
FISCAL RESPONSIBILITY ACT
Amendments to the Fiscal Responsibility Act 
will provide for a more fl exible fi scal framework 
in order to respond to the current economic and 
fi scal volatility.  The previous framework was mainly 
intended to provide limits on spending during times 
of strong revenue growth. 

The new framework permits defi cits if offset by 
transfers from the Sustainability Fund. It also 
permits borrowing for capital spending but prohibits 
it for operating expense, and it restricts in-year 
increases in operating expense to one per cent of 
total ministry operating expense.

Future surplus dollars will be placed into the 
Sustainability Fund with a goal of reaching about 
$10 billion.

STRONG AND VIBRANT 
COMMUNITIES
Government recognizes the growth in complex 
caseloads for those that need assistance, and 
the increased number of seniors in Alberta. In 
maintaining its support to key initiatives, 
government will increase funding for Assured 
Income for the Severely Handicapped (AISH), 
Persons with Development Disabilities, and seniors 
supports. 

HEALTH AND WELLNESS
Government is committed to the programs 
important to Albertans. The almost 4.6% increase 
to Health and Wellness represents more than 
40% of the total increase in operating spending for 
the province. The additional funding will increase 
Health Services base grants and provide funding 
to transition emergency medical services from 
municipalities. The funding also includes money 
for physician services, and supplementary health 
benefi ts.

Find out more at:
www.alberta.ca
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HIGHLIGHTS
Budget 2009 balances the needs of Albertans 
with the long-term goal of building on Alberta’s 
existing fi scal strength to see the province through 
these diffi cult economic times.

Government has a 4-point plan that will help 
position Alberta for a strong economic recovery. 
Emphasis will be placed on:
 

 keeping a close eye on government   
 spending;

 drawing down our savings to protect the     
 programs and services Albertans depend on;

 continuing to invest in public infrastructure  
 to support jobs and the economy; and

 promoting Alberta to a global market.

These priorities are part of a wider strategy to 
green Alberta’s technology, maintain a competitive 
tax regime, boost internal and international trade, 
and support industry. 

FISCAL SUMMARY
Revenue is expected to decline by 11% to 
$31.7 billion in 2009-10. Signifi cantly lower 
resource revenue and income taxes, and the 
elimination of health care insurance premiums 
are partly offset by higher federal transfers and 
investment income. Tobacco taxes and liquor 
markups are being increased. 

Expense is decreasing by $678 million in 
2009-10. Lower capital grants and no natural 
gas rebates are partly offset by a 3.7% operating 
expense increase, mainly for health care, education 
and benefi ts and supports for those in need. To 
achieve this target, government will fi nd savings of 
$215 million through value reviews of its operations.

Defi cit is estimated at $4.7 billion in 2009-10. 
Defi cits for the following two years are also forecast.  
Government will take $2 billion in corrective actions 
in 2010-11 unless fi scal conditions improve beyond 
what is forecast in Budget.  The Sustainability Fund, 
which holds $17 billion, will be drawn upon to offset 
the forecast defi cits.  Surpluses are forecast for 
2012-13 and 2013-14.

Oil and Natural Gas  prices are forecast. 

    2008-09      2009-10       2010-11       2011-12

Oil (WTI US$/bbl)     85.50     55.50        64.50          72.50

Natural Gas      7.00       5.50          6.00            6.25
(Cdn$/GJ)

OPERATING EXPENSE
Operating expense is increasing by 3.7% (or 
$1.1 billion) in 2009 - subject to $215 million in 
review savings. This will enable government to build 
on its actions of the past year, assist in building for 
a strong recovery, and deliver on its commitments to 
Albertans.

Health and Wellness: 4.6% operating increase. This 
represents more than 40% of the total increase in 
operating spending, including funding to transition 
emergency medical services from municipalities. 

Education: 3.2% increase, mainly for teachers’ 
salaries, enrolment growth and the class size 
initiative.

Advanced Education and Technology: 
3.4% increase, including 6% increase in base 
operating grants to post-secondary institutions. 

Seniors and Community Supports: 
8.7% increase, including increases in the maximum 
monthly income benefi ts under AISH and the 
Alberta Seniors Benefi t.

Other ministries: 4.4%  increase. Includes funding 
for safe communities initiatives, additional child 
care spaces, employment and training programs, 
initiatives aimed at developing energy resources 
in an environmentally sound manner, affordable 
housing programs, and implementing the plan to end 
homelessness.

 
2009-12 CAPITAL PLAN
The 2009-12 Capital Plan is a record three-year 
commitment of $23.2 billion and is a $1 billion 
increase over the 2008-11 Capital Plan. $1.1 billion 
will be directly borrowed each year for the next three 
years to support capital spending. 

Highlights of the Capital Plan include:

 $5.8 billion for new school, health and   
 post-secondary facilities and renovations,   
 expansions or upgrades to existing facilities.    

 $5.8 billion for the provincial highway   
 network including construction of ring roads,  
 improvements to Highway 63, and paving and  
 rehabilitation work.

 $5.6 billion primarily for the municipal   
 infrastructure including transportation grants,  
 federal programs and GreenTRIP.

 $5.3 billion mainly for carbon capture and   
 storage, environmental projects, community  
 facilities, maintenance and upgrades to   
 provincial parks, and other projects.  

Alberta’s infrastructure support is more than double 
the per capita average of what other provinces 
have been spending. The government recognizes 
that continued support for building roads, schools, 
hospitals and other public infrastructure is not only 
necessary to meet Alberta’s future economic and 
population growth needs, but is also an effective way 
to support the economy and jobs. 
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