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Consumer Price Index 

Lower gasoline prices weigh on inflation

Consumer inflation remains subdued in the province. Consumer prices grew 
1.3% year-over-year (y/y) in September, considerably slower than at the May 
peak (2.4% y/y) (Chart 1). The deceleration over the past four months was 
mainly due to lower gasoline prices (-21% y/y), telephone services (-6.5% y/y) 
and homeowner’s replacement costs (-2.6% y/y). Food was the exception, as 
prices increased almost 4% y/y. Excluding food, inflation was up a modest 
0.9% y/y.

Resale Housing

Housing market stable

Alberta’s resale housing market is holding on to the gains made in the spring, 
despite sales dipping in September. Home sales were down slightly 0.9% 
month-over-month (m/m) in September to 4,533 units. The decline was led by 
Calgary, where sales fell after two months of gains, and accompanied by 
declines in Edmonton. Despite the decline, sales were up 1.9 y/y but the 
average resale price fell 0.8% m/m to $376,079.

Manufacturing Shipments

Declines level off

Alberta factory sales stabilized in August following a pullback from the May peak. 
Shipments were relatively unchanged (-0.1% m/m) after declining sharply for two 
months. Monthly decreases in wood and paper products and chemicals, which 
slid to a six-year low, were offset by gains in fabricated metals, and plastics and 

rubber products. Despite recent 
weakness, sales remained up 2.5% 
year-to-date (YTD) due to gains in 
food, petroleum and coal, and 
fabricated metal product 
manufacturing.

New Vehicle Sales

Truck sales up, car sales down  

New vehicle sales in Alberta picked 
up in August with an improvement in 
truck sales. A total of 20,822 new 
vehicles were purchased, up 1,210 
from July. Truck sales improved in the 
month and grew 0.8% y/y. In contrast, 
car sales remained weak, down 19% 
y/y and weighed on overall year-to-
date growth (-5.1%).

World Economic Outlook

Global economy slows

The International Monetary Fund 
downgraded its outlook for the global 
economy for the fourth time in the 
past year. Global growth was revised 
down to 3.0% in 2019, 0.7 percentage 
point lower than forecasted a year 
ago. This was mainly due to a global 
downturn in manufacturing and 
ongoing trade tensions, which 
dampened business confidence. Both 
advanced and emerging economy 
growth rates were revised lower. In 
particular, China’s economic growth in 
the third quarter slowed to 6% the 
slowest in almost three decades. 
Nevertheless, the global economy is 
expected to expand 3.4% in 2020.

Lower gasoline prices dampen overall price growth
Year-over-year change in Alberta's consumer price index
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Chart 1: Lower gasoline prices dampen overall price growth
Year-over-year growth in Alberta’s consumer price index, food and gasoline components

Source: Statistics Canada
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Please see the Alberta Economy – Indicators at a 
Glance for current snapshot of Alberta indicators
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