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NOTE: This information circular is intended to explain legislation and provide specific information. Every 
effort has been made to ensure the contents are accurate. However, if a discrepancy should occur in 
interpretation between this information circular and governing legislation, the legislation takes 
precedence. 
 
The Government of Alberta recognizes that many First Nations people and communities in the province 
prefer not to describe themselves as Indians and bands. These terms have been used where necessary 
to reflect their legal meaning in the federal Indian Act. 

 
Offences and Penalties 
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This information circular is intended primarily for exempt sale retailers selling tobacco 
exempt from tobacco tax, exempt-sale vendors selling fuel exempt from fuel tax and 
carbon levy, and operators providing accommodation in Alberta exempt from tourism 
levy, to an eligible consumer that is an Indian or band as defined under the federal 
Indian Act. 
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Tobacco Tax Act 

1. It is an offence under the Tobacco Tax Act for a retailer to purchase, possess, 
sell, or offer for sale tobacco product not marked for tax-paid sale in Alberta 
unless the retailer is an exempt sale retailer and the product is black stock 
(cigarettes, tobacco sticks and fine cut tobacco stamped in accordance with 
federal law to indicate that federal duty has been paid, but not stamped or 
marked in accordance with any provincial law to indicate that they are intended 
for provincial retail sale). A retailer found to be in contravention is guilty of an 
offence and liable: 

 for a first offence, to a fine up to $20,000 or up to six months imprisonment, or 
both, and 
 

 for a second offence, to a fine up to $50,000 or up to one year imprisonment, 
or both, 

and 

 a penalty up to three times the amount of tax that should have been collected 
and remitted by a person selling the tobacco to consumers, or would have been 
payable by the retailer if the tobacco was marked for tax-paid sale in Alberta 
and sold to a consumer in Alberta. 

TRA also may assess the retailer a penalty equal to three times the tax that 
would have been payable if the product was not black stock and was sold to a 
consumer in Alberta. 

2. The offence set out above applies to anyone that is not a registered exempt sale 
retailer yet sells black stock tobacco in Alberta. For example, the offence and 
penalties apply to any individual selling black stock out of the individual’s home 
or vehicle.  
 

3. A person that marks tobacco without holding a permit issued by TRA, or holds a 
permit but refuses or neglects to mark packages of tobacco as required, is guilty 
of an offence and liable to a fine up to $1,000,000 or up to three years 
imprisonment, or both. A permit holder that contravenes any condition or 
restriction contained in the permit is guilty of an offence and liable to a fine up to 
$20,000. 
 

4. A person that: 

 makes false statements in a return or document delivered or made under the 
Act or the regulations, 

 

 destroys, alters, mutilates or disposes of records of a wholesaler, importer, 
retailer or consumer, 
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 makes false entries or omits information in the books of a wholesaler, 
importer, retailer or consumer, 

 

 willfully evades or attempts to evade compliance with the Act or the 
regulations, or 

 

 fails to comply with an order or direction of TRA, 
 
is guilty of an offence and liable to a fine up to $20,000 or up to two years 
imprisonment, or both. 
 

Back to Index 

Fuel Tax Act 

5. “Vendor” means a person that sells fuel in Alberta to a consumer. A registered AITE 
retailer is an “exempt-sale vendor” under the Fuel Tax Act. 

 
6. Registered exempt-sale vendors may sell clear fuel exempt from Alberta fuel tax 

to an eligible consumer that presents to the vendor a valid AITE card at the time 
of sale. The sale of taxable fuel exempt from tax to a person that is not eligible to 
purchase the fuel exempt from tax is prohibited. A vendor that contravenes this 
prohibition, or fails to register with TRA as an exempt-sale vendor, is guilty of an 
offence and liable: 

 

 for a first offence, to a fine up to $10,000, or up to six months imprisonment, or 
both, and 
 

 for a subsequent offence, to a fine up to $25,000 or up to one year 
imprisonment, or both. 

7. A vendor that fails to submit a return or report or to provide information as and 
when required, or fails to maintain records when required, is guilty of an offence 
and liable to a fine of $50 for each day of default. 

8. A consumer that resells fuel that was purchased exempt for partially exempt from 
tax is guilty of an offence and liable: 

 for a first offence, to a fine up to $1,000, and 
 

 for a subsequent offence, to a fine up to $5,000 or up to six months 
imprisonment, or both. 

9. A vendor that: 

 makes false statements in a return or document delivered or made under the 
Act or the regulations, 
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 destroys, alters, mutilates or disposes of records of a person required to keep 
records under the Act or the regulations, 

 

 makes false entries or omits information in the records of a person required to 
keep records under the Act or the regulations, 

 

 willfully evades or attempts to evade compliance with the Act or the 
regulations, or 

 

 conspires with any person to commit one of the offences set out above, 
 
is guilty of an offence and liable to a fine up to three times the difference between 
the amount of that should have been remitted and the amount remitted, or the 
refund obtained, or up to two years imprisonment, or both. 

 
Back to Index 

 

Tourism Levy Act 

10. A person that fails to file a tourism levy return, or fails to provide or produce 
information or a document required by the Act or the regulations, is guilty of an 
offence and liable to a fine, as determined by a judge, for each day of default. 

 
11. A person that fails to pay, collect or remit the tourism levy as and when required 

by the Act is guilty of offence and liable to a fine of not more than three times the 
tourism levy that was required to be paid, collected or remitted. 

12. A person that: 

 makes false statements in a return or document prepared under the Act or the 
regulations, 

 

 destroys, alters, mutilates or disposes of records to be kept under the Act, 
 

 makes false entries or omit information in records, 
 

 willfully evades or attempt to evade compliance with the Act or the 
regulations, or 

 

 conspires with any person to commit one of the above offences, 
 
is guilty of an offence and liable to a fine up to three times the tourism levy 
sought to be evaded, or up to two years imprisonment, or both. 
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13. A corporation that willfully evades or attempts to evade payment of a tourism levy 
payable by it is guilty of an offence and liable to a fine up to three times the 
amount of tourism levy sought to be evaded. 
 

14. A corporation that willfully claims or attempts to claim a refund greater than that 
to which it is entitled is guilty of an offence and liable to a fine up to three time the 
amount of the excess refund to which it was not entitled. 

15. An individual is guilty of an offence if the individual: 

 makes false statements in a return or other document required under the Act 
or the regulations, 
 

 destroys, alters, mutilates or otherwise disposes of records of a corporation, 
 

 makes false entries or omits material information in records of a corporation, 
 

 wilfully evades or attempts to evade compliance with the Act or payment of 
tourism levy imposed by the Act, or 
 

 conspires with any person to commit one of the above offences, 

and in doing so enables, assists or causes a corporation to evade or attempt to 
evade payment of the tourism levy payable by it, or to claim a refund greater than 
that to which it is entitled. 

16. An individual guilty of an offence set out in paragraph 15 whose actions enabled, 
assisted or caused a corporation to evade or attempt to evade payment of the 
tourism levy payable by it is liable to a fine up to three times the tourism levy 
sought to be evaded, or up to two years imprisonment, or both. 

17. An individual guilty of an offence set out in paragraph 15 whose actions enabled, 
assisted or caused a corporation to claim a refund greater than that to which it 
was entitled is liable to a fine up to three times the excess refund to which it was 
not entitled, or up to two years imprisonment, or both. 

 
18. A person that contravenes any provision of the Act or the regulations for which a 

penalty is not otherwise provided is guilty of an offence and liable: 
 

 for a first offence, to a fine up to $1,000, 
 

 for a second offence, to a fine up to $2,500, and 
 

 for a third or subsequent offence, to a fine up to $5,000. 

Back to Index 
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Climate Leadership Act 

19. “Vendor” means a person that sells fuel in Alberta to a consumer. A registered AITE 
retailer is an “exempt-sale vendor” under the Climate Leadership Act. 
 

20. A vendor that: 
 

 does not pay or remit the carbon levy as and when required, 
 

 sells fuel exempt from carbon levy to an unauthorized consumer, 
 

 uses fuel that was purchased exempt from carbon levy for any purpose or use 
other than an authorized purpose or use, 

 

 possesses marked fuel without authorization, 
 

 does not file a carbon levy return or provide information as and when required, 
or 

 

 does not register with TRA as and when required, 
 
is guilty of an offence and liable: 
 

 for a first offence, to a fine up to $10,000 or up to six months imprisonment, or 
both, and 
 

 for a subsequent offence, to a fine up to $25,000 or up to one year 
imprisonment, or both. 

 
21. A person that: 

 

 makes false statements in a return or document delivered or made under the 
Act or the regulations, 
 

 destroys, alters, mutilates or disposes of records of a person required to keep 
records under the Act or the regulations, 

 

 makes false entries or omits information in the records of a person required to 
keep records under the Act or the regulations, 

 

 willfully evades or attempts to evade compliance with the Act or the 
regulations, or 

 

 conspires with any person to commit one of the offences set out above, 
 
is guilty of an offence and liable to a fine up to three times: 

 the amount of carbon levy evaded or sought to be evaded, 
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 the difference between the amount that should have been remitted and the 
amount remitted, or 

 

 the refund, credit, reimbursement or rebate obtained or sought to be obtained,  
 
or to a fine set out above and up to two years imprisonment. 

 
22. A person that contravenes a provision of the Act or the regulations for which a 

penalty is not otherwise provided is guilty of an offence and liable: 
 

 for a first offence, to a fine up to $1,000 or up to one month imprisonment, or 
both, and 
 

 for a subsequent offence, to a fine up to $5,000 or up to six months 
imprisonment, or both. 

 
23. A person that fails to submit a return or report or fails to provide or produce 

information or a document as and when required by the Act or the regulations is 
guilty of an offence and liable to a fine of $50 for each day of default.  

 
24. A person that fails to maintain records and books of account when required to do 

so is guilty of an offence and liable to a fine of $50 for each day from the day the 
person receives notification of the requirement to the day the person complies with 
the requirement. 

 
Back to Index 

 
Contact Information and Useful Links 
 

Contact Tax and Revenue 
Administration (TRA): 

Email:  TRA.Revenue@gov.ab.ca 

Visit our website: tra.alberta.ca  

Subscribe to receive email 
updates: 

tra.alberta.ca/subscribe.html 

TRA Client Self-Service (TRACS): tra.alberta.ca/tracs  
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