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Average resale price stabilizes as sales activity improves
Residential unit sales and average resale prices in Alberta

Source: The Canadian Real Estate Association
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Resale Housing 

Housing market advances

Alberta’s resale housing market continues to improve, following a poor start to 
2019. Seasonally adjusted home sales increased by 1.9% month-over-month 
(m/m) to 4,574 units in July. The monthly improvement was widespread, with 7 
of 11 regions posting gains. The broad gains propelled sales to the highest 
level since the mortgage rule change induced a surge in activity in late 2017 
(Chart 1). With the recent turnaround in sales, new listings increased for the 
second month in a row after declining significantly since peaking in May 2018. 
The moderate number of new listings and the recent rise in sales pulled down 
the months of inventory for the fourth time in the last five months, while the 
average resale price improved slightly to $376,146.

Building Permits

Intentions pull back

Construction intentions fell in June, reversing most of the previous three months 
of gains. The value of building permits issued in Alberta was down 13% m/m to 
$908 million. Both residential and non-residential permits declined, led by 
pullbacks in commercial and multi-unit residential permits. Regionally, the 
decline in Calgary and Edmonton overshadowed the uptick across the rest of the 
province. Despite the monthly pullback, the value of permits gained ground in 
the second quarter and was 6.0% higher than in the multi-year low reached in 
the first quarter. The upswing was driven by a rebound in industrial permits, 
which increased steadily over the previous four months. However, intentions 
were 15% lower than the second quarter in 2018, due to persistently weak 
commercial and residential intentions.

New Vehicle Sales

Sales remain sluggish 

New vehicle sales in Alberta continue 
to be weak. A total of 21,660 new 
vehicles were purchased in June, 
1,042 fewer than in May and 1,853 
less than a year ago. Sales have been 
tepid throughout 2019 and are down 
6.5% year-to-date, with lower car and 
truck sales.

Business Formations

Formations continue to recover

Incorporations have increased after 
weakness earlier in the year. 
Seasonally adjusted, there were 
3,365 businesses formed in Alberta 
during the three months ending in 
July. This was an increase of 3.1% 
from the previous month. While 
formations continued to recover from 
a record low in April, they remained 
down 8.0% from a year ago.

Global Industrial output 

Growth slows

Growth in global industrial output 
continues to slow. U.S. industrial 
output has declined steadily since 
December 2018 and dropped 0.2% 
m/m in July. Compared to a year ago, 
U.S. output was up 0.5%, the slowest 
growth in 29 months. Industrial output 
in the European Union also pulled 
back in June and was 1.6% lower 
than a year ago, following months of 
no growth. China also reported the 
slowest growth in industrial output in 
17 years. 

Chart 1: Average resale price stabilizes as sales activity improves
Residential unit sales and average resale prices in Alberta

Sources: The Canadian Real Estate Association
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Resale housing market regaining its footing

Please see the Alberta Economy – Indicators at a 
Glance for current snapshot of Alberta indicators
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