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Rigs Drilling
Drilling steady at an eight-year seasonal high  
Activity in Alberta’s conventional energy sector remains solid 
after expanding over the summer. The average number of rigs 
drilling was virtually unchanged at 156 in October, the strongest 
seasonal level since 2014 (Chart 1). Activity has stabilized after 
expanding over the summer, which is typical in the late summer 
and fall. Compared to a year ago, the rig count was up 25%. 
With the seasonal strong activity over the past six months, rigs 
were up 53% year‑to‑date (YTD).

Supply of Oil
Surge in Bitumen lifts production to a new record
Alberta’s oil output continues to advance. Oil production 
rose to almost 3.9 million barrels per day in September, up 
1.5% month‑over‑month (m/m) to reach the highest historical 
monthly production level.  The gain was led by non‑conven‑
tional oil (+1.9% m/m), almost entirely due to an increase in 
bitumen production (+4.0% m/m). Meanwhile, conventional 
oil production ticked down (‑0.7% m/m) with decreases 
across all oil types except condensate. With the monthly 
gain, total oil production remained well above the 5‑year 
maximum. On a YTD basis, oil production in Alberta was 
up 3.7%, propped by higher production of conventional oil 
(+12%) and bitumen (3.5%).
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Elevated prices boosting energy sector activity

Supply of Natural Gas
Supply remained strong despite dip in output
Alberta’s natural gas output fell in September but supply 
ticked up primarily due to a draw from storage. Conventional 
gas well production, which accounts for most of the 
province’s overall natural gas production, declined by 254 
million cubic metres (‑2.3% m/m). At the same time, the 
supply of natural gas liquids (NGLs) declined in September 
(‑5.7% m/m), led by lower ethane production. Despite the 
slowdown, total natural gas output remained 6.8% higher 
than a year ago.

Business Formations
Incorporations tick up
Alberta incorporations edged up in October as business 
sentiment rose. Business formations increased 0.4% m/m to 
average 4,304 in the three months ending in October, after 
retreating for the past 3 months. With the monthly uptick, 
the number of new incorporations in Alberta were up 13% 
year‑over‑year (y/y), as well as 9.6% higher YTD.

Alberta Real GDP by Expenditure
Solid recovery in 2021 
Alberta’s economy rebounded in 2021 after posting a record 
contraction in 2020. Real GDP by expenditure grew by 4.8%, 
as nearly all categories regained ground. The growth was led 
by a 21.4% surge in residential structures, as activity reached 
the highest level since 2015. Household consumption also 
jumped, but only expenditures on durable and semi‑durable 
goods fully recovered, while non‑durable consumption 
slumped (‑1%) and consumption of services (+4.8%) only 
recovered about half of 2020 declines. Exports also rebounded 
and investment in non‑residential structures post the first 
annual gain in seven years. Even with the solid rebound, activity 
was 3.6% below 2019 levels. 

Source: Canadian Association of Energy Contractors (CAOEC)

CHART 1: CONVENTIONAL ACTIVITY SUSTAINS ELEVATED 
DRILLING
Number of rigs drilling and five‑year seasonal range
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Chart 1: Conventional activity sustains elevated drilling
Number of rigs drilling and five-year seasonal range

Source: Canadian Association of Energy Contractors (CAOEC)
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