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Manufacturing Shipments 
Decline driven by petroleum products
Factory sales continue to give back gains reflecting decreases in petroleum 
and coal shipments. The value of manufacturing shipments fell 4.0% month-
over-month (m/m) to $6.1 billion in December. Shipments dropped significantly 
in the last two months of 2018 as sales of petroleum and coal slowed with a 
pullback in energy prices (Chart 1). Excluding petroleum and coal, shipments 
were marginally lower (-0.3% m/m) as higher sales of fabricated metals and 
chemicals were overwhelmed by a drop in food shipments and a retreat in 
wood products. With the recent dip, shipments were 2.2% lower than a year 
ago for the first time in eight months. Despite the weakness in the fourth 
quarter, overall factory sales increased by 7.7% in 2018 to total $76 billion.

Resale Housing
Housing market remains weak 
Activity in the Alberta housing market weakened further in late 2018 along with 
declining oil price and consumer confidence. Seasonally adjusted home sales 
in January decreased by 1.7% m/m to 4,173 units. Sales fell in 8 of 11 regions, 
with the level of activity at or near multi-year lows in many regions, including 
Central Alberta, Calgary, Medicine Hat, and Alberta West. While province-wide 
sales fell, new listings held steady and the months of inventory increased to 8 
months, the highest level since July 2010. With the elevated number of listings 
and sliding home sales, the average resale price also fell for the fourth 
consecutive month (-$2,780 or -0.7% m/m).

New Home Price Index 
New home prices tick up 
The new home price index (NHPI) 
edged up but remained subdued. 
The NHPI for Alberta increased 0.1% 
m/m in December as the house-only 
component rose for the first time in 
five months. Year-over-year (y/y), the 
NHPI remained down from 2017 
levels for the sixth consecutive 
month (-0.7% y/y) as a lower house-
only component (-1.2% y/y) 
overwhelmed a modest improvement 
in land prices (+0.3% y/y).

Business Formations
Incorporations pulling back
New businesses formed in the 
province continue to moderate. An 
average of 3,500 businesses were 
formed in the three months ending 
January, down 2.9% from December 
and the third consecutive monthly 
drop. With the recent declines, 
business formations were 3.8% lower 
than a year ago, the first year-over-
year decline since the end of 2017.

New Vehicle Sales
Vehicle sales decelerate
New vehicle sales continue to slow in 
Alberta. Albertans purchased 14,538 
new vehicles in December, the fewest 
for the month in 20 years. Compared 
to a year ago, new vehicle sales fell 
11.8% or 1,939 units. After a 
rebound in 2017, the pace of sales 
moderated throughout 2018. A total 
of 236,798 new vehicles were bought 
in 2018, down 4.8% from 2017, but 
5.9% higher than the 2016 low.

Chart 1: Shipments fall with petroleum and coal prices
Seasonally Adjusted Manufacturing Shipments and Canadian Industrial Product Price Index (IPPI)
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Shipments fall with lower energy prices

Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators

mailto:Robert.Vanblyderveen%40gov.ab.ca?subject=Weekly%20Economic%20Update%20-%20February%2015%2C%202019
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

