
Contact Siddhartha Bhattacharya at 780.644.0021 

For current snapshot of Alberta indicators Alberta Economy ‑ Indicators at a Glance

1 | Weekly Economic Review | Treasury Board and Finance | April 26, 2021

Weekly Economic Review
Housing market remains robust

Housing Starts
Activity up with strong gains in Calgary

Housing starts picked up in March with a substantial 
increase in Calgary. Starts grew 6.3% month‑over‑month 
(m/m) to a seasonally adjusted annual rate (SAAR) of 28,835 
units. This was a result of increases in both multi‑family 
and single‑detached units. Regionally, gains were driven 
by a surge in Calgary (+66% m/m) and supported by rural 
(+6.5% m/m), while tempered by declines in Edmonton 
(‑20% m/m) and other urban areas (‑27% m/m). Overall, 
housing starts in Alberta remained strong in the first quarter 
of 2021, up 17% year‑to‑date (YTD), despite rising costs of 
construction materials and supply‑chain delays. 

New Housing Price Index
Home prices on the rise

Prices for new homes increased for the third straight month, 
with strong housing demand and elevated construction 
costs. The Alberta new housing price index (NHPI) grew 
(+0.7% m/m) in March, as prices inched up in Calgary 
(+0.5% m/m) and Edmonton (+1.0% m/m). Growth was driven 
by the house‑only component, while land prices eased. 
With the monthly gain, new home prices in Alberta rose 
2.2% year‑over‑year (y/y). 

Consumer Price Index
Inflation accelerates

Consumer prices in Alberta continues to rise in March. They 
increased 0.3% m/m on the back of higher natural gas and 
gasoline prices. Compared with last year, prices jumped 
1.9% (Chart 1). This was mainly due to the impacts of the 
COVID‑19 pandemic, which precipitated a broad decline in 
prices last spring. Gasoline prices were almost 50% higher 
than they were last March, as demand has picked up 
following easing restrictions and improving global oil prices. 
Similarly, natural gas prices were 36% higher, likely with higher 
demand. Food prices were up largely due to low prices of 
food purchased at restaurants in early 2020. Core inflation 
‑ all items excluding food and energy ‑ remained negative, 
with ongoing weakness in the services sector, led by traveller 
accommodation (‑11% y/y) and telephone services (‑22% y/y).

International Travel
Activity drops further with new restrictions

International travel activity declined in February as new federal 
restrictions took effect. The seasonally adjusted number 
of non‑residential travelers entering Canada via Alberta 
declined to 3,728 people, 36% lower from January and down 
94% y/y. Late January, the federal government announced 
that international travellers arriving in Canada by air would 
be required to be tested for COVID‑19 on arrival and wait 
for results while staying at a government‑authorized hotel. 
Subsequently, they would need to complete the remaining 
14‑day quarantine period. These ongoing restrictions continue 
to deter non‑essential travel activity to and from Canada.

Monetary Policy Report 
BoC holds rate and adjusts QE

The Bank of Canada (BoC) maintained its overnight target rate 
at a record low of 0.25% and committed to hold it until the 
second half of 2022. It upgraded Canadian real GDP growth 
to 6.5% in 2021 amid households and companies showing 
resilience to the pandemic. Following the revised outlook, the 
BoC adjusted its quantitative easing program by bringing its 
weekly net purchases of the federal government bonds to up 
to $3 billion, down from the previous target.

Sources: Statistics Canada, Haver Analytics

CHART 1: INFLATION UP WITH HIGHER ENERGY PRICES
Alberta annual rate of inflation

Inflation on the rise with higher energy prices
Annual rate of inflation

Source: Statistics Canada
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