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effort has been made to ensure the contents are accurate. However, if a discrepancy should occur in 
interpretation between this information circular and governing legislation, the legislation takes 
precedence. 

 

Index 

 Overview 
 Filing Requirements 
 Payment Requirements and Interest 
 Penalties and Fines 
 Assessment and Reassessment 
 Objections and Appeals 
 Records and Books of Account 
 Contact Information and Useful Links 

Overview 

1. Part 9 of the Alberta Corporate Tax Act (Act) imposes insurance premiums tax 
(IPT) on any person who undertakes, or agrees or offers for valuable consideration 
to undertake or effect, a contract of insurance in respect of business transacted in 
Alberta (insurer).  
 

2. The term ‘insurer’ also includes 
 
a. a person or group of persons made up of underwriters operating on the plan 

known as Lloyd’s or any other plan approved by the President of Treasury 
Board and Minister of Finance for the purposes of the Insurance Act, 
 

b. a person who exchanges with other persons reciprocal contracts of indemnity 
or inter-insurance as part of a reciprocal insurance exchange,  
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c. a person who deducts a policy reserve pursuant to section 20(7)(c) of the 
Income Tax Act (Canada) as it applies to the Act, and  

 
d. the ABC Benefits Corporation. 
 

3. However, the term ‘insurer’ does not include a not-for-profit fraternal society 
formed for the purpose of making, with its members only, contracts of life, accident 
or sickness insurance. 
 

4. The IPT rates are 
 
a. 3 per cent of the amount of premiums receivable during the taxation year by 

an insurer under contracts of accident and sickness insurance and life 
insurance, and 
 

b. 4 per cent of the amount of premiums receivable during the taxation year by 
an insurer under any other contract of insurance. 

 
5. Notwithstanding the immediately preceding paragraph, IPT is not payable 

 
a. by an insurer transacting life insurance, on amounts receivable as 

consideration for an annuity contract, 
 

b. in respect of premiums receivable under a contract of marine insurance, 
unless the premiums are for a pleasure craft (i.e., a water craft or vessel used 
for recreational or sporting purposes), 
 

c. in respect of a premium or portion of a premium that an insurer does not 
retain under a risk distribution plan, or  
 

d. by a re-insurer in respect of reinsurance premiums paid or credited to it by an 
insurer. 
 

6. For the purpose of calculating IPT, the ‘amount of premiums receivable’ during the 
taxation year is the gross premiums receivable during the taxation year (excluding 
the amounts described in the immediately preceding paragraph), less the sum of 
 

a. an amount equal to the cash value of the dividends paid or credited to the 
insurer’s policy-holders during the taxation year, and 
 

b. an amount equal to the premiums returned during the taxation year. 
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7. The ‘gross premiums receivable during the taxation year’ are generally considered to 
be the premiums written at the time a particular contract of insurance is formed. 
Other than the two amounts described in paragraphs a. and b. of the immediately 
preceding paragraph, no other amounts may be deducted from the ‘gross premiums 
receivable during the taxation year’ in determining the ‘amount of premiums 
receivable for the taxation year’. For example, an insurer cannot deduct from gross 
premiums receivable during the taxation year an amount equal to any premiums 
paid by the insurer pursuant to the terms of a disability waiver of premiums benefit 
(disability rider) or a similar provision that protects the continuity of a life insurance 
policy during the time a policy-holder or other insured person was determined to be 
disabled. In such cases, no portion of the premiums written at the time the contract 
of insurance was formed ceased to be receivable, notwithstanding the premiums 
were paid by either the policy-holder or by the insurer in accordance with the terms 
of the respective contract of insurance and disability rider. 
 

Back to Index 
 

Filing Requirements 

8. An insurer liable to pay IPT must file an IPT return electronically using the Tax and 
Revenue Administration Client Self-Service (TRACS) secure online portal, on or 
before the 75th day following the end of the insurer’s taxation year. A return filed 
using TRACS is considered filed on the date it is submitted through TRACS. 
 

9. An IPT return does not need to be accompanied by the relevant pages of the P&C-1, 
P&C-2, LIFE-1 or LIFE-2, and other relevant schedules from the respective annual 
return filed with the Superintendent of Insurance. However, such supporting 
information must be retained by insurers and provided to TRA upon request. 

 
Back to Index 

 

Payment Requirements and Interest 

10. The IPT for a taxation year is due on or before the 75th day following the end of the 
insurer’s taxation year. 
 

11. For information on how to remit IPT to TRA, refer to the ‘Making payments to Tax 
and Revenue Administration’ page of our website. 

 
12. If IPT is not paid when due, debit interest compounded on a daily basis will be 

assessed on the unpaid amount at the rate used for corporate income tax 
purposes during the time the unpaid amount is outstanding. For a list of the current 
prescribed interest rates, refer to the ‘TRA prescribed interest rates’ page of our 
website. 

 
13. If an overpayment of IPT occurs, the amount overpaid may be refunded or applied 

against another liability under the Act, including any outstanding balance in the 
insurer's corporate income tax account. 
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14. Credit interest on an overpayment is calculated from the latest of 
 

a. the day the overpayment arose, 
 

b. the 75th day following the end of the taxation year, or 
 

c. the day on which the IPT return for the taxation year was filed, 

to the day the overpayment is refunded or applied. 
 

Back to Index 
 

Penalties and Fines 
 
15. If an IPT return is not filed when due, the insurer is liable to a late-filing penalty 

equal to the aggregate of 
 

a. 5 per cent of the unpaid IPT at the filing due date, and 
 

b. 1 per cent of the unpaid IPT at the filing due date for each complete month 
the IPT return is late, to a maximum of 12 months. 

 
16. An insurer may be liable to additional administrative penalties if TRA determines 

that an IPT return containing false statements or omissions was filed under 
conditions that amounted to gross negligence. 

 
17. An insurer who wilfully evades or attempts to evade payment of IPT is guilty of an 

offence and liable to a fine determined by the Court of Queen’s Bench of Alberta 
(Court). An individual who is found by the Court to be a party to an act of evasion is 
also liable to a fine and imprisonment up to two years. 

 
18. An insurer who fails to file a return as and when required is guilty of an offence and 

liable to a per-diem fine, set by the Court, for each day of default. Similarly, the 
directors of the insurer may be charged with an offence for failing to file the 
insurer’s IPT return and could be liable to a per-diem fine. 

 
Back to Index 

 

Assessment and Reassessment 
 
19. In assessing IPT, TRA is not bound by a return (or no return) filed. If circumstances 

warrant, TRA may issue an assessment that is different from a filed IPT return 
(e.g., in the case of misrepresentation or fraud), or that reflects an estimate of IPT 
payable determined without reference to a filed IPT return (e.g., where previous 
requests to file have been ignored). Such an assessment is valid and binding, and 
payment is enforced. 
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20. The following are the normal periods within which an IPT return may be 
reassessed: 

 
a. for an insurer that is a Canadian-controlled private corporation, within three 

years from the date of mailing of the notice of assessment, or 
 

b. for all other insurers, within four years from the date of mailing of the notice of 
assessment. 

 
Reassessments issued beyond the normal reassessment period are limited to 
cases where an insurer has filed a waiver to the normal reassessment period, has 
made a misrepresentation that is attributable to neglect, carelessness or wilful 
default, or has committed a fraud in the filing of the IPT return or in the supplying of 
information. 

 
Back to Index 

Objections and Appeals 
 
21. An insurer who has questions or disagrees with an assessment or reassessment 

should first contact TRA to discuss the matter. If the situation cannot be resolved 
through contact with TRA, and the insurer still disagrees with the (re)assessment, 
the insurer may file a notice of objection within 90 days of the mailing of the notice 
of (re)assessment. The notice of objection must be sent by registered mail to: 
 

TAX SERVICES 
TAX AND REVENUE ADMINISTRATION 
ALBERTA TREASURY BOARD AND FINANCE  
9811 109 STREET NW 
EDMONTON AB T5K 2L5 

 
22. The disposition of a notice of objection may be appealed to the Court. If TRA 

consents, an insurer may waive its right to reconsideration by way of objection in 
favour of direct appeal to the Court. 
 

23. For additional information on filing an objection or appeal, refer to Information 
Circular CT-8, Objections and Appeals. 

 
Back to Index 

 

Records and Books of Account 
 
24. The Act requires insurers to keep their records and books of account in Alberta or 

at locations approved in writing by TRA. For additional information on the 
requirements concerning records and books, refer to Information Circular CT-13, 
Records and Books. 

 
Back to Index 
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Contact Information and Useful Links 
 

Contact TRA: TRA.Revenue@gov.ab.ca 

Visit our website: tra.alberta.ca  

Subscribe to receive email 
updates: 

tra.alberta.ca/subscribe.html 

TRA Client Self-Service (TRACS): tra.alberta.ca/tracs  

 
Back to Index 

 

Arch
ive

d

mailto:TRA.Revenue@gov.ab.ca
http://tra.alberta.ca/
http://tra.alberta.ca/subscribe.html
http://tra.alberta.ca/tracs



