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Weekly Economic Review
Housing starts end year on a positive note

Housing Starts
Multi-unit starts drive gains
Housing starts rebounded in December following a short-lived 
decline in November. They surged 16% month-over-month 
(m/m) to a seasonally adjusted annual rate (SAAR) of 30,909 
units. The increase was driven by a 22% surge in multi-family 
units and supported by single-detached starts (+8.6% m/m). 
Regionally, a decline in starts in Calgary (-8.9% m/m) was 
offset by growth in Edmonton (+44% m/m) and gains in other 
urban and rural areas. After declining over 54% between 
March and June, housing starts rebounded strongly in the 
second half of the year, but failed to recoup COVID-related 
declines. Overall, they were down 12% in 2020 from 2019. 
This was in contrast to the national level, where starts were 
up 4.4% annually. 

New Housing Price Index
New home prices ease
Prices for new homes in Alberta dipped in December after 
three consecutive monthly gains. The new housing price index 
(NHPI) was down 0.1% m/m (Chart 1), with prices lower in 
Edmonton (-0.2% m/m) and unchanged in Calgary. Both price 
components—house and land—retreated in the province. While 
land prices weighed on the index in Calgary, Edmonton saw a 
small decline in the house-only component. In 2020, new home 
prices in Alberta were down 0.9% from 2019, whereas the 
national NHPI grew 2.1% year-over-year (y/y).

Consumer Price Index
Inflation slows
Consumer prices in Alberta edged down in December, 
dampening inflation for the month. The headline consumer 
price index (CPI) in Alberta grew 0.8% y/y, after rising 1.3% y/y 
in November (Chart 2). There were broad-based declines in 
major categories. Growth in energy prices slowed to 0.1% y/y 
as lower electricity (-5.1% y/y) and a moderated growth in 
natural gas (+8.8% y/y) prices tempered a pick-up in gasoline 
prices (+0.7% y/y). Core inflation—all items excluding food and 
energy—also decelerated to 0.8% y/y, with slowdowns across 
telephone services (-13% y/y), public transportation (-11% y/y) 
and clothing (-4.9% y/y) prices. Overall, consumer price 
inflation slowed to 1.1% in 2020 from 1.8% in 2019.

Retail Trade
Broad-based increase in sales
Retail activity in Alberta increased in November for the third 
consecutive month, despite additional health measures 
announced in the province during the month. Retail sales 
increased to $7.1 billion (+1.0% m/m). On an annual basis, 
retail trade grew 4.4% y/y, with sales in all but two major 
sub-components exceeding last year’s levels. Declines in sales 
of clothing & accessories and at gasoline stations were offset 
by gains in general merchandise, building materials and motor 
vehicles dealers. As a result, retail trade was almost 5% higher 
than February levels.

Sources: Statistics Canada, Haver Analytics

CHART 1: NEW HOME PRICES DECLINE
Alberta’s new home price index (NHPI)

New homes prices tick up
 Alberta's new home price index (NHPI) and month-over-month % change

Source: Statistics Canada and Haver Analytics
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CHART 2: INFLATION SLOWS WITH BROAD-BASED 
DECLINES  
Alberta consumer inflation rate

Inflation slows with broad-based declines
Annual rate of inflation

Source: Statistics Canada
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International Travel
Travel activity still weak
International travel activity remained weak in November. 
The seasonally adjusted number of non-residential travelers 
entering Canada via Alberta grew to 7,720 people, up 
58% from October, but down 92% y/y. With restrictions on 
non-essential travel in place since mid-March, both visitations 
from international destinations as well as the number of 
Canadians returning from trips abroad remain significantly 
impacted, down about 74% YTD.

Monetary Policy Report
Bank of Canada holds rate steady
The Bank of Canada (BoC) maintained its overnight target 
rate at a record low of 0.25 percent, despite near-term 
downside risks from heightened public health measures due 
to higher COVID cases across Canada. With vaccine roll-out 
faster than anticipated, the BoC expects stronger growth for 
the Canadian economy later this year. It forecasts real GDP 
to grow by about 4% in 2021, almost 5% in 2022 and 2.5% in 
2023. However, “a complete recovery will take some time” 
as risks remain. Thus, inflation is not anticipated to return 
sustainably to its 2% target until 2023.

Wholesale Trade
M&E and food sales drive growth
Wholesale activity in the province gained some momentum 
in November. Alberta’s wholesale trade sales stood at $6.6 
billion, up 2.1% m/m. This was mainly a result of sizeable 
increases in machinery, equipment & supplies and food, 
beverage & tobacco sales, both of which stood higher in 
November relative to their respective pre-pandemic levels. 
However, these gains were moderated by weaker activity 
across farm products, building material & supplies and motor 
vehicles & parts. Overall, wholesale trade sales in Alberta 
were up 0.8% above the pre-pandemic level (Chart 3) and 
2.7% ahead of last year’s level, the first annual growth since 
early 2020.

Manufacturing Shipments
Recovery continues
Manufacturing activity in Alberta continues to recover from 
the pandemic lows. The value of manufacturing shipments 
grew 1.4% m/m in November, following an increase of a 
similar magnitude in October. The gain was driven by higher 
sales across three of the largest sub-components—petroleum 
& coal, food and chemicals,—which pushed non-durable 
factory sales up 2.9% m/m (Chart 4). Meanwhile, shipments of 
durables goods fell for the first time in six months as pullbacks 
in wood and fabricated metals outweighed growth in 
machinery, non-metallic minerals and computer & electronic 
products manufacturing. Overall, with the third consecutive 
monthly gain, Alberta’s manufacturing activity was about 
18% above its April low, but down 16% year-to-date (YTD).

Sources: Statistics Canada, Haver Analytics

CHART 4: FACTORY OUTPUT BUOYED BY GAINS IN MAJOR 
SUB-CATEGORIES 
Contribution to month-over-month growth in Alberta’s manufacturing 
shipments (seasonally adjusted)

Shipments up with gains across major sub-categories
Contributions to month-over-month growth in Alberta's manufacturing shipments 
(seasonally adjusted)

Source: Statistics Canada
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CHART 3: ACTIVITY SURPASSES PRE-PANDEMIC LEVEL
Alberta wholesale trade (seasonally adjusted)

Activity surpasses pre-pandemic level
Alberta's wholesale trade (seasonally adjsuted)

Sources: Statistics Canada, Haver Analytics

chrt_03.pdf

5.8

6.2

6.6

7.0

7.4

7.8

($billions)
Wholesale Trade Feb-20

#Classification: Protected A

mailto:Siddhartha.Bhattacharya%40gov.ab.ca?subject=Weekly%20Economic%20Review%20-%20January%2022%2C%202021
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

