
Vacancies fall as labour demand rises
Job vacancies and labour demand in Alberta (3-month moving average)

Source: Statistics Canada
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Construction boosts earnings in the goods producing sector
Industries with the largest monthly percentage change in AWE

Source: Statistics Canada
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Average Weekly Earnings 
Modest growth in earnings

Earnings in Alberta continue to make slow progress. Average weekly earnings 
(AWE) increased 0.8% month-over-month (m/m) to $1,171 in August after 
retreating in the previous two months. The monthly gain was led by the goods 
sector (+2.6% m/m), as earnings in construction jumped 3.9% to the highest 

level since May 2015 (Chart 1). 
Earnings in the services sector were 
up modestly, mostly due to large 
increases in the volatile real estate, 
rental and leasing (+7.3% m/m) and 
management of companies (+6.1% 
m/m). Through the first eight months 
of the year, earnings were up a 
modest 0.7%, with earnings nearly 
unchanged in the goods sector and 
some service industries.

Job Vacancies
Job openings continue to be filled

Employers continue to fill job 
openings. In the three months ending 
in July, there were 37,700 vacant 
positions in Alberta, 4,500 less than 
the preceding period. After reaching 
a four-year high May, the number of 
job vacancies has declined by 5,300 
as labour demand has increased, 
and employers have expanded 
their payrolls by more than 30,000 
employees (Chart 2). With fewer 
unfilled positions, the unemployment-
to-job vacancies ratio jumped, with 
4.6 unemployed Albertans for every 
job opening.

Alberta Activity Index
Activity holds steady

Economic activity in Alberta 
stabilized in August. The Alberta 
Activity Index (AAX) was essentially 
unchanged, as gains in new 
truck sales and average weekly 
earnings were offset by an ongoing 
pullback in oil production and weak 
manufacturing activity. This followed 
three months of declines as many 
indicators pulled back from recent 
peaks. Overall in the first eight 

Chart 2: Vacancies fall as labour demand rises
Job vacancies and labour demand in Alberta (3-month moving average)

Source: Statistics Canada

Chart 1: Construction boosts earnings in the goods producing sector
Industries with the largest monthly percentage change in average weekly earnings (August 2019)

Source: Statistics Canada
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Bank of Canada on hold while Federal Reserves cuts for a third time in a row
Central bank target rates

Source: Bank of Canada and Federal Reserve
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Housing starts and rigs drilling weigh on AAX
Year-to-date growth in the AAX components, August 2019

Source: Alberta Treasury Board and Finance
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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a weakening global economic 
outlook. For the eighth consecutive 
meeting, the BoC left the target rate 
unchanged at 1.75% (Chart 4). While 
holding the interest rate steady, the 
BoC lowered its global economic 
outlook by 0.1 percentage point for 
both 2019 and 2020. Weaker global 
demand is expected to weigh heavy 
on Canadian exports and investment 
in the second half of 2019 and into 
2020. With this in mind, the BoC 
lowered the outlook for 2020 and 
2021, with the pace of economic 
expansion expected to pick up 
gradually as the impact of global 
headwinds and energy transportation 
constraints diminish.

U.S. Federal Reserve
Feds cut again

The U.S. Federal Reserve continues 
to ease monetary policy. They 
decided to lower the target range 
for the federal funds rate by 0.25% 
to 1.5-1.75%. The cut was the third 
consecutive reduction and was 
based on global developments and a 
muted inflation outlook.

U.S. GDP
Consumers drive growth

The U.S. economy continues 
to expand at a moderate pace, 
supported by consumer spending. 
U.S. real GDP increased at a 
seasonally adjusted annual rate of 
1.9% in the third quarter, down from 
2.0% in Q2 and 3.1% in the Q1. 
Consumer expenditures accounted 
for all the growth. Ongoing growth 
in government expenditures and an 
uptick in residential structures were 
offset by declining levels of non-
residential investment, inventories 
and a weaker trade balance.

months of 2019, activity remained down 0.8% compared to the same period 
last year. The year-to-date declines primarily reflect pullbacks in housing starts 
and rigs drilling from last year’s elevated levels.

Food Services and Drinking Places
Sales at food services up, drinking places down

Albertans continue to spend more money on food services. Receipts from food 
services and drinking places in Alberta totalled $859 million in August, 3.0% 
more than a year an ago. Growth in sales was solely in restaurants and food 
services, while sales at bars and drinking places continued to decline.

Monetary Policy Report
Bank of Canada holds steady

The Bank of Canada (BoC) continued to maintain its policy rate despite 

Source: Alberta Treasury Board and Finance

Chart 3: Housing starts and rigs drilling weigh on AAX
Year-to-date growth in the AAX components, August 2019

Chart 4: Bank of Canada on hold while Federal Reserve cuts for a third time in a row
Central bank target rates

Sources: Bank of Canada and U.S. Federal Reserve
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