
June 30, 2017
Treasury Board and Finance

Economics and Revenue Forecasting

Weekly Economic Review
Alberta Activity Index points to recovery

Weekly Economic Reivew
6/30/2017

PDF Name: chrt_02.pdf

Chart 2: Wholesale activity recovering from recession low 
Year-over-year change and value of wholesale trade

Source: Canadian Association of Oilwell Drilling Contractors
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Chart 2: Recovery in drilling activity resumes following spring break-up                                                                                                         
Number of rigs drilling for oil and gas in Alberta

Source:  Canadian Association of Oilwell Drilling Contractors
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Chart 1: Labour market no longer a drag on growth
Contribution to year‐over‐year change in the Alberta Activity Index

Source: Alberta Treasury Board and Finance
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Chart 1: Labour market now adding to growth in activity
Contribution to year-over-year change in the Alberta Activity Index

Source:  Alberta Treasury Board and Finance. 

Alberta Activity Index
Labour market contributes to growth in activity 
The Alberta Activity Index (AAX) indicates that the Alberta economy continues 
to recover. After surging in March, the AAX held steady in April and has climbed 
7.6% since bottoming out in May 2016, recouping about half of the losses incurred 
during the recession (peak-to-trough). Compared to a year ago, the AAX was up 

4.7%, mainly as a result of increased 
business and household activity. 
Sustained gains in business activity 
have also begun to translate into a 
healthier labour market. The labour 
market has contributed positively to 
the year-over-year (y/y) growth in AAX 
for the first time since the recovery 
began (Chart 1). For more information 
on the AAX, see April 2017’s inFocus 
‑Introducing the Alberta Activity Index. 

Rigs Drilling
Seasonal weakness comes to end
Drilling activity in Alberta continues to 
recover following a seasonal downturn 
related to spring break-up. An average 
of 87 rigs were drilled in June, up 
113% compared to the same month 
last year (Chart 2). Rig counts were 
also up in the rest of the country in June 
(+135% y/y). Although rig utilization 
rates remain low in both Alberta and the 
rest of Canada, they improved in June to 
20% and 28% respectively. Year-to-date 
(YTD), rig counts in Alberta have more 
than doubled (+106%) compared to a 
42% growth for the rest of the country.

Metres Drilled
Broad‑based gains across 
categories
Metres drilled also continued to improve 
from last year’s depressed levels. Total 
metres drilled grew year-over-year 
for the seventh consecutive month 
in April (+241% y/y). While metres 
drilled for natural gas remained 
strong (+144% y/y) and exceeded the 
2010-2014 range, metres drilled for 
bitumen (+577% y/y) and conventional 
oil (+681% y/y) surged further. In 
particular, the year-over-year growth 
in metres drilled for conventional oil 
has accelerated significantly since 
December 2016. The total number of 
wells also rose (+277% y/y), outpacing 
the overall increase in metres drilled. 

http://finance.alberta.ca/aboutalberta/economic-trends/2017/2017-04-economic-trends.pdf#page=3
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reflecting the impact of the Syncrude fire, shipments of non-metallic minerals 
and wood were also weak. These declines were partly offset by more shipments 
of agriculture and food, and chemicals and fertilizers. On a year-over-year basis, 
railway carloadings rose for the second consecutive month (+13% y/y) and have 
increased in seven out of the last eight months. The gains were led by higher 
shipments of agriculture and food (+22% y/y), energy (+17% y/y), and chemicals 
and fertilizers (+16% y/y).
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Chart 4: EI beneficiaries coming down across the province
Number of EI beneficiaries by region

Source: CREA
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Chart 4: Uptick in job vacancies in the province
Alberta labour market indicators

Source:   Statistics Canada
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Chart 3: Overall AWE no longer falling on a year‐over‐year basis
Year‐over‐year change in average weekly earnings by industry

Source: Statistics Canada

chrt_03.pdf

-6

-4

-2

0

2

4

6

8

10
(%)

All Industries Goods Producing
Service Producing

Chart 3: AWE now rising again on a year-over-year basis
Year-over-year change in average weekly earnings by industry

Source:  Statistics Canada

Average Weekly Earnings
Gradual recovery in earnings
Average weekly earnings (AWE) inched 
higher in April, building on modest 
growth in the previous month. AWE 
grew by 0.6%  month-over-month 
(m/m), supported by gains in both 
goods (+0.4% m/m) and service sector 
earnings (+0.7% m/m). Compared 
to a year ago, overall earnings were 
slightly higher for the first time since 
May 2015 (+0.6% y/y) (Chart 3). While 
service sector AWE has stabilized 
after climbing for the last three months 
and was up 2.1% y/y, goods sector 
earnings remained lower (-2.6% y/y). 
The weakness in goods sector AWE 
was largely due to ongoing declines 
in earnings in mining and oil and gas, 
and construction industries. Alberta 
continues to have the highest AWE 
among provinces at $1,126. 

Job Vacancies
Job postings continue to improve
The number of job vacancies edged up 
for a third month in a row. There were 
26,600 job vacancies in the three-month 
period ending in March, up 400 from 
the previous period ending in February. 
Recent gains have lifted the number 
of job vacancies from the lows seen 
in November and December last year. 
Although these improvements have 
helped lower the unemployment-to-job 
vacancy ratio to 8.1 from 8.4 in 
December, this ratio remains historically 
high as unemployment continues to be 
elevated (Chart 4).

Railway Carloadings
Shipments still elevated
Following a seasonal surge in March, 
railway shipments originating from 
Western Canada retreated in April. 
Western Canadian railway carloadings 
fell 1.7% m/m to 167,014. While there 
were fewer railcars of energy, largely 
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