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Employment
Services sector leads employment surge
Alberta’s labour market continued to advance in August. The 
province added 19,500 jobs, with all of the gains in full‑time 
positions and the private sector. With the economy fully 
reopening in July and travel restrictions easing in August, the 
services sector ramped up hiring (+26,300 month‑over‑month 
or m/m) most notably in tourism‑related industries such as 
transportation & warehousing, and information, culture, & 
recreation (Chart 1). Strong gains over the last three months 
have lifted service sector employment to pre‑pandemic levels, 
although the recovery remains uneven across industries. 
Meanwhile, goods sector employment reversed last month’s 
gain (‑6,700 m/m) amid losses in natural resources and 
manufacturing. Overall, employment has recouped more than 
95% of the jobs lost during the pandemic. With the solid job 
gains and slow recovery in the labour force participation rate, 
the unemployment rate dipped to 7.9%, the lowest level since 
the pandemic started. 
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Rigs Drilling
Activity continues to edge higher
Alberta’s drilling activity remained strong in August. The 
average number of rigs drilling was 112, twelve more than 
in July and significantly higher than the low levels seen last 
year. In August, drilling activity exceeded the pre‑pandemic 
2019 levels for the third consecutive month. With consistent 
improvements since May, the national utilization rate ascended 
to 32%. On a year‑to‑date (YTD) basis, rigs drilling in Alberta 
were up 36%, stronger than the rest of Canada (+25% YTD) 
and significantly higher compared to the U.S. (‑13% YTD).

Business Formations
Incorporations continue to ease
Alberta incorporations ticked down in August but were still high 
compared to last year. Business formations fell 3.5% m/m to 
average 3,859 in the three months ending in August, following 
a 5.3% drop in July. Despite slowing down since May, the 
number of new incorporations in Alberta were 14% above its 
pre‑pandemic February 2020 level and up 26% YTD.

Monetary Policy Update
BoC holds rate unchanged
The Bank of Canada (BoC) maintained its overnight target rate 
at a record low of 0.25 percent, unchanged since March 2020. 
Weaker than expected economic growth in the second quarter, 
lingering challenges in the labour market, and uncertainty 
surrounding the pandemic suggest that the economy still 
needs substantial monetary policy support. The Bank 
continues to expect the economy to strengthen in the second 
half of 2021, although the fourth wave of COVID‑19 infections 
and ongoing supply bottlenecks could weigh on the recovery.

Sources: Statistics Canada, Haver Analytics

CHART 1: STRONG JOB GAINS IN SERVICES
Month‑over‑month change in Alberta employment, selected 
industries, seasonally adjusted 
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Strong job gains in services
Alberta monthly employment change (seasonally adjusted)
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