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Overview 

The Environmental Protection Security Fund operates under the authority of Section 32(1) of the Environmental 

Protection and Enhancement Act. Regulatory processes are detailed in the Conservation and Reclamation 

Regulation and the Waste Control Regulation.  

 

The purpose of the fund is to hold security deposits to assure satisfactory land reclamation will be carried out 

pursuant to approvals under the Act. When conditions of the approval are met and a reclamation certificate is 

issued, the funds are returned to the depositor. Partial refunds or credits are given when part of the reclamation 

work is completed. If the conditions of the approval are not complied with and the operator is unwilling or unable 

(example – in a bankruptcy) to complete the necessary reclamation, the funds will be used for this purpose. 

 

Security is connected for certain specified activities, including: 

 

 Chemical manufacturing and metal production plants 

 Coal and oil sands minig operations 

 Hazardous waste and recyclable projects 

 Landfills 

 Quarry activities 

 Sand and gravel operations 

 Waste management facilities 

 

Pursuant to the regulations, the the depositor provides an estimate of the actual cost of reclamation. Security 

estimates are updated based on current disturbance, current reclamation completed and predicted disturbance. 

The estimates are reviewed and either accepted or further information in requested. Once the estimate is 

finalized, the depositor provides the required amount of security in one of the forms provided for in the 

regulations. 

 

The Fund is managed with the objective of providing competitive interest income to depositors while maintaining 

appropriate security and liquidity of depositors’ capital. The interest accrues to the depositor’s account on a 

monthly basis. 

 

The total cash deposits plus interest and securities as of March 31, 2019 held in the fund was $60,664,291 as 

compared to $65,047,971 for the preceding year. This document also reports on disposition of non-cash security 

deposits, which have been accepted in lieu of cash (2019: $1,713,654,305; 2018: $1,621,790,571). The fiscal 

year’s financial situation is summarized in the Statement of Financial Position. 
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Alberta Environmental Protection Security Fund consolidated 
statement of financial position – March 31, 2019 

 

Assets 2019 2018 

Cash (Note 3, 5 and Schedules 2a and 2b) $55,962,134 $61,110,217 

Securities (Note 4) $4,702,157 $3,937,754 

TOTAL $60,664,291 $65,047,971 

 

Liabilities 2019 2018 

Cash deposits (Note 3,5 and Schedules 2a and 2b) $55,962,134 $61,110,217 

Securities held (Note 4) $4,702,157 $3,937,754 

TOTAL $60,664,291 $65,047,971 

 

The accompanying notes are part of this statement. 
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Alberta Environmental Protection Security Fund notes to consolidated 
statement of financial position – March 31, 2019 (Unaudited) 

Note 1: Authority under EPEA 

The Environmental Protection Security Fund operates under the authority of Section 32(1) of the Environmental 

Protection and Enhancement Act (EPEA). The fund was previously identified as the Surface Reclamation Fund. 

 

Note 2: Bank Guarantees 

In addition to the cash and securities shown on the Statement of Financial Position, the Fund held back 

guarantees in the form of letters of credit and performance bonds in the amount of $1,713,654,305 at March 31, 

2019 as compared to $1,621,790,571 at March 31, 2018. The majority of these guarantees are held to assure 

satisfactory reclamation of coal and oil sands operations, landfills, hazardous waste and recyclables projects, 

quarry activities and sand and gravel operations. 

 

Note 3: Cash 

Cash 2019 2018 

Cash deposits held at beginning of year $61,110,217 $59,143,685 

Cash deposits received $35,387,451 $2,520,624 

Interest received $916,662 $666,173 

Cash refunded ($41,452,196) ($1,220,265) 

Adjustment - - 

Cash deposits held at end of year $55,962,134 $61,110,217 

 

Note 4: Securities 

Securities 2019 2018 

Securities held at beginning of year $3,937,753 $4,038,434 

Securities received $1,271,604 $528,738 

Securities returned ($507,200) ($629,418) 

Adjustments - - 

Securities held at end of year $4,702,157 $3,937,753 

 

Note 5: Interest 

Cash deposits administered by Environment and Parks are held in the Consolidated Cash Investment Trust Fund 

which is managed with the objective of providing competitive interest income to depositors while maintaining 

appropriate security and liquidity of depositors’ capital. The portfolio comprises high-quality short-term and mid-

term fixed-income securities with a maximum term-to-maturity of three years. As at March 31, 2019, deposits held 

by the Fund have a time weighted return of 1.8% per annum (2018: 1.1% per annum). 
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Cash deposits administered by the Alberta Energy Regulator are held in the Royal Bank of Canada and are 

managed with the objective of providing competitive interest income to depositors’ while maintaining appropriate 

security and liquidity of the depositors’ capital. As at March 31, 2019 deposits held by the RBC had a time 

weighted return of 1.8% per annum (2018: 1.1% per annum). 

 

Interest for all depositors accrues to the depositors’ account monthly. 
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Alberta Energy Regulator 
Finance Branch 

Security Funds 

*EPSF TOTAL

THIS IS AN UNAUDITED STATEMENT 

Page 6 of 6 

06/04/2019 

ANNUAL SUMMARY OF ACCOUNT BALANCES BY APPROVAL TYPE AS AT 03/31/2018 

*** CASH 

*** GUARANTEES 

**** GRAND TOTAL 

Opening <--------- Year - To - Date---------> 
Cl •n 

Part. Balance Deposit Interest Withdrawal Adjustment 
os, g 

41,566,901.36 

1,351,071,634.49 

1,392,638,535.85 

34,341,565.81 

293,197,791.09 

327,539,356.90 

557,276.89 

557,276.89 

-41,235,301.63 

-217,555,890.09 

-258,791,191.72 

Part. Balance 

35,230,442.43 

1,426,713,535.49 

1,461,943,977.92 
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