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Weekly Economic Review
Ongoing weakness in the construction sector
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Building Permits
Intentions softening

Construction intentions continued to pull back in February, led by a retreat in 
non-residential permits. The value of Alberta building permits decreased 5.2% 
month-over-month (m/m) to a two-year low of $895 million. Non-residential 
permits fell 13% m/m as a pickup in institutional and governmental permits 
was overwhelmed by drops in commercial and industrial sectors. Meanwhile, 

residential permits were steady 
(+0.1% m/m) as a decline in multi-
dwelling permits offset a gain in 
single-dwelling permits. Year-over-
year (y/y) intentions were down 33%, 
driven by broad-based weakness 
(Chart 1), particularly in non-Census 
Metropolitan Area regions of the 
province (-61% y/y) and single-
dwelling permits (-40% y/y).

Housing Starts
Inventories weigh on housing

Housing starts remain lackluster as 
the high number of newly completed 
and unsold units continue to temper 
builders’ enthusiasm. Housing 
starts slipped 1.7% m/m in March 
to a seasonally adjusted annual 
rate (SAAR) of 19,912. The volatile 
apartment starts led the monthly 
dip, while single starts rebounded 
from a multi-year low. Although 
single starts improved in the month, 
they remained the primary source 
of weakness. They were down 
28% year-to-date, as inventories of 
completed and unsold single units 
were 37% higher than a year ago in 
February (Chart 2). Conversely, multi-
units starts were down 6.9% year-to-
date, with inventories easing from the 
record levels in 2017. Regionally, the 
monthly pullback was concentrated 
in Edmonton and Calgary, where 
inventories were at or near record 
levels.

New Housing Price Index
New home prices edge lower 

The price of new homes continues to 
wane in Alberta. The new home price 
index (NHPI) for Alberta declined 
0.1% m/m for the second month in 

Chart 2: Single starts rebound from multi-year low while inventories remain elevated
SAAR and completed and unabsorbed unit single units in Edmonton and Calgary

Source: Canadian Mortgage and Housing Corporation

Chart 1: Permits continue to decline
Year-over-year change in building permits by type

Source: Statistics Canada
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House‐only component continues to be weak
Alberta's New housing price index (NHPI), by type

Source: Statistics Canada
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IMF lowers global growth projections
IMF current and past global growth forecast
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previous year. There was an average of 3,276 business formed in the three 
months ending in March, down for the fifth consecutive month and was 12% 
lower than a year ago.

IMF World Economic Outlook
Global growth revised lower 

After almost two years of robust expansion, global economic growth 
moderated in the second half of 2018. With the recent weakness, the 
International Monetary Fund (IMF) estimated that the global economy 
expanded by 3.6% in 2018, lower than the January estimate of 3.7% (Chart 4). 
They also lowered growth expectations for 2019 by 0.2 percentage points to 
3.3%. The recent weakness and revisions were attributed to signs of a global 
slowdown, heightened trade tensions between China and the United States 
and tighter financial conditions.

a row in February. New home prices 
have been trending down over the 
last year and were 0.6% lower than 
a year ago (Chart 3). The weakness 
has been led by the house-only 
component (-0.8% y/y) while land 
prices have held steady, as gains in 
Edmonton have offset declines in 
prices Calgary. 

New Vehicle sales
Sales remain sluggish

New vehicle sales continue to be 
sluggish. Albertans purchased 
14,408 new vehicles in February, 750 
or 4.9% less than a year ago. The 
weakness continued to arise from car 
sales (-29.4%) while sales of trucks 
(+0.5% y/y) were virtually unchanged 
from a year ago. Since early 2018, 
new vehicle sales have eased in both 
Alberta and nationally. Canada wide 
sales were down a similar 3.3% y/y.

Consumer Insolvencies
Consumer insolvencies rising

The number of Albertans filing for 
insolvency increased for the second 
month in a row. A total of 1,282 
Albertan consumers submitted 
either a bankruptcy or a proposal 
in February. This was 60 more 
than in the previous month and 
259 more than a year ago. The 
increase was driven by proposals, 
while bankruptcies continued to 
be relatively steady. Nationally, 
insolvencies also increased and were 
up 5.4% from a year ago, led by the 
Prairie Provinces and Ontario.

Business Formations
Formations weaken

Business incorporations continue to 
ease from the elevated levels that 
Alberta experienced throughout the 

Source: Statistics Canada

Chart 3: House-only component continues to be weak
Alberta’s New housing price index (NHPI), by type

Chart 4: IMF lowers global growth projections
IMF current and past global growth forecast 

Source: International Monetary Fund
Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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