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Iceland - Alberta 
Relations 

   

PROFILE 

Capital: Reykjavik 

Population: 334,252 (2016) 

Language: Icelandic  

Government: Parliamentary republic 

Head of State: President Guðni Jóhannesson 
(elected August 2016) 

Head of Government: Prime Minister Bjarni 
Benediktsson (appointed January 2017) 

Currency:  Icelandic Krona (ISK), CAD $1.00 = 
83.69 ISK, 1 ISK = CAD $0.01 (October 2017) 

GDP: USD $20.05 billion (2016) 

GDP (PPP): 17.18 billion current international 
dollars (2016) 

GDP per Capita (PPP): 51,399 current 
international dollars (2016) 

GDP Growth Rate: 7.2 per cent (2016)  

Inflation: 1.7 per cent (2016) 

Unemployment: 2.97 per cent (2016) 

Key Industry Sectors: fish processing, 
aluminum smelting, ferrosilicon production, 
geothermal power, hydropower, tourism. 

Sources: World Bank, Bank of Canada 

RELATIONSHIP OVERVIEW 

 Both Iceland and Canada are members of 

the Arctic Council, an intergovernmental 

forum established in 1996 to further 

cooperation, coordination and interaction 

among Arctic states.  

 Iceland applied for European Union (EU) 

membership in July 2009; however, Iceland 

formally withdrew from membership 

negotiations in 2015. The government has 

proposed holding a referendum on the 

resumption of EU membership negotiations 

but it is uncertain whether this will take place.  

 Since 1994, Iceland has enjoyed a high level 

of integration with the EU through its 

participation in the European Economic Area 

(EEA) and the Schengen area, which enable 

citizens to travel and work freely throughout 

the EU. 

 In January 2008, Canada signed a free trade 

agreement with the four countries of the 

European Free Trade Association (EFTA): 

Switzerland, Norway, Iceland and 

Liechtenstein.  

 Iceland and Canada collaborate within the 

Northwest Atlantic Fisheries Organization 

(NAFO), an intergovernmental body founded 

in 1979, which has the mandate to manage 

and conserve the fishery resources of the 

Northwest Atlantic.  

 In September 2013, Icelandair announced a 

direct flight between Edmonton and 

Reykjavik, which began in March 2014. 

TRADE AND INVESTMENT 

 From 2012-16, Alberta’s exports to Iceland 

averaged CAD $0.91 million per year, 

consisting primarily of medical, photographic 

and measuring instruments (CAD $0.48 

million), machinery (CAD $0.33 million) and 

electrical machinery (CAD $0.05 million). The 

export figures do not include trade in services 

(e.g. tourism, architecture and engineering, 

or IT services). 

 During the same period, Alberta’s direct 

imports from Iceland averaged CAD $2.53 

million per year, including optical and 

medical instruments (CAD $2.09 million), fish 

and seafood (CAD $0.21 million), machinery 

(CAD $0.12 million), and beverages (CAD 

$0.07 million). This figure does not include 

goods sold in Alberta that arrived via 

distribution hubs in other provinces. 

 Foreign direct investment stocks in Canada 

from Iceland reached CAD $127 million in 

2016.  

 Iceland’s Scandinavian-type social market 

economy combines a capitalist structure and 

free-market principles with an extensive 

welfare system. 

 Iceland’s economy has been diversifying 

over the last decade, especially within the 

fields of computer software, biotechnology 

and tourism. 

  

 

This map is a generalized illustration only and is not intended to be used for reference purposes. The representation of 
political boundaries does not necessarily reflect the position of the Government of Alberta on international issues of 
recognition, sovereignty or jurisdiction. 
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ENERGY 

 Iceland does not have any oil, natural gas, 

or coal reserves but has abundant 

renewable energy resources in the form of 

hydropower and geothermal energy.  

 In accordance with the 1981 agreement 

between Iceland and Norway, Petoro, the 

Norwegian state-owned company which 

manages Norway’s holdings in oil and gas 

licenses on its continental shelf, receives 25 

per cent of any oil and gas project. 

 Iceland has awarded three licenses for 

offshore hydrocarbon exploration in an area 

northeast of Iceland known as Dreki, which 

is seen as having potential. 

 Iceland meets more than 85 per cent of its 

energy needs (and almost all of its electricity 

needs) from renewable energy sources: 

hydroelectric plants (71 per cent) and 

geothermal power (29 per cent). Available 

hydropower is estimated to be 

approximately 30,000 GWh. 

 Heavy industry is the largest electricity 

consumer in Iceland, being responsible for 

approximately 80 per cent of all use, of 

which 74 per cent is used for the energy-

intensive aluminum industry.  

 The Iceland Deep Drilling Project is a 

geothermal project established in 2000 

aimed at improving the economics of 

geothermal energy production and to study 

the use of supercritical hydrothermal fluids. 

The project is expected to reach depths of 

over 4,000 meters, reaching temperatures 

over 400⁰C.  

 In 2016, the Government of Alberta 

participated in a mission with 15 Alberta 

energy organizations to the Iceland 

Geothermal Conference. With over 600 

participants from more than 50 countries, 

this was Iceland’s largest geothermal 

conference.  

EMERGING OPPORTUNITIES 

 Information and Communications 

Technologies (ICT): Iceland is an attractive 

location for data centers with 100 per cent 

green and sustainable energy from reliable 

power sources and highly qualified 

workforce. 

 Iceland was identified as the safest place in 

the world to host a data center in 2016 in the 

Data Center Risk Index report, followed by 

Norway and Switzerland. This takes into 

account energy cost, water availability, 

internet bandwidth, political stability and 

taxes. 

 Iceland’s narrow range of temperatures and 

naturally cool climate reduce cooling costs 

for data centers. The estimated 15 year 

capital expenditure cost of a 10,000m² data 

center is EUR 92.4 million (CAD $136.8 

million) in Iceland compared to EUR 222.1 

(CAD $328.7 million) million in the United 

Kingdom and EUR 146.1 million (CAD 

$216.2 million) in the United States.  

 Data centers in Iceland enjoy both low 

latency and high security. Iceland is also well 

connected to North America and Europe 

through high bandwidth submarine fiber 

cables.  

 The gaming industry has seen great success 

in recent years. CCP Games, founded in 

Reykjavik in 1997, saw revenues of CAD 

$86.1 million in 2016. The company’s best-

selling virtual reality video game was created 

in partnership with Facebook and Occulus. 

 Clean Technology: Opportunities for 

Alberta and Iceland energy cooperation 

mainly include Arctic-related shipping, 

transportation, technology know-how and 

environmental aspects. 

AGRICULTURE AND FORESTRY 

 The free trade agreement between Canada 

and the EFTA reduced tariffs on a wide-

range of processed foods exported to 

Iceland. 

 In 2015, the Government of Alberta 

undertook a mission to Iceland, including 

meeting with the country’s two largest food 

importers and the CEO of cargo operations 

at Iceland Air.  

 There are numerous opportunities within 

Iceland to carry premium Alberta products 

such as beef and bison. 

 The agricultural sector grew by 2.2 per cent 

in 2016, reaching ISK 65.9 billion (CAD $659 

million). 

 Iceland imported USD $154 million (CAD 

$191 million) of wood products in 2015, of 

which USD $6.8 million (CAD $8.4 million) 

came from Canada.  

EDUCATION  

 Between 2012 and 2016, eight citizens of 

Iceland had international study permits come 

into effect for Alberta. 

 For the academic year of 2015/2016, two 

citizens of Iceland had international study 

permits for Alberta. 

 The University of Alberta (U of A) is a leader 

with its Canadian Initiative for Nordic Studies. 

The U of A offers courses on mythology and 

legends from the Viking period, Old Norse 

sagas, and the experience of Icelandic and 

other Scandinavian immigrants in Canada.  

 The University of Calgary (U of C) houses the 

Arctic Institute of North America, a multi-

disciplinary research institute for the study of 

the North American and circumpolar Arctic in 

the areas of natural science, social science, 

arts and humanities. 

 Professor Nigel Bankes at the U of C was 

awarded a Honorary Doctoral degree from 

the University of Akureyri in Iceland in 2010 

in recognition of his outstanding work on 

Arctic law issues.  



 

For more information, contact: 

Alberta Economic Development and Trade 
Phone: 780-427-6543 Fax: 780-427-0699 
albertacanada.com 
international.alberta.ca 

 Concordia University of Edmonton has an 

active partnership for exchange with the 

processed foods exported to Iceland. 

 Alberta Advanced Education supports the 

Campus Alberta Grant for International 

Learning (CAGFIL) program enabling post-

secondary institutions to develop study and 

research collaboration involving Iceland.  

IMMIGRATION AND COMMUNITY 

 From 2012-16, 26 citizens of Iceland became 

Permanent Residents of Canada, with 

Alberta as their intended destination. 

Approximately 77 per cent were economic 

immigrants, including principal applicants, 

spouses, and dependents. 

 During the same period, 12 citizens of 

Iceland had Temporary Foreign Worker 

Program (TFWP) work permits come into 

effect for Alberta. 

 Approximately 16,870 Albertans are of 

Icelandic descent. 

 Markerville, located along the Medicine River 

west of Red Deer, is a historic Icelandic 

settlement.  

 The Stephansson House Provincial Historic 

Site was the home of Stephan G. 

Stephansson, a famous Icelandic immigrant 

poet, pioneer and community builder, from 

1889 to 1927.  

 The Icelandic Canadian Club of Edmonton, 

first organized in 1933, strives to protect and 

promote the Icelandic cultural heritage in 

Canada through choir, language classes and 

other traditional functions.  

RECENT VISITS 

 November 2015: Ambassador Sturla 

Sigurjónsson was in Alberta as part of a 

Nordic Baltic Joint Heads of Mission visit. 

 April 2008: Mr. Einar K. Gudfinnsson, 

Icelandic Minister of Fisheries, and 

Agriculture and the Ambassador of Iceland to 

Canada visited Alberta. 

 September 2005: Iceland’s Minister of Social 

Affairs visited Alberta to attend a meeting of 

the Icelandic Canadian Chamber of 

Commerce. 

DIPLOMATIC REPRESENTATION 

 Iceland’s Ambassador to Canada is His 

Excellency Pétur Ásgeirsson. 

 Canada’s Ambassador to Iceland is Mr. 

Stewart Wheeler. 

 Mr. Thordur Bjarni Gudjonsson is the Consul 

General of Iceland in Winnipeg, having 

jurisdiction over Alberta. 

 Iceland has two Honorary Consuls in Alberta: 

Dr. Hallgrimer Benediktsson (Calgary) and 

Mr. Gordon J. Reykdal (Edmonton). 


