
Weekly Economic Review PDF Name:

Apartment starts rise as singles and row and semis decline
Alberta's housing starts in 10,000+ centres, by type (SAAR)
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Alberta's labour market takes a breather
Alberta's total employment and unemployment rate

Source: Statistics Canada
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Employment
Employment eases

Alberta’s labour market took a step 
back in July after advancing in the 
second quarter. Employment fell 
14,300 month‑over‑month (m/m) 
following an increase of almost 
30,000 over the previous three 
months. Both public and private 
sector employment pulled back 
from the June high, while full‑time 
positions (‑30,200 m/m) reversed 
most of last month’s exceptional 
gain. On an industry basis, the 
losses were concentrated in 
the accommodation and food 
services and the natural resource 
industries as drilling activity in the 
province remains weak. In contrast, 
employment in construction 
and professional and scientific 
continued to recover from recent 
weakness. With the sharp pullback in 
employment, the unemployment rate 
jumped 0.4 percentage point to a 
five‑month high of 7.0% (Chart 1).

Housing Starts 
Starts moderate

Housing starts declined in July 
after surging in the previous 
month. Housing starts fell by 
9.0% m/m to a seasonally adjusted 
annual rate (SAAR) of 28,776. 
The monthly decline was led by a 
reversal of recent gains in single, 
semi‑detached, and row homes. 
These declines were partially offset 
by continued strength in apartment 
starts, which increased to an 

eleven‑month high (Chart 2). With the monthly pullback, housing starts were 
down 4.0% year‑over‑year (y/y). Even though starts in July were lower than a 
year ago, they continued to exceed the 2018 annual average for the second 
straight month.

Chart 2: Apartment starts rise as singles and row and semis decline
Alberta’s housing starts in 10,000+ centres, by type (SAAR)

Source: Canada Mortgage and Housing Corporation

Chart 1: Alberta’s labour market takes a breather
Alberta’s total employment and unemployment rate

Source: Statistics Canada
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Price decline led by Calgary
Alberta's new house price index, by city
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Crude Oil Production
Production picks up following 
outages

Alberta crude oil production 
rebounded in June after taking a 
dip in the previous month. Total 
output rose 4.5% m/m to reach 3.5 
million barrels per day (mmbpd) 
due to higher non‑conventional 
output (Chart 3). Non‑conventional 
production was lifted by gains in 
both synthetic (+9.8% m/m) and 
bitumen (+3.7% m/m) output, as the 
latter bounced back from temporary 
disruptions in May. Conversely, 
conventional production fell with a 
pullback in condensate. Overall, total 
output remained 5.1% below the 2018 
peak despite temporary production 
limits easing since January.

Rigs Drilling
Activity bounce back

Oil and gas drilling activity in the 
province picked up in July following 
a seasonally weak June. The number 
of rigs drilling in Alberta increased 
by 42% m/m to 86 drilling rigs. The 
solid monthly growth was in‑line with 
the five‑year average for the month. 
Despite the monthly gain, rigs drilling 
remained down 40% y/y, while the 
rig utilization rate fell to 23% from 
34% from July 2018. In the first seven 
months of 2019, the active rig count 
continued to pull back from last year’s 
levels. It was down 33% year‑to‑date.

New Home Price Index
Prices continue to fall

New home prices continue to be under pressure in Alberta. The new home 
price index (NHPI) fell 0.6% m/m in June. After being relatively stable in 2018, 
the NHPI declined in the first half of 2019 (Chart 3), with the pace of the decline 
accelerating in the second quarter. The weakness was led by Calgary, which 
dropped 1.0% m/m in June. Meanwhile, prices in Edmonton were only down 
0.1% m/m. Compared to last year, the NHPI was down 1.8%, with lower prices 
in both Calgary and Edmonton.

Source: Statistics Canada

Chart 3: Price decline led by Calgary
Alberta’s new house price index, by city

Chart 4: Non‑conventional output more than offset conventional
Alberta’s crude oil production, by type

Source: Alberta Energy Regulator

mailto:Daniel.Letcher%40gov.ab.ca?subject=Weekly%20Economic%20Review%20-%20%20August%209%2C%202019
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

