
Bitumen rises while synthetic dips
Alberta Crude oil production by type

Source: Alberta Energy Regulator
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Employment gains supported by services sector
Year-over-year change in employment by select industry

Source: Statistics Canada
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Employment
Employment holds steady

Alberta’s labour market held on to 
most of the gains in May following 
an improvement in the previous 
month. Employment dipped 2,200 
after jumping 21,000 in April. Private 
sector employment, which gave 
back some of the gains it recorded 
in April, remained near a four-
year high. The decline in full-time 
employment was partially offset by 
gains in part-time. With the slight 
pullback in employment and a 
commensurate decline in the labour 
force, the unemployment rate held 
firm at 6.7%. On a year-over-year 
basis, employment growth slowed 
to 0.9%, dampened by weakness 
in the goods sector. The latter has 
been dragged down by a notable 
decline in construction employment 
(Chart 1), which has fallen below the 
June 2017 low. However, job gains in 
trade and health services have lifted 
employment in the services sector 
over the past year.

Crude Oil Production
Bitumen lifts total production

Crude oil production continues 
to rebound as the government-
mandated production limits ease. 
It rose 2.5% month-over-month 
(m/m) to 3.6 million barrels per 
day (Mbpd) in April. The gain was 
concentrated in bitumen (+10% m/m) 
which continued to recover from 
the December drop (Chart 2). This 
increase was moderated by a decline 
in synthetic as unplanned outages at 
a couple of upgraders in late March 

and April weighed on production. Year-over-year, total production jumped 
12% on the back of higher synthetic production (+28% y/y) as maintenance 
turnarounds last year dragged down production. Oil production remained 
3.2% below December 2018 level.

Chart 2: Bitumen rises while synthetic dips
Alberta Crude oil production by type

Source: Alberta Energy Regulator

Chart 1: Employment gains supported by services sector
Year-over-year change in employment by select industries

Source: Statistics Canada
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WCS driving the decline and recovery in exports 
Alberta's total exports and the two month lagged WCS price

Sources: Statistics Canada and Kent Group
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Alberta rigs drilling ticks up but remains near four year average
Number of Alberta rigs drilling

Source: Canadian Association of Oilwell Drilling Contractors
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators

Weekly Economic Review | Treasury Board and Finance
Page 2 June 7, 2019

Farm Cash Receipts
Crop insurance drives receipts 

Alberta farm cash receipts ticked 
up in first quarter of 2019. They 
rose 4.0% y/y to $4.0 billion due to 
a spike in direct payments, as crop 
insurance payouts were dramatically 
higher than a year ago due to the 
challenging harvest conditions last 
fall. Beside insurance payouts, farm 
receipts were virtually flat (+0.2% y/y) 
as stronger cattle receipts were offset 
by weaker canola receipts. Canola 
receipts fell as an oversupply of 
oilseeds in the world market weighed 
on prices and export volumes.

Rigs Drilling
An unseasonal uptick

Alberta’s rig count ticked up in May. 
The number of rigs drilling edged 
up by four to average 55 rigs. The 
increase, which is unusual for this 
time of year (Chart 4), came on the 
heels of a weak winter drilling season 
and was supported by warmer and 
drier conditions in the month. Despite 
the gain, the rig count was down 
18% y/y and 30% year-to-date.

Capital Expenditures, Oil and Gas 
Extraction Industries
CAPEX languishing

Investment in the Canadian oil patch 
continues to remain weak. National 
oil and gas capital expenditures 
(CAPEX) fell 4.8% quarter-over-
quarter and totalled $8.5 billion in the 
first quarter of 2019. The pullback 
partly reflects the drop in world 
prices at the end of 2018 and the 
start of production quotas in Alberta. 
Compared to the previous year, 
CAPEX fell 14%.

Merchandise Trade
Exports move higher

Exports edged up in April after a strong rebound in the previous month. The 
value of merchandise exports increased by 0.9% m/m to $10.4 billion as solid 
gains in energy and agriculture exports offset declines in other categories. 
Exports continued to rebound with rising Alberta crude oil prices and have 
recovered most of the declines in late 2018 (Chart 3). With the recent uplift, 
exports were up 16% year-over-year with strong growth in energy, agriculture, 
consumer goods and industrial machinery exports. 

Source: Statistics Canada

Chart 3: Alberta crude oil prices drive recovery in Alberta energy exports
Alberta merchandise exports and Western Canadian Select price lagged two months

Chart 4: Alberta rigs drilling ticks up and remains near four year average
Number of Alberta rigs drilling

Source: Canadian Association of Oilwell Drilling Contractors
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