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Merchandise Trade
Exports remains solid

While goods exports fell in November, growth remained at a solid pace. 
The value of Alberta’s merchandise exports fell 12% month-over-month (m/m), 
weighed down by lower energy prices and volumes. Crude oil export prices 
fell for a fourth straight month to a seven-month low while crude volumes 
also eased. Despite the drop, total exports were up 11% year-over-year 

(y/y) and 18% year-to-date (YTD), 
reflecting strength earlier in the year. 
Exports through ten months of 2018 
surpassed the level for 2017 and are 
posed to reach the highest annual 
level since 2014. Energy products 
increased a strong 20% YTD, while 
non-energy exports remained near 
record levels (Chart 1) and up 12% 
YTD, led by forestry, machinery, 
and chemicals.

Crude Oil Production
Synthetic oil drives output

Crude oil production returned to near 
record levels in November, lifted by 
synthetic crude. Alberta’s crude oil 
production rose 1.7% m/m to 3.73 
million barrels per day, the second 
highest level on record. The monthly 
gain was wholly in synthetic crude 
oil (Chart 2), which increase 12% 
m/m to surpass the previous peak 
set in December 2017. This gain was 
tempered by declines in bitumen 
(-3.2% m/m) and conventional oil 
(-1.6% m/m). In the first eleven 
months of 2018, crude oil output 
surged 10% YTD.

Rigs Drilling
Ends the year on a soft note

Rig activity in Alberta ended 2018 
on a low. The number of rigs drilling 
fell to an average of 98 rigs in 
December, down from elevated levels 
last December. Despite the monthly 
slowdown, the rigs count improved 
1.6% to average 133 rigs for the 
year. The rig utilization rate rose to 
32%, up from 30% in 2017, reflecting 
higher overall rig count and fewer 
available rigs.

Non‐energy remains strong despite pullback
Alberta's non‐energy merchandise exports

Source: Statistics Canada
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Chart 1: Non-energy remains strong despite pullback
Alberta’s non-energy merchandise exports

Source: Statistics Canada

Chart 2: Upgraded oil boosts production
Alberta’s crude oil production by type

Source: Alberta Energy Regulator

Upgraded oil boosts production
Alberta's crude oil production by type

Source: Alberta Energy Regulator
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Exports pull back after gains earlier in the year
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due to a decline in the house-only component (-1.5% y/y) while land prices 
(+0.3% y/y) have improved modestly.

Monetary Policy Report 
BoC holds target rate steady 

The Bank of Canada (BoC) has held its policy rate unchanged amid slower 
Canadian economic growth and declining energy prices. The BoC kept the 
overnight rate at 1.75% as oil prices weakened in the last quarter of 2018. 
Accordingly, the BoC revised Canadian growth down to 1.7% for 2019 
from 2.1% at the October report, reflecting weaker energy investment, and 
a slowdown in consumption and export growth. The BoC expects that the 
negative impacts to be transitory and the economy to grow above potential 
thereafter. In light of the headwinds for 2019, the BoC indicated that the pace 
of rate increases will depend on developments in oil markets, the Canadian 
housing market, and global trade policy.

Building Permits
Intentions rise in Calgary

Construction intentions bounce back 
a bit after hitting a 22-month low in 
the previous month. The value of 
Alberta building permits rose 10% 
m/m to $1.1 billion in November. 
Intentions in Calgary increased 
41% m/m (Chart 3) as gains were 
reported in every structure type 
except industrial. Permits were 
virtually unchanged in Edmonton, 
while permits across the rest of the 
province eased. Overall, building 
permits were down 5.4% YTD, with 
weakness in both residential and 
non-residential permits.

Housing Starts
Housing starts fall

Housing starts ended the year on a 
weak note. They plunged 26% m/m 
in December to a seasonally adjusted 
annual rate (SAAR) of 19,041 
(Chart 4). Housing starts have slowed 
over the last four months as singles 
have pulled back to the lows reached 
in 2016 and apartment starts have 
deaccelerated and fluctuated near 
a multi-year low. With weakening 
activity in the second half of the year, 
a total of 26,085 housing units were 
started in 2018, down 11.5% from 
2017 but up 6.3% from 2016. 

New Home Price Index
New home prices remain soft

The new home price index in 
November held steady after dipping 
in the previous month. The new 
housing price index (NHPI) was 
unchanged, including both land and 
house-only prices. Despite being 
flat in the month, the NHPI was 
down 0.9% compared to a year ago 

Source: Statistics Canada

Chart 3:  Alberta permits boosted by Calgary
Month-over-month change in Alberta building permits, by CMA

Alberta permits boosted by Calgary
Month‐over‐month change in Alberta building permits, by CMA

Source: Statistics Canada
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Chart 4: Weakness in single and volatile apartment starts
Housing starts in 10,000+ centres, by type (SAAR)

Sources: Statistics Canada

Weakness in single and volatile apartment starts
Housing starts in 10,000+ centres, by type (SAAR)

Source: Statistics Canada
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators


