased some 
restrictions in the month. The index of consumer confidence 
increased by 6.7 points to 65, regaining February’s losses. 
The growth was driven by a rise in optimistic views on 
future employment, which was partly offset by worsening 
sentiments on current finances. With the monthly gain, 
consumer confidence in Alberta recovered to its pre‑COVID 
level, but remained below the national average. The national 
index also grew with improvement in all provinces, led by B.C.

Consumer Insolvencies 
Insolvencies rise but remain low 

Alberta consumer insolvencies increased in February with 
a rise in proposals. The number of Albertan consumers 
that filed for either a bankruptcy or submitted a proposal 
inched up to 1,125, 39 more (+3.6% m/m) than in January. 
An increase in proposals (+8.8% m/m) outweighed fewer 
bankruptcies (‑13% m/m), the latter of which stood at 
its lowest level on record. Despite the monthly increase, 
consumer insolvencies remained low (‑19% y/y).

Source: Alberta Treasury Board and Finance

CHART 1: ACTIVITY UP IN MOST INDICATORS
Contributions to m/m growth in the Alberta Activity Index, Jan‑2021

Activity up in most indicators
Contributions to m/m growth in the Alberta Activity Index, Jan-21

Source: Alberta Treasury Board and Finance
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