
Energy exports bounce back
Alberta's merchandise exports

Source: Statistics Canada
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Alberta's unemployment rate ticks higher despite employment 
holding steady
Alberta's total employment and unemployment rate

Source: Statistics Canada
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Alberta Employment
Goods sector a drag on employment

Employment in Alberta was flat in August after declining in the previous month. 
It rose by less than 1000 jobs month-over-month (m/m), as modest gains in full-
time and self-employment were virtually offset by losses in part-time and private 
sector. While private-sector employment eased for the second month in a row 

(-3,300), it continued to hold onto 
most of the gains over the past year. 
On an industry basis, the monthly 
gain was propped up by continued 
strength in the service sector (+6,700 
m/m), led by accommodation and 
food services and information and 
culture. In contrast, goods sector 
employment remained depressed, 
as weak drilling activity has led to 
an ongoing decline in the natural 
resource sector. Natural resource 
employment fell by 6,000 and was 
down by more than 13,000 since 
December 2018. With relatively flat 
employment and a growing labour 
force, the unemployment rate jumped 
0.2 percentage points to 7.2%, a six-
month high (Chart 1).

Merchandise Trade 
Energy bolsters exports

Exports rebounded in July after 
dipping in the previous month. The 
value of Alberta’s merchandise 
exports increased by 7.4% m/m to 
reach nearly $11 billion (Chart 2). 
The strong monthly gain was driven 
by energy exports (+12% m/m) as 
crude volumes rebounded- more 
than offsetting lower crude prices. 
Excluding energy, goods exports 
decreased 5.1% m/m due to broad-
based declines, led by the pullback 
of chemical products. Year-to-date 
(YTD), goods exports were up 3.7%, 
led by energy products and supported 
by machinery and equipment and 
consumer goods.

Chart 2: Energy exports bounce back
Alberta’s merchandise exports

Source: Statistics Canada

Chart 1: Alberta’s unemployment rate ticks higher despite employment holding steady
Alberta’s total employment and unemployment rate

Source: Statistics Canada
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Drilling activity remains below the four year average
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Investment falls for a sixth consecutive quarter
Captial expenditures in the Canadian oil and gas extraction industry

Source: Statistics Canada; data is seasonally adjusted
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Please see the Alberta Economy ‑ Indicators at a 
Glance for current snapshot of Alberta indicators
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Drilling was lower for natural gas 
and conventional oil, but was up for 
bitumen. Overall, in the first half of 
2019, metres drilled and the number 
of wells completed were down 25% 
and 17% respectively.

Capital Expenditures, Canadian Oil 
and Gas Extraction Industries
Energy investment languishes

Investment in the Canadian oil and 
gas sector remains weak. On a 
seasonally adjusted basis, capital 
expenditures (CAPEX) in oil and gas 
extraction industries fell 6.0% quarter-
over-quarter (q/q) to $7.9 billion in 
the second quarter of 2019. This 
was the sixth consecutive quarterly 
decline (Chart 4), as spending remains 
restrained by market access issues. 
With the decrease, CAPEX dropped 
19% y/y and fell 17% YTD.

Bank of Canada

Policy interest rate holds steady

The Bank of Canada (BoC) held its 
key policy interest rate unchanged in 
light of global economic uncertainties 
and stable Canadian inflation. The 
BoC kept the overnight target rate 
at 1.75% since October 2018. The 
BoC statement was less dovish 
than expected by the market, as the 
Canadian economy posted strong 
second quarter growth and core 
inflation hovered around the target; 
however, uncertainties about US-
China trade tensions and the global 
economy continue.

Rigs Drilling
Drilling continues to be soft

Drilling activity rose in August on a seasonal uptick, but continued to be weak. 
There were 97 rigs drilling for oil and gas in Alberta, up 12% m/m. However, 
the year-over-year weakness, which started around November last year, has 
continued (Chart 3). Drilling was down 34% year-over-year (y/y), a decline for 
the tenth consecutive month, and the year-to-date average pulled back 33%. 
The rig utilization rate stood at 26% in August, down from 35% last year, but 
in-line with the four-year average.  

Metres drilled also showed the same trend as rigs drilling, as the number 
of metres drilled for oil and gas in June eased 5.7% y/y to 693 kilometres. 

Source: Canadian Association of Oilwell Drillng Contractors

Chart 3: Drilling activity remains below the four year average
Alberta rigs drilling

Chart 4: Investment falls for the sixth consecutive quarter
Capital expenditures in the Canadian oil and gas extraction industry

Source: Statistics Canada; data is seasonally adjusted
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