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Alberta Activity Index (AAX)
Activity eased in November
The Alberta Activity Index (AAX) declined in November after 
remaining relatively stable for the previous four months. The 
index inched down 0.4% m/m as gains in general business 
sector were tempered by the declines in the household 
sector (Chart 2). Business sector activities were boosted 
by strong wholesale numbers, while manufacturing sales 
struggled slightly in November. The household sector was 
weighed down by the sharp pullback in housing starts, 
which came on the heels of two months of robust gains. 
Labour market activity remained largely unchanged. 
Meanwhile, activity in the energy sector also ticked down 
as rigs drilling, and oil production eased on a seasonally 
adjusted basis in November. The AAX remained 5.8% higher 
year-to-date (YTD). 

Consumer Confidence
Sentiment continues to rebound
Alberta’s consumer sentiment continued to regain ground 
after plunging in October. The Conference Board of Canada’s 
index of consumer confidence increased 6.2 points (+16% 
m/m) in December, adding to November’s 2.9 points gain. 
The monthly increase was supported by improving sentiment 
surrounding current and future finances and an uptick in 
optimism regarding major purchases. However, the level of 
sentiment is still below the national average, although the gap 
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Record Oil production in 2022

Supply of Oil 
Production eased but remained elevated
Alberta’s oil output pulled back from the record level reached 
in November. Oil production fell 3.8% month-over-month 
(m/m) to 3.8 million barrels per day (mmbpd) in December 
(Chart 1), reflecting declines in both conventional (-2.1% m/m) 
and non-conventional (-4.1% m/m) output. While production 
declined across all sub-categories, synthetic crude was hit 
the hardest (-7.2% m/m) due to various unplanned operational 
and weather-related impacts. Despite the monthly decline, 
production remains at high levels since August 2022. On 
an annual basis, oil production in Alberta increased 3.4% 
to reach an average of 3.7 mmbpd in 2022, dwarfing 
previous production records. The growth was propelled by 
conventional oil production (+12%), while non-conventional 
was up modestly (+2.0%).

Supply of Natural Gas
Supply reached an all-time high
Production of natural gas and natural gas liquids grew in 
December. Conventional gas well production increased 1.0% 
m/m to 10.9 billion cubic meters. However, with the cold 
weather and increased withdrawals from natural gas storage, 
the supply of natural gas surged 13.0% m/m to an all-time 
high of 13.8 billion cubic metres. On an annual basis, natural 
gas output increased 3.6% in 2022, while removals from the 
province increased 6.2%. Meanwhile, supply of natural gas 
liquids (NGLs) inched up in December (+1.0% m/m), led by 
NGL mix. NGLs supply was up 2.4% in 2022.

Sources: Alberta Energy Regulator

CHART 1: OUTPUT EASED FROM NOVEMBER’S RECORD 
HIGH
Alberta’s total oil production
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Chart 1: Output eased from November's record 
high
Alberta's total oil production

Source: Alberta Energy Regulator
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CHART 2: HOUSEHOLD SECTOR WEIGHS ON OVERALL 
ECONOMY
Contributions to change in the Alberta Activity Index (m/m), Nov-22 
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Chart 2: Household sector weighs on overall 
economy
Contributions to month-over-month change in the Alberta 
Activity Index, Nov-22

Source: Alberta Treasury Board and Finance
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between the two has lessened. Despite recent improvements, 
both national and provincial consumer sentiment indices 
remain below the levels observed during mid-2021.

Canada GDP by Industry
Transportation, public sectors boost GDP
National GDP by industry edged up in November. Canadian 
real gross domestic product (GDP) by industry was up 
0.1% m/m (Chart 3), supported by growth in the services-
producing industries (+0.2% m/m), while goods-producing 
industries contracted (-0.1% m/m). The expansion in the 
services sector was led by gains in the transportation & 
warehousing (+1.0% m/m), arts, entertainment, & recreation 
(+0.6% m/m) and finance & insurance (+0.5% m/m) industries. 
The public sector also expanded (+0.3%) in November, 
led by growth in public administration (+0.5%), followed by 
health care and social assistance (+0.2%), which grew for the 
seventh consecutive month amid pent-up demand for health 
services. Among goods-producing industries, utilities and 
the mining, quarrying & oil and gas extraction sector were 
up in November. The latter expanded as higher conventional 
oil & gas activity (+2.5% m/m) overwhelmed declining non-
conventional (-1.2% m/m) output. Compared to a year ago, 
Canada’s GDP by industry was up 2.8% and remained up 
3.9% YTD.  

International Monetary Fund (IMF) 
Economic Outlook
IMF upgrades global outlook
The IMF improved its global economic outlook for the first 
time in more than a year. In its January 2023 World Economic 
Outlook (WEO) report, IMF is forecasting the global economy to 
grow 2.9% in 2023, 0.2 percentage point higher than projected 
in its October 2022 report – before picking up slightly to 3.1% 

in 2024 (Chart 4). The improvement in the outlook comes 
as the recent China reopening created optimism for a faster 
recovery. However, Russia’s war in Ukraine and central banks’ 
ongoing battle on inflation is expected to continue to weigh on 
economic activity in 2023. Despite the revision, global growth is 
expected to remain below its historical average in the next two 
years. The IMF also believes that inflation has peaked in most 
advanced economies and expects global inflation to ease to 
4.3% by 2024. Meanwhile, the Canadian economy is projected 
to grow by 1.5% in both 2023 and 2024, no change from its 
October 2022 report.

Sources: IMF World Economic Outlook, several issues

CHART 4:  IMF IMPROVED GLOBAL GDP FORECAST FOR 
2023
IMF World GDP Growth forecast (from Apr-22 to Jan-2023 reports)

Oct-21 Jan-22
2020 -3.1 -3.1
2021 5.9 5.9
2022 4.9 4.4
2023 3.8
2024
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World GDP Growth forecast by IMF (from April 2022 to January 
2023 reports)

Chart 4: IMF improved global GDP forecast for 2023

Source: IMF World Economic Outlook, several issues
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CHART 3: MONTHLY GDP GROWTH EASING SINCE 
FEBRUARY HIGH
GDP growth with contribution from goods and services sectors

GDP Goods
Nov-2021 0.47 0.00
Dec-2021 0.12 0.10
Jan-2022 -0.20 0.16
Feb-2022 0.71 0.19
Mar-2022 0.68 0.31
Apr-2022 0.14 0.14

May-2022 0.15 -0.17
Jun-2022 0.28 0.15
Jul-2022 0.25 0.20

Aug-2022 0.25 0.02
Sep-2022 0.17 0.10
Oct-2022 0.15 -0.11
Nov-2022 0.09 -0.02
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Chart 3: Monthly GDP growth easing since February 
high
GDP growth (m/m) with contribution from goods and services 
sectors

Source: Statistics Canada and Haver Analytics
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