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Housing Starts

Rebound in Edmonton multi-units drives monthly gain

Housing starts vault higher led by gains in Edmonton. Housing starts increased 
by 40% month-over-month (m/m) in June to a seasonally adjusted annual rate 
(SAAR) of 31,517, the highest level in 10 months. The surge was concentrated 
in multi-units, which were up 63%, and supported by an increase in singles 
(Chart 1). Regionally, the monthly gain was predominately in Edmonton as 
multi-unit starts jumped after falling to a 10-year low for the month of May and 
singles also improved. Multi-units were also up in Calgary, while singles 
declined. Despite the monthly surge, through the first half of 2019, housing 
starts are 13% lower than the same period a year ago.

Building Permits

Permits rise modestly

Construction intentions moved up, led by commercial and single dwelling 
residential permits. The value of building permits issued by Alberta 
municipalities rose 5.7% m/m to $1.05 billion in May, with increases in both 
residential and non-residential permits. Residential permits improved in the 
month as permits for single-dwelling buildings ticked up after months of 
declines, and permits for multi-unit dwellings remained robust. Compared to a 
year ago, overall building permits were down 4.2% reflecting a steep slowdown 
in residential permits since July 2018, which overwhelmed more recent gains in 
residential and non-residential permits. 

New Home Price Index

New home prices continue to fall

New home prices continued to edge 
lower in Alberta. The new home price 
index (NHPI) fell 0.2% m/m in May. 
The weakness was solely in the 
house-only component (-0.3% m/m), 
while land prices were unchanged. 
With the downward pressures on the 
house-only component, the NHPI was 
1.0% lower than a year ago and 2.5% 
lower than the December 2014 peak.

Monetary Policy Report

BoC holds target rate steady

The Bank of Canada (BoC) kept its 
policy rate unchanged, as the 
Canadian economy regained ground. 
The BoC target overnight rate was 
unchanged at 1.75% for the sixth 
consecutive meeting. The decision 
came as the Canadian economy has 
improved following weakness in early 
2019. The BoC also upgraded its 
Canadian growth forecast for 2019 to 
1.3% from 1.2%. The upgrade was 
based on an improved outlook for 
consumption and stability in housing. 
Exports are also expected to improve 
and support growth even though the 
global economic growth prospects 
dimmed. The BoC global growth 
forecast was cut 0.2 percentage 
points to 3.0% due to a broad-based 
slowdown of economic activity and 
trade amid heightened trade conflicts 
and related uncertainties.

Chart 1: Housing starts surge with multi-unit starts
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Please see the Alberta Economy – Indicators at a 
Glance for current snapshot of Alberta indicators
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