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Consumer Price Index
Inflation falls back

Alberta’s inflation rate slowed considerably in January. The consumer price 
index (CPI) rose 1.2% year-over-year (y/y), down one percentage point from 
the previous month. Inflation has slowed significantly since July corresponding 
to a 28% decline in gasoline prices over that period. Easing gasoline prices 

have been partially offset by higher 
electricity prices (+20.4% y/y) 
(Chart 1), which increased to a over 
five-year high. Inflation excluding 
food and energy also slowed to 1.5% 
in January after accelerating to 2.1% 
in December. 

Capital Expenditures
Construction intentions revised up

According to the Annual Capital and 
Repair Expenditures Survey released 
by Statistics Canada, Alberta’s 
non-residential capital expenditures 
for 2017 and 2018 were better than 
previously anticipated. They were 
revised up $3.1 billion and $6.4 billion 
for 2017 and 2018, respectively. 
Upward revisions in both years 
were mainly driven by higher-than-
expected investment in the oil and 
gas extraction and transportation 
and warehousing sectors. Investment 
intentions are expected to hold 
relatively steady at $60 billion in 
2019, marginally down by 1.3% from 
2018. This was in line with the level 
of spending in the previous three 
years (Chart 2). 

International Travel
International visits hold firm

Visitations by international travellers 
continue to hold steady at the end of 
2018. The numbers of international 
travellers entering Canada via 
Alberta in December was relatively 
unchanged for a third consecutive 
month, as an increase in American 
visitors was offset by fewer overseas 
visitors. Compared to a year ago, 
international visits eased 3.3% as 
the number of overseas travellers 

Opposing impacts of energy prices
Year‐over‐year change in CPI by selected components, January 2019

Source: Statistics Canada; *Based on the Canadian CPI
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Chart 2: Alberta investment stabilizing
Total non-residential investment actual, estimates and intentions

Source: Statistics Canada; r-revised, e-estimate, i-intentions

Chart 1: Opposing impacts of energy prices
Year-over-year change in CPI by selected components, January 2019

Source: Statistics CanadaAlberta investment levels out
Total non‐residential investment actual, estimates and intentions

Source: Statistics Canada; r‐revised, e‐estimate, i‐intentions
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manufacturing (+4.3% m/m) which was offset by declines in other industries. 
Year-over-year, overall AWE was essentially flat as growing earnings in the 
services sector offset lower goods sector earnings. While earnings growth has 
slowed in the second half, they were up 1.7%, averaging $1,150 per week in 
2018 (Chart 4).

Job Vacancies
Job openings getting filled

The number of job vacancies in Alberta dropped as many open positions were 
filled. There were 34,600 unfilled employment positions in the three months 
ending in November, 4,300 fewer positions than the preceding period. Although 
the number of unemployed fell by 15,100, the unemployment-to-job vacancy 
ratio increased as the decline in vacancies outstripped the fall in the number 
unemployed. There are now 4.5 unemployed Albertans for every unfilled job 
compared to 3.2 at the national level.

declined (-14% y/y) after jumping 
in December 2017. Annually, the 
number of international visitors 
increased by 0.9% to 1.1 million 
people, following strong gains in the 
previous two years.

Alberta Activity Index
Activity takes a step back 

After a gain in November, provincial 
activity declined in December, partly 
reflecting the impact of market 
access challenges and weakness in 
oil prices in the last quarter of the 
year. The Alberta Activity Index (AAX) 
fell 2.3% month-over-month  (m/m), 
reflecting broad-based declines 
led by rig drilling, manufacturing 
shipments and housing starts. 
Conversely, oil production was the 
only indicator to post an increase 
during the month. With the pullback, 
the AAX eased 0.5% compared 
to a year ago, the first year-over-
year decline since November 2016. 
Despite weakness towards the end 
of the year, the AAX averaged 2.4% 
higher in 2018 relative to 2017, 
reflective of strength in the first half 
of the year.

Average Weekly Earnings
Earnings pause

Average Weekly Earnings (AWE) 
held  relatively steady in December 
after two months of gains. AWE 
ticked down 0.1% m/m to $1,148 
as a pullback in the services sector 
earnings offset higher earnings in the 
goods sector. While services sector 
earnings slipped, they were mixed, 
as declines in real estate, rental and 
leasing and  wholesale trade earnings 
eclipsed gains in management 
of companies and enterprises. 
Conversely, the gain in goods 
sector earnings was concentrated in 

Source: Alberta Treasury Board and Finance

Chart 3: Broad-based declines weigh on AAX growth
Contribution to year-over-year change in the Alberta Activity Index

Economic Trends
April 2017

Last updated: 2019‐03‐01: 9:19 AM

Contribution to year-over-year change in the Alberta Activity Index

Source: Alberta Treasury Board and Finance
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Chart 4: Average weekly earnings improve in 2018
Average weekly earnings, yearly comparison

Source: Statistics Canada

Average weekly earnings improve in 2018
Average weekly earnings, yearly comparison

Source: Statistics Canada
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators

mailto:bijon.brown@gov.ab.ca
https://www.alberta.ca/economic-review-indicators.aspx

