
Inflation muted as food inflation eases and gasoline prices lower 
than a year ago
Year-over-year change in Alberta's consumer price index

Source: Statistics Canada
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Sales hold steady and prices tick up
Alberta unit sales and average resale price

Source: The Canadian Real Estate Association
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Resale Housing 
Improving conditions in Calgary support activity

Activity in Alberta’s resale housing market is holding up after a period of 
weakness. Seasonally adjusted home sales were virtually unchanged in August 
at 4,573 units, but 11% above the February low (Chart 1). While province-
wide sales have improved and held steady since the first quarter, the recent 

performance has varied across 
regions. Sales were up in Calgary for 
the fifth time in the last six months, 
as it continued to recover from the 
nine-year low set in February. Sales 
in Edmonton were flat but remained 
higher than recent lows. Recent 
gains in these two major cities offset 
monthly declines and lingering 
weakness in other regions. With 
province-wide sales holding steady, 
the average resale price was up 
$3,193 to $379,988 in August.

Consumer Price Index
Inflation remains muted

Inflation in Alberta remains subdued 
as food and gasoline prices ease. 
The year-over-year (y/y) change in the 
consumer price index held steady at 
1.3% in August. Food inflation pulled 
back from a ten-year high, as prices 
of vegetables and cereal products 
fell. Gasoline prices also fell in 
August and were significantly lower 
than a year ago (Chart 2). This offset 
higher costs for electricity; overall 
energy prices were down 11% y/y. 
Excluding food and energy, core 
inflation increased by 0.2 percentage 
points to 1.9% y/y. The acceleration 
was driven by higher service inflation, 
which was led by vehicle insurance 
and intercity transportation. 

Retail Trade
Sales regain some lost ground

Retail sales ticked up after two 
months of weakness. Sales 
increased 0.7% month-over-month 
(m/m) in July to $6.8 billion (Chart 3). 
The monthly gain was led by motor 

Chart 2: Food inflation eases and gasoline prices lower than a year ago
Year-over-year change in Alberta’s consumer price index (CPI)

Source: Statistics Canada

Chart 1: Sales hold steady and prices tick up
Alberta unit sales and average resale price

Source: Statistics Canada
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Retail sales tick up in July
Seasonally adjusted retail sales in Alberta

Source: Statistics Canada
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Manufacturing shipments pullback with lower petroleum and coal 
sales
Seasonally adjusted manufacturing shipments in Alberta

Source: Statistics Canada
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increase in 14 months. The annual 
growth was led by trucks, while car 
sales continued to decline. 

Manufacturing Shipments
Factory sales ease

Factory sales continue to pullback 
after reaching a record high. The 
value of manufacturing shipments 
in Alberta fell 2.8% m/m in July, the 
second consecutive monthly decline 
(Chart 4). The decrease was led by 
lower sales of petroleum and coal, 
chemicals and machinery. With the 
monthly decline, shipments were 
down 5.7% y/y. Despite the recent 
pullback, factory sales remained 
up 3.4% in the first seven months 
of 2019, compared with the same 
period last year. The year-to-date 
gain reflects ongoing growth in 
food manufacturing and strength in 
petroleum and coal and fabricated 
metals earlier in the year.

Employment Insurance
Claims and Beneficiaries surge

The number of Albertans submitting 
Employment Insurance (EI) 
application and receiving EI spiked 
higher in July. There were 26,400 
Albertans (seasonally adjusted) that 
filed an EI claim, 3,110 more than in 
June and the most since November 
2017. The jump in claims was the 
result of an abnormally large surge 
in initial claims. With the rise in initial 
claims, the number of beneficiaries 
increased by 3.6% to 50,440. Despite 
the monthly increase, the number of 
recipients’ remained 5.2% lower than 
a year ago.

vehicle and parts dealerships, as sales rebounded following extremely weak 
seasonal sales in the previous month. Even with the monthly gain, sales were 
down 0.5% y/y, and year-to-date sales are essentially flat. Growth in 2019 
has been lacklustre as lower prices of gasoline and sales at gasoline stations 
have offset growth in other categories. Excluding gasoline stations, sales are 
up 1.4% YTD, with miscellaneous stores (which includes cannabis stores) and 
health and personal care stores posting the largest gains.

New Vehicle Sales
Vehicle sales up year-over-year

New vehicle sales in Alberta picked up in July following weakness in previous 
months. A total of 19,612 new vehicles were purchased. While this was 2,048 
fewer than in June, it was 132 more than a year ago and the first year-over-year 

Source: Statistics Canada

Chart 3: Retail sales tick up in July
Seasonally adjusted retail sales in Alberta

Chart 4: Manufacturing shipments pull back with lower petroleum and coal sales
Seasonally adjusted manufacturing shipments in Alberta

Source: Statistics Canada
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