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Weekly Economic Review
Labour market advances with broad-based increases

Employment
Strong gains ahead of third wave 
Alberta’s labour market continued to recover in March amid 
further easing of public health measures. The province 
added 37,100 jobs, with widespread gains in full-time and 
private-sector employment. Goods-producing industries saw 
broad-based gains, erasing the previous month’s declines. 
This was largely concentrated in forestry, fishing, mining, oil & 
gas extraction (+4,400) and construction (+3,200). Services 
employment also posted sizeable increases for the second 
month in a row, led by educational services (+11,500) (Chart 1). 
Meanwhile, employment in accommodation & food services 
fell slightly, following solid growth in February. With the overall 
pickup in the first quarter of 2021, employment recovered 
almost 90% of the jobs lost between February 2020 and April 
2020. The unemployment rate also fell 0.8 percentage points to 
9.1%, the lowest since March 2020. 

Residential Investment
Activity eases in February
Alberta’s investment in residential construction dipped in 
February following a strong start to the year. Residential 
construction spending eased 2.3% month-over-month (m/m) 
to $1.4 billion with declines in single (-2.0% m/m) and multiple 
dwellings (-2.7% m/m), mostly across non-urban areas. 
Despite the pull back, residential spending remained elevated 

in the province (Chart 2), up 19% from its pre-pandemic level 
and about the same magnitude year-to-date (YTD). The story 
echoed nationally as well. 

Non-Residential Investment
Commercial and industrial activity still lackluster
Non-residential spending in Alberta continued to pull back in 
February. Investment in non-residential building construction 
ticked down 0.8% m/m to $530 million, following a 1.4% 
decline in January. This was again a result of persistent 
weakness in industrial and commercial construction spending 
across Edmonton and Calgary. The losses, however, were 
slightly tempered by increases in spending at schools and 
government buildings, which pushed total institutional and 
government investment up to its highest level in 15 months. 
With the overall dip, non-residential building construction in 
Alberta stood 22% below last year’s pre-pandemic level.

Rigs Drilling
Activity slows but remains resilient
Alberta’s drilling activity saw a seasonal decline in March, 
with an average of 73 rigs drilling. This was 39 fewer than in 
February, but the drop was modest relative to the five-year 
average decline for the month. The rig utilization dropped 
from 34% in February to 22%, matching the rig utilization for 
March of last year. Despite a strong start to 2021, rigs drilling in 
Alberta remained 25% below the first quarter average of 2020.

Sources: Statistics Canada, Haver Analytics

CHART 1: WIDEPSREAD GAINS AHEAD OF THIRD WAVE
Alberta monthly employment change in select industries 
(seasonally adjusted)
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Widespread gains ahead of third wave
Monthly employment change in Alberta (seasonally adjusted)
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CHART 2: RESIDENTIAL CONSTRUCTION STILL ELEVATED  
Alberta investment in building construction (seasonally adjusted)

Residential construction remains elevated 
Investment in new building construction in Alberta (seasonally adjusted)

Source: Statistics Canada
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m/m (Chart 5), with gains in both goods- (+1.5% m/m) 
and services-producing sectors (+0.4% m/m). Growth in 
the goods sectors was led by mining, quarrying, oil & gas 
extraction (+2.7% m/m), driven by higher oil sands production 
in Alberta. The manufacturing and construction sectors also 
expanded, more than offsetting retreats in agriculture and 
utilities. Meanwhile, higher wholesale trade (+3.9% m/m) 
activity steered growth in the services sectors in January. 
Despite consistent advances from a decade-low in April, 
economic activity stood 2.6% below the February 2020 level.

Merchandise Exports
Momentum picks up with higher energy prices
Alberta’s exports jumped in February after a slow start to 
the year. The value of merchandise exports increased 7.6% 
m/m to $9.4 billion, after inching down 0.3% in January. This 
was entirely the result of a boost in energy exports (Chart 3), 
which overshadowed pull backs elsewhere. While oil exports 
inched up marginally, the value of natural gas exports tripled 
as extreme cold temperatures across the U.S. pushed gas 
prices above seasonal averages in February. Meanwhile, 
non-energy exports eased, but remained higher relative to its 
level last-year. With the overall gain, Alberta’s goods exports 
recovered 85% of the losses suffered between December 
2019 and May 2020.

Oil Production
Production eases but still high
Alberta’s oil output fell with a pullback in oil sands production. 
Total oil production was down 4.4% m/m to 3.6 million barrels 
per day in February, easing from record highs in previous 
months (Chart 4). This was mainly due to a drop in bitumen 
output, which was likely attributable to seasonal factors. 
Conventional production also slowed for the second straight 
month and stood 19% below its pre-pandemic level. Despite 
the monthly decline, total oil output in Alberta remained 
elevated, up 0.7% YTD.

Canadian GDP by Industry
Recovery acceleration led by goods sectors
The national economy continued to recover in January, 
posting the ninth consecutive monthly growth. Canadian 
real gross domestic product (GDP) by industry rose 0.7% 

Sources: Statistics Canada, Haver Analytics

CHART 5: NATIONAL ACTIVITY CONTINUES TO RECOVER 
Canadian real GDP by industry (seasonally adjusted at an annual rate)

National activity continues to recover
Canadian real GDP by industry (seasonally adjusted at an 
annual rate)

Sources: Statistics Canada, Haver Analytics
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CHART 4: SOLID PRODUCTION IN FEBRUARY
Alberta oil production by type

Production eases but still high
Alberta crude oil production by type

Source: Alberta Energy Regulator
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CHART 3: ENERGY PRODUCTS PUSH EXPORTS HIGHER
Alberta merchandise exports

Energy products push exports higher
Alberta's merchandise exports

Source: Statistics Canada
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