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The AAX eases after solid rise in the previous two months
Alberta Activity Index
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Alberta Activity Index

AAX retraces some of recent gains

In May, the Alberta Activity Index 
(AAX) took a small breather after 
posting a strong rise in the previous 
two months. It eased 0.4% 
month‑over‑month (m/m), as 
pullbacks in general business and 
household activity were moderated 
by an increase in the labour market 
and an uptick in the energy sector. 
Despite the monthly decline, the AAX 
has rebounded 3.7% from the 
February low (Chart 1), driven by a 
recovery in general business activity 
and the strengthening labour market. 
The AAX was down 1.6% compared 
to May of last year when activity 
spiked to a post‑recession high.

Merchandise Trade

Exports take a step back

Alberta exports slipped after surging 
to an all‑time high in May. The value of 
merchandise exports fell 14% m/m to 
$10.2 billion in June. The pullback 
was led by energy, which gave back 
all of the previous month’s increase, 
driven by the lower value of exported 
crude oil. Non‑energy exports also 
retreated sharply with declines in 
most categories. The notable 
exception was industrial machinery 
and equipment, which rose 18% m/m 
and moved closer to the 
pre‑recession peak set in October 
2014. Even with the monthly 
decrease, both energy and 
non‑energy exports remained 

significantly higher than the lows set early in the year. Goods exports were up 
3.8% year‑to‑date with widespread improvements.

Canadian Real GDP by Industry

Canadian economy continues to advance

The Canadian economy continued to expand in May. Real GDP by industry 
increased by 0.2% m/m, the third monthly gain in a row. The increase was led by 
a rebound in manufacturing, and was supported by gains in construction and the 
transportation and warehousing sector. These gains were capped by pullbacks in 
wholesale trade and mining, oil and gas extraction. Despite the recent 
expansion, year‑over‑year growth remained modest (+1.4% y/y), as lower levels 
of activity in the construction and retail industries weighed on growth.

U.S. Federal Reserve

The Fed cuts target rates

The U.S. central bank cut interest rates for the first time since the financial crisis 
in 2008. The U.S. Federal Reserve (Fed) lowered its target interest rate by 25 
basis points to the 2.0%‑2.25% range. The decision was made in light of a 
slowing global economy and muted U.S. inflation. While the Fed acknowledged 
strong U.S. labour market and solid economic conditions, it further signalled that 
more cuts might be warranted if macroeconomic conditions start to deteriorate. 

Chart 1: The AAX eases after solid rise in the previous two months
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Weekly Economic Review
Activity ticks down after posting strong improvement

Please see the Alberta Economy – Indicators at a 
Glance for current snapshot of Alberta indicators
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