
 

DID YOU KNOW?  

 Iceland is an island about twice the 
size of Nova Scotia. It is the 
westernmost European country and 
its capital, Reykjavik, is the 
northernmost capital in the world. 

 80% of Iceland’s surface area is 
covered by glaciers, lava fields, 
lakes and barren land. 

 Settled by Norwegian and Celtic 
immigrants, Iceland is home to the 
world’s oldest Parliament, the 
Althingi, established in 930. 

 Iceland ranked as the most peaceful 
nation on the 2011 Global Peace 
Index. 

ICELAND OVERVIEW 
 Iceland is a member of several 

international organizations, 
including: the United Nations (UN), 
the Organization for Economic 
Cooperation and Development 
(OECD), the North Atlantic Treaty 
Organization (NATO), the Council of 
Europe, the World Trade 
Organization (WTO), and the 
European Free Trade Association 
(EFTA). 

PROFILE 

Capital: Reykjavik 

Population: 320,000 (2010) 

Language: Icelandic  

Government: Parliamentary republic 

Head of State: President Olafur Ragnar Grimsson (elected for a 
fourth successive four-year term in June 2008) 

Head of Government: Prime Minister Johanna Sigurdardottir 
(since May 2009; the next national election is due by April 2013) 

Currency:  Icelandic Krona, CDN$1.00 = 118.48 Icelandic Krona 
(June 2011) 

GDP: US$12.6 billion (2010) 

GDP Growth Rate: -3.5% (2010)  

Inflation: 5.4% (2010) 

Unemployment: 8.6% (2010 est.) 

Key Industry Sectors: fish processing, aluminum smelting, 
ferrosilicon production, geothermal power, hydropower, tourism 

 

 

 Iceland is an official candidate country 
for accession to the European Union 
(EU).  Membership negotiations started 
in July 2010. 

 Iceland already enjoys a high level of 
integration with the EU through its 
participation in the European Economic 
Area (EEA), since 1994, and the 
Schengen area, which enables citizens 
to travel and work freely throughout 
the EU. 

RELATIONSHIP OVERVIEW 

 Both Iceland and Canada are members 
of the Arctic Council, an 
intergovernmental forum established in 
1996 to further cooperation, 
coordination and interaction among 
Arctic states.  

 Canada and Iceland work closely 
together within NATO. Both countries 
also support the harmonious 
development of their relations with 
Russia.  

 Iceland and Canada collaborate within 
the Northwest Atlantic Fisheries 
Organization (NAFO), an 
intergovernmental body founded in 
1979, which has the mandate to 
manage and conserve the fishery 
resources of the Northwest Atlantic.  

 On July 1, 2009, the free trade 
agreement (FTA) signed by Canada 
and the European Free Trade 
Association (EFTA) countries of 
Iceland, Liechtenstein, Norway, and 
Switzerland, entered into force.  

ECONOMY, TRADE AND 
INVESTMENT 

 Iceland’s Scandinavian-type social 
market economy combines a 
capitalist structure and free-market 
principles with an extensive welfare 
system.  

 Iceland’s economy has been 
diversifying over the last decade, 
especially within the fields of 
computer software, biotechnology 
and tourism. 

 The health of Iceland’s economy 
depends heavily on the fishing 
industry, which provides 40% of 
export earnings, over 12% of Gross 
Domestic Product (GDP) and 
employs 7% of the labour force.  
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 Hit severely by the 2008 financial crisis 
and economic downturn, Iceland 
underwent an economic recession, 
following the collapse of its banking 
system and the depreciation of the 
Krona. Nevertheless, the country’s 
economic base remains strong and the 
prospect of EU membership will most 
likely stabilize the Icelandic economy.  

 Between 2006 and 2010, Alberta’s 
exports to Iceland averaged CDN$2.64 
million per year, consisting primarily of 
prefabricated buildings, electrical 
machinery and plastic. 

 During the same period, Alberta’s direct 
imports from Iceland averaged 
CDN$710 000 per year, including 
optical and medical instruments, 
machinery and diamonds.  This figure 
does not include goods sold in Alberta 
that arrived via distribution hubs in 
other provinces. 

ENERGY 

 Iceland does not have any oil, natural 
gas, or coal reserves but has abundant 
and mostly untapped renewable energy 
resources in the form of hydropower 
and geothermal energy. 

 Iceland generates more than 70% of 
the energy it consumes (and practically 
all of its electricity) from renewable 
sources, especially geothermal. 

 In April 2010, the Government of 
Iceland approved licenses to three 
companies for oil and gas exploration 
and production in the Dreki Area 
(northeast of Iceland). 

 According to Iceland’s National Energy 
Authority (NEA), almost all of Iceland’s 
electricity production is from renewable 
energy sources – hydroelectric plants 
(75.5%) and geothermal power 
(24.5%). 

 Seismic surveys and other 
geophysical measurements indicate 
that oil and gas could be found in the 
Dreki Area, located off of Iceland’s 
northeastern coast.  Further research 
is necessary to verify the area’s 
potential reserves.   

 In October 2011, Iceland’s National 
Energy Authority announced the start 
of a second round for oil and gas 
licenses in the Dreki Area, with a 
deadline for applications by April 2, 
2012. 

EDUCATION AND CULTURE 

 In 1993, a chapter of the Nordic 
Association of Canadian Studies 
(NACS) was established in Iceland.  
The University of Iceland developed a 
library of books relating to Canada in 
conjunction with the establishment of 
NACS. 

 The University of Alberta is a leader in 
Nordic Studies with its Canadian 
Institute for Nordic Studies.  

 The University of Alberta offers 
courses on mythology and legends 
from the Viking period, Old Norse 
sagas, and the experience of Icelandic 
and other Scandinavian immigrants in 
Canada.  

 University of Calgary Professor Nigel 
Bankes was awarded an Honorary 
Doctoral degree from the University of 
Akureyri in Iceland on September 9, 
2010 in recognition of his outstanding 
work on Arctic law issues.  

COMMUNITY 

 Approximately 16,870 Albertans are 
of Icelandic descent. 

 Markerville, located along the 
Medicine River west of Red Deer, is a 
historic Icelandic settlement.  

 The Stephansson House Provincial 
Historic Site was the home of 
Stephan G. Stephansson, the 
famous Icelandic immigrant poet, 
pioneer and community builder, 
from 1889 to 1927.  

 The Icelandic Canadian Club of 
Edmonton, first organized in 1933, 
attempts to protect and promote 
the Icelandic cultural heritage in 
Canada through a choir, language 
classes and traditional functions.  

 The 92nd annual convention of the 
Icelandic National League of North 
America was held in Edmonton, in 
April 2011.  

VISITS 

 April 2008:  Mr. Einar K. 
Gudfinnsson, former Icelandic 
Minister of Fisheries, and 
Agriculture and the Ambassador of 
Iceland to Canada visited Alberta. 

 September 2005: Iceland’s Minister 
of Social Affairs visited Alberta to 
attend a meeting of the Icelandic 
Canadian Chamber of Commerce. 

 September 2004: President of 
Iceland, His Excellency Olafur 
Grimsson visited Alberta.  While in 
Alberta His Excellency met with 
Alberta’s former Lieutenant 
Governor, the Honourable Lois E. 
Hole. 

DIPLOMATIC REPRESENTATION 

 Iceland’s Ambassador to Canada is 
Her Excellency Sigridur Anna 
Thordardottir. 

 Canada’s Ambassador to Iceland is 
Mr. Alan Bones. 

 Mr. Atli Asmundsson is the Consul 
General of Iceland in Winnipeg, 
having jurisdiction over Alberta.  

 Iceland has two Honorary Consuls 
in Alberta: Dr. Hallgrimer 
Benediktsson (Calgary) and Mr. 
Gordon J. Reykdal (Edmonton).  
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For more information, contact: 
Alberta Intergovernmental, International  
and Aboriginal Relations 
Tel: 780-427-6543  Fax: 780-427-0699 
www.albertacanada.com 


