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Capital and Repair Expenditures
Energy sector investment intentions lead growth
According to Statistics Canada’s annual survey on investment 
intentions, Alberta’s non-residential capital expenditures are 
expected to increase in 2022 as the province continues to 
recover from the pandemic. Planned capital expenditures 
(private plus public) are anticipated to rise by 4.8% to 
$56.7 billion in 2022 (Chart 1), building on last year’s estimated 
growth of 11%. The increase is expected to be driven by 
mining, oil & gas extraction (+23%), retail trade (+38%), and 
arts, entertainment & recreation (+41%). Alberta’s private sector 
investment is expected to rise by $3.4 billion, with mining, oil 
& gas extraction responsible for all the growth. Despite the 
anticipated overall uptick, total capital spending in Alberta is 
expected to remain at under two thirds of its 2014 peak. 

Business Barometer Index
Supply chain challenges weigh on sentiment
Business sentiment in Alberta ticked down in February as 
supply chain indicators showed more challenges compared 
to January. The Business Barometer Index (BBI) decreased 
1.5 points month-over-month (m/m), but remains above 
50, indicating that businesses continue to expect stronger 
performance in the next year. The short-term provincial 
outlook improved for most provinces, including Alberta (+0.5 
points m/m), as Omicron cases subsided. Nationally, the BBI 
increased 7.8 points m/m, propelled by increases in Ontario, 
Saskatchewan, and Nova Scotia.
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Investment intentions on the rise in the province

Building Permits
Construction intentions grow
Spending intentions for Alberta’s construction sector inched 
up in January, following December’s decline. Building 
permit values increased 2.1% m/m to $1.2 billion (Chart 2) 
as growth in non-residential permits (+37% m/m) offsets a 
decline in residential permits (-12% m/m). The former was 
propelled by commercial building permits in Calgary. Despite 
elevated input prices (materials and labour), the real value of 
Alberta’s building permits increased 5.2% m/m, bucking the 
national trend (-8.2% m/m). 

Supply & Disposition of Oil
Production moderates 
Alberta’s oil output retreated slightly in January for the second 
consecutive month after reaching a historical high in November. 
Oil production was down 2.5% m/m to 3.6 million barrels per 
day. Both conventional (-1.2% m/m) and non-conventional 
(-2.7% m/m) production ticked down amid frigid temperatures 
during the first week of January. The reduction in non-
conventional oil production resulted from a 27% m/m decline in 
synthetic crude oil (SCO), while bitumen production grew (+13% 
m/m). Year-over-year (y/y), oil production was down 4.8%. 

Sources: Statistics Canada, Haver Analytics; a-actual, r-revised, i-intentions

CHART 1: INVESTMENT INTENTIONS UP IN 2022
Investment estimates by industry

Investment intentions up in 2022
Investment estimates by industry

Source: Statistics Canada; a-actual, r-revised, e-estimate, i-intentions
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CHART 2: COMMERCIAL PERMITS BOUNCE BACK
Alberta non-residential building permits, by type

Commercial permits bounce back
Alberta non-residential building permits, by type

Sources: Statistics Canada, Haver Analytics

chrt_02.pdf

0.0

0.1

0.2

0.3

0.4

0.5

0.6

0.7
($billions)

Commercial Institutional & Governmental Industrial

#Classification: Protected A



Contact Zoia Komirenko at TBF.ERFPublications@gov.ab.ca 

For current snapshot of Alberta indicators Alberta Economy - 

Indicators at a Glance

2 | Weekly Economic Review | Treasury Board and Finance | March 4, 2022

Supply & Disposition of Natural Gas
Output unchanged
Alberta’s natural gas in January remained essentially 
unchanged from the December level. Natural gas supply 
inched up 0.5% m/m to 13.3 billion cubic metres, after a 
12.3% surge in December. Although conventional gas well 
production went up marginally (+0.5% m/m), supply additions 
were driven by seasonal withdrawals from storage (Chart 3). 
On a YTD basis, natural gas output stood 0.9% higher. 

Alberta Activity Index
Activity retreats in December amid inclement 
weather and B.C. floods
The Alberta Activity Index (AAX) took a step back in 
December after reaching a new peak in the prior month. 
The index pulled back 1.7% m/m, as temporary factors 
weighed on some indicators. Household and energy sector 
activity softened, with declines in all individual indicators. In 
particular, extreme cold temperatures in the second half of 
December dampened oil production, while the rapid spread 
of the Omicron variant and the BC floods resulted in major 
disruptions to the operations of Alberta retailers. For the 
business sector, reductions in wholesale trade outweighed 
the gains in manufacturing shipments and new truck sales. 
In contrast, labour market activity rose as higher employment 
offset a slight decline in average weekly earnings. On an 
annual basis, the AAX was 8.9% higher in 2021 than in 2020.

Canadian Real GDP by Expenditure
Canadian economy finishes 2021 strong
After a solid growth in the third quarter, the national 
economy continued advancing in the fourth quarter of 2021. 

Canadian real GDP posted 6.7% annualized gain, almost a 
full percentage point above the Bank of Canada’s January 
Monetary Policy Report forecast (+5.8%). Inventories made 
a sizeable positive contribution to growth as some supply 
chain issues eased. Additionally, residential investment 
was a source of growth (+10%) amid a pickup in real 
estate transactions. Continued easing of pandemic-related 
restrictions helped boost household consumption (+1.0%), 
despite rising number of Omicron cases across the country. 
At the same time, net exports remained muted.

BoC Rate Announcement
First rate move since the pandemic started
The Bank of Canada (BoC) hikes its key interest rate to tame 
inflation. The Bank raised its overnight target rate to 0.50%, 
a 25 basis point increase from the pandemic low (Chart 4). In 
the BoC’s view, economic slack has been absorbed as the 
national economy grew ahead of the Bank’s expectations in 
the fourth quarter of 2021 and economic growth for the first 
quarter of 2022 looks “more solid than previously projected”, 
despite an Omicron-induced setback in the national labour 
market recovery in January. National inflation remains 
elevated and above the Bank’s target range. In light of recent 
geopolitical tensions, the Bank now expects inflation to be 
higher in the near term than projected in January.

Sources: Bank of Canada, Haver Analytics

CHART 4: A 25 BASIS POINTS RATE INCREASE, FIRST MOVE 
SINCE THE PANDEMIC STARTED
Bank of Canada’s overnight rate target

A 25 basis point rate increase, 
first move since the pandemic started
Bank of Canada's overnight target rate

Sources: Bank of Canada and Haver Analytics
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CHART 3: STORAGE LEVELS REMAINED IN NET 
WITHDRAWAL
Monthly change in storage levels, commercial and non-commercial

Source: Alberta Energy Regulator
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