2005 MAY 04
12 noon, CALGARY

PUBLIC OFFERING OF CROWN
OIL SANDS
RIGHTS

PUBLI C OFFERI NG CONTROL COUNTS FOR 2005. 05. 04

From To Tot al Ar ea
LEASES: L0001 L0003 3 512. 0000 ha.
PERM TS: P000O P0O000 0 0. 0000 ha.

3 512. 0000 ha.

Abeiia

ENERGY



PUBLI C OFFERI NG OF CROMN O L SANDS RI GHTS
(AVAI LABLE ON | NTERNET AT HTTP:// WAV ENERGY. GOV. AB. CA:)
DEADLI NE

After 12:00 noon on 2005 May 04, offers to purchase oil sands | eases and/or permits contained
inthis public offering will not be accepted.

AMOUNT OF PAYMENT (Canadi an Funds Only)

1. The total dollar offer should be stated in your bid letter. A breakdown of the Bonus, Fee
and Rent is not required.

2. The annual rental is $3.50 per hectare or $50.00 whichever is the greater. The issuance fee
is $625.00 per parcel.

3. The m ni mum acceptance offer is $2.50 per hectare (leases) and $1.25 per hectare (pernmits).

4. The departnment reserves the right to reject any bid.

FORM OF PAYMENT

1. ELECTRONI C FUNDS TRANSFER ( EFT).

2. Paynent by cheque will be accepted if it nmeets the criteria for exception nentioned in
Information Letter 99-3.

3. Conpanies and individuals that do not have a GST registration nunber are liable for paynment
of the Goods and Services Tax on various charges. Al registrants nmust ensure that their
GST nunber is provided in witing to Financial Services Branch @Fax No. (780) 422-4281.

HOW TO SUBM T BI DS

1. Bids for |leases should be enclosed in one seal ed envel ope with "Lease Bids - 2005 May 04"
i ndi cated on the outside of the envel ope.

2. Bids for permts should be enclosed in one sealed envelope with "Permt Bids - 2005 May 04"
i ndi cated on the outside of the envel ope.

3. Bids should be deposited in the box marked "O L SANDS BIDS', or handed or nailed to any
person acting for the nmanager at either the Calgary address - 3rd Floor, Mnenco Place, 801
- 6 Avenue SW T2P 3W2 or the Ednonton address - 7th Floor, Petrol eum Plaza North Tower,
9945 - 108 Street, T5K 2GS.

Bl DS ARE ACCEPTED UNTIL 12: 00 NOON ON THE PUBLI C OFFERI NG DATE. NO EXCEPTI ONS.

PO NTS TO REMEMBER

1. It can take up to mdnight on the day followi ng the sale to see your funds debited from
your bank account for an accepted offer.

2. Requestors of parcel (s) posted in a public offering are expected to bid on the parcel(s).
If the parcel(s) is not sold, the requestor will be charged a penalty of $625.00 plus GST
for each unsold parcel.

3. Effective January 01, 2000, all G| Sands Agreenents acquired include Solution Gas. Please
refer to information letter 99-38 for the definition of Solution Gas and any other rel evant
i nformati on.

ATTACHMENTS TO THI S PUBLI C OFFERI NG WHEN APPLI CABLE

APPENDI X 1 - Contains applicable Zone Designations (ZD s).

APPENDI X 2 - Contains applicabl e Deeper Rights Reversion Zone Designations (DRRZD s).
APPENDI X 3 - Contains applicabl e addenda and contracts also ternms and conditions for
acquisition of parcel(s) within Metis Settlenents (See IL 92-19).

RESULTS OF THI S PUBLI C OFFERI NG

1. Accepted offers will be published on 2005 May 05 at 9:00 a.m at the two addresses shown
under the section above entitled "HOWTO SUBM T BI DS", and on the Internet.

2. Al agreenents are issued in accordance with the Mnes & Mnerals Act and its regul ati ons.

2005 March 09 Steve Tkalcic - Director COperations
EDMONTON, Al berta O | Sands Devel opnent



L0001

256

O L SANDS LEASES

2005, MAY 04

LAND DESCRI PTI ON

4-02-057: 8
O L SANDS I N THE MANNVI LLE GRP

LEASE SCHEDULE
PAGE 1

(Mrso00101- 32- MD02)

L0002

128

--- ATHABASCA OS AREA ---

4-10-090: 11S
O L SANDS BELOW THE TOP OF THE VI KI NG FM
TO THE BASE OF THE WOODBEND GRP

( DRRZD 6)
( DRRZD 258)

4-10-090: 14S
O L SANDS BELOW THE TOP OF THE VI KI NG FM
TO THE BASE OF THE WOODBEND GRP

( DRRZD 6)
( DRRZD 258)






APPENDI X 2
PAGE 1
DEEPER RI GHTS REVERSI ON ZONE DESI GNATI ONS

APPLI CABLE TO THE 2005, MAY 04 PUBLI C OFFERI NG NOTI CE

DRRZD: 4 ZONE: 2480 MANNVILLE GRP

| NTERVAL: 2,557.00 - 2,985.00 FEET
KEY WELL: 00/ 06-16-041-08W4/ 0
LOG TYPE: | NDUCTI ON ELECTRI CAL

DRRZD: 6 ZONE: 2140 VIKING FM

I NTERVAL: 2,600.00 - 2,680.00 FEET
KEY WELL: 00/10-10-042-14W/0
LOG TYPE: | NDUCTI ON ELECTRI CAL

DRRZD: 258 ZONE: 7040 WOCDBEND GRP

I NTERVAL: 1,284.00 - 2,251.00 FEET
KEY WELL: 00/10-29-077-18W4 0
LOG TYPE: SONIC






APPENDI X 3
PAGE 1
ADDENDA AND CONTACTS APPL| CABLE TO THE 2005, MAY 04 PUBLI C OFFERI NG NOTI CE

MIrS000101- 32- MD02 LAND DESCRI PTI ON
LEASE L0001 4-02-057: 8N, SE, SWP

|'S/ARE WTHIN A METI S SETTLEMENT. THE SUCCESSFUL BI DDER MUST ENTER | NTO A
DEVELOPMENT AGREEMENT W TH THE METI S SETTLEMENTS GENERAL COUNCI L AND THE
AFFECTED SETTLEMENT THAT | NCLUDES NEGOTI ATED COVW TMENTS TO

1. ENSURE THE PROTECTI ON OF THE ENVI RONMENT | N THE SETTLEMENT AREA I N
ACCORDANCE W TH PROVI NCI AL STANDARDS AND SETTLEMENT BYLAWS;

2. CONDUCT OPERATION IN A WAY THAT MAI NTAINS THE SOCI AL AND CULTURAL
ORDER OF THE SETTLEMENT AREA AND CONFORMS W TH THE DEVELOPMENT PLANS AND
LAND USE RESTRI CTI ONS ESTABLI SHED BY THE SETTLEMENT COUNCI L;

3. EMPLOY, TRAIN, AND PROVI DE BUSI NESS OPPORTUNI TI ES TO SETTLEMENT
VEMBERS, TO AN EXTENT THAT IS PRACTI CAL, DURI NG THE CONSTRUCTI ON,
OPERATI ON, RECLANATI ON AND ABANDONMENT PHASES OF | TS OPERATIONS I N THE
SETTLEMENT AREA;

4. PAY APPL| CABLE SETTLEMENT LI CENCE FEES AND TAXES;

5. PROVI DE FAIR AND REASONABLE COVPENSATI ON FOR SURFACE ACCESS AND
DAVAGES | NCLUDI NG | NFRASTRUCTURE DAMVAGE, Tl MBER LGSS, AND OTHER SPECI AL
DAVACES;

6. RECOGNI ZE THE GENERAL COUNCIL'S RI GHT TO AN OVERRI DI NG ROYALTY AND
25% PARTI Cl PATI ON OPTI ON AS PROVI DED FOR I N THE CO- MANAGEMENT AGREEMENT
(SCHEDULE 3 OF THE METI S SETTLEMENTS ACT);

7. ADHERE TO THE PROCEDURES CONTAI NED I N THE CO- MANAGEMENT AGREEMENT AND
| NFORVATI ON LETTER 92-19;

8. THE SUCCESSFUL BI DDER W LL BE REQUI RED TO SI GN AN AGREEMENT THE
FORM OF THE MASTER DEVELOPMENT AGREEMENT, THE TEMPLATE OF VHI CH

AVAI LABLE FROM THE GENERAL COUNCI L UPON REQUEST.

I'N
IS

PLEASE NOTE: UNDER THE MASTER DEVELOPMENT AGREEMENT, THE SUCCESSFUL
BI DDER W LL BE A JO NT VENTURE PARTNER W TH THE METI S SETTLEMENTS
GENERAL COUNCI L. FURTHER | NFORVATI ON CAN BE OBTAI NED BY CONTACTI NG
DARLENE CARI FELLE, POSTI NG COORDI NATOR FOR THE METI S SETTLEMENTS GENERAL
COUNCI L AT (780) 822- 4068.

POTENTI AL BI DDERS SHOULD NOTE THAT FURTHER | NFORVATI ON AND
DETAI LS REGARDI NG THE ABOVE TERMS AND CONDI TIONS W LL BE
AVAI LABLE ON MAR 23, 2005.

SURFACE ACCESS | S SUBJECT TO SPECI FI C RESTRI CTI ONS



APPENDI X 3
PAGE 2
ADDENDA AND CONTACTS APPLI CABLE TO THE 2005, MAY 04 PUBLI C OFFERI NG NOTI CE

FOR FURTHER | NFORMATI ON, PLEASE CONTACT:
DARLENE CARI FELLE
METI S SETTLEMENTS GENERAL COUNCI L
10335 172 ST NW SUI TE 200
EDMONTON AB T5S 1K9 (780) 822-4068



