
Weakness in non-energy exports driven by drop in chemicals exports
 Alberta non-energy merchandise exports

Source: Statistics Canada
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Broad-based gains outstrip weakness in chemicals
Contributions to year-over-year growth in manufacturing in Alberta

Source: Statistics Canada
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Manufacturing Shipments
Shipments hold steady

Factory sales continue to stabilize following a slowdown at the end of last year. 
The value of manufacturing shipments in February was essentially unchanged 
from the previous month, as a strong rebound in petroleum and coal (+18% 
month-over-month or m/m) offset pullbacks in chemical (-5.9% m/m), wood 

(-19% m/m) and food (-4.0% 
m/m) products. Despite the recent 
softness, sales remained up 3.4% 
year-over-year (y/y). Gains in other 
categories overwhelmed weakness 
in chemicals and wood products 
(Chart 1), which both trended lower 
after peaking in 2018.

Merchandise Trade
Non-energy weighs on exports

Alberta’s exports continue to 
slide amid a broad-based drop in 
non-energy exports. The value of 
merchandise trade fell 4.3% m/m to 
$7.9 billion in February for the fourth 
consecutive month. Non-energy 
sectors led the decline, while energy 
held relatively steady following a 
three-month retreat. Non-energy 
exports experienced its worst one 
month drop in over ten years as 
exports of industrial chemicals and 
machinery fell sharply (Chart 2). 
Year-over-year, goods exports 
continued to fall (-3.5%) reflecting 
weakness in energy products, which 
were down sharply.

Consumer Price Index
Inflation rises 

Alberta’s inflation accelerated in 
March with increases in energy and 
food prices. The consumer price 
index (CPI) rose 2.3% y/y, up 0.7 
percentage point from the previous 
month. Inflation picked up amid 
higher natural gas and food prices. 
Natural gas prices surged in the past 
two months, while electricity prices 
remained higher than a year ago 
despite moderate declines in the 
last two months. Food prices also 

Chart 2: Weakness in non-energy exports driven by drop in chemicals exports
 Alberta non-energy merchandise exports

Source: Statistics Canada

Chart 1: Broad-based gains outstrip weakness in chemicals
Contribution to year-over-year growth in manufacturing shipments in Alberta

Source: Statistics Canada

Weekly Economic Review
Continued stability in Alberta manufacturing shipments 



Contact: Bijon Brown at 780.643.1876

Energy prices and interest costs pushing inflation higher
Year-over-year change in CPI by selected components, March 2019

Source: Statistics Canada; *Based on the Canadian CPI
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Gasoline sales driving retail sales
Alberta retail sales

Source: Statistics Canada
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National Business Outlook Survey
Weaker demand softens outlook

Canadian business sentiment dropped in the first quarter of 2019, the largest 
quarterly dip since the 2008 financial crisis. The quarterly decline was driven 
by lower past sales, moderating investment in machinery and equipment, 
and future employment. Production capacity pressures eased because 
of expansions made through investments. Businesses expect inflationary 
pressures to fade as lower oil prices at the end of 2018 dampen input prices, 
tariff related costs in 2018 dissipate, and output price growth moderates. 
Investment intentions in the energy sector of Western Canada continued to 
exhibit weakness due to increased uncertainty surrounding pipeline constraints 
and recently mandated production curtailments.

continued to increase. Excluding 
food and energy, inflation picked 
up modestly to 1.6%, led by rising 
prices for passenger vehicle and 
higher mortgage interest cost 
(Chart 3).

Retail sales
Slight rebound in retail sales

Retail sales partially rebounded 
in February following a dip in the 
previous month. They edged up 
0.9% m/m in February to total $6.8 
billion, mainly due to a jump in 
gasoline prices (Chart 4). Retail sales 
have trended lower since mid-2018 
and were virtually unchanged from 
a year ago, even with the monthly 
gain. The recent weakness came 
from reductions in gasoline prices, 
which dropped more than 35% over 
the previous seven months. Sales 
excluding gasoline stations were 
steady over the same period, as 
gains in food and health categories 
were offset by declines in the other 
categories.

Resale Housing
Sales remain soft

Activity in Alberta’s resale housing 
market remains subdued. Seasonally 
adjusted home sales decreased 
(-0.4% m/m) for the fourth 
consecutive month to 4,105 units, 
driven by the ongoing slowdown 
in both Calgary and Edmonton 
and weak sales in central Alberta. 
Sales in the rest of the province 
ticked up with a strong rebound in 
Grande Prairie. Inventories remained 
elevated, as it would take 7.9 months 
to clear all the listings at the current 
rate of sales. However, the average 
resale price improved by $4,293 or 
1.1% to $378,621.

Source: Statistics Canada ; *Based on the Canadian CPI

Chart 3: Energy prices and interest costs push inflation higher
 Year-over-year change in CPI by selected components, March 2019

Chart 4: Gasoline sales drive retail sales
Alberta retail sales

Source: Statistics Canada
Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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