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Clive D-2A Injection Summary —— Page 4
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Clive D-3A Injection Summary From: 1061-12 Page 5
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Leduc structural cross section
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Leduc geology
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Nisku Type Well (north)
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Nisku Type Well (south)
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Nisku structural cross section
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Project Timeline December 31 2014

Agrium Capture Facilities
FEED

Detailed Engineering
Equipment Procurement
Construction
Commissioning

Injection

NWU Capture Facilities
FEED

Detailed Engineering
Equipment Procurement
Construction
Commissioning

ACTL Pipeline Facilities
FEED

Detailed Engineering
Equipment Procurement
Land Procurement
Construction
Commissioning

Injection

Clive CCS Facilities
FEED

Detailed Engineering
Equipment Procurement
Baseline MMV
Construction

Drill & Complete Wells
Commissioning

Injection
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Public Awareness

Some of the earlier publication documentation indicates the location of an Elk Island Pump Station.
Since that time, an engineering study has determined there is no longer a need for an Elk Island Pump Station.
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Participant Involvement and Outstanding Objections

13. In compliance with the Board’'s expectations and requirements, Enhance has
undertaken an extensive and open Particlpant Involvement Program in advance of the filing
of this Application. The participant Involvement program included all directly or potentially
impacted landowners and occupants, local authorities, industry stakeholders, and
provincial regulators. Enhance intends to continue this program throughout the

development, construction, and operation of this Project.

14. Meetings were held with regulatory agencies and local authorities prior to the formal
public involvement and consultation process for the Project. These stakeholders provided
input to plans for the project design and into the planned Participant Involvement Program.

15. The Project was formally made public with press releases, consultation with all
directly affected landowners and occupants, and notification with all landowners and
occupants situated within a 700-meter area on either side of the proposed route of the

pipelines.

16. The Enhance Project Information Package was prepared to provide all stakeholders

with a detailed description of the Project and the processes involved in enhanced oil
recovery and carbon dioxide sequestration. The Project Information Package was
comprised of the Enhance Project Overview document and the associated regulatory
information required by ERCB Directive 56, as well as documents describing enhanced oil
recovery, carbon capture and storage, typical pipeline operations, construction, and a
summary document about the Project and carbon dioxide. The Project Information
Package was provided to ali project participants. Further details regarding the Enhance
Project Information Package are included within Attachment A2 of this Application.
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17. The direct consultation process within the participant involvement program involved
face to face contact with all landowners and occupants directly impacted by the Project, in

accordance with the Directive 56 requirements.

18. Direct notification and consultation was undertaken with all of the aboriginal groups
that were located within the general area of the pipeline route. A list of the aboriginal
groups consulted is provided within Attachment F2 of this application document.

19. Mailings of the Project Information Package were made to all elected officials,
regulatory agencies, local authorities and other interested parties potentially impacted by
the Project. Follow-up emails were sent, calls were made, and meetings were set up with
a number of the stakeholders. Industry stakeholders were mailed a copy of the Project
package and requested to contact Enhance if they required more information or had any
concems. There have been several follow-up questions from industry where more

information about the Project was provided.

20. Open houses were held in eight locations along the proposed pipeline route.
Notifications of the Project and advertisements about the open houses were placed in ten
local newspapers over a four week period. Further details regarding the Enhance Project
Open Houses are included within Attachment G of this application document.

21. The Project directly affects 391 tracts of land. At the date of filing of this
Application, there is only one stakeholder that has not yet signed non-objection and is
awaiting resolution. The outstanding concern relates to construction issues associated
with the pipeline. Enhance will continue with its participant involvement and consultation
program throughout the Application review, and will proceed into the next phases of the
Project involving construction, commissioning and operation of the Project.
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Enhance is committed to working co-operatively and openly communicating with all
participants throughout the life of the Project.

22.  Further details regarding the participant involvement program, including details on
the outstanding objections, are provided in Section 5 of this Application.

Emergency Response Planning

23. Enhance has a corporate-level Emergency Response Plan (ERP) in place and is
preparing the Project specific ERP that will require ERCB approval prior to the pipeline
system starting up operation. There was a preliminary risk review prepared respecting the
operation of the pipeline system and it was determined that an expected Emergency
Planning Zone (EPZ) for the Project would be approximately 700m on each side of the
pipeline. This 700m area was used as the Project notification zone for the Project
Information Package sent out to all landowners and occupants to inform them of the
Enhance proposed pipeline project. The Project Information Package included the Project
Overview where it notes the initial calculations of the 700m EPZ and that residents will be
contacted with more details on the ERP, once the Project proceeds with formal confirmed
routing and design criteria. Enhance plans to proceed with consultation on the Project
specific ERP with all stakeholders, once the ERCB has reviewed the Application under
Directive 56 and has provided a ruling on the requested Project approval.

24. Further detaiis regarding the ERP program are provided in Section 6 of this
Application.
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5.

Public Consultation Program

Throughout the design and development of the proposed Project, Enhance has
endeavored to ensure the implementation of a comprehensive participant
involvement program, in full compliance with the ERCB D56 — Section 2 and

Section 6 requirements and with all other applicable regulations.

From the outset of the formal public involvement and consultation process for this
Project, detailed project information packages were personally given or mailed to:

all pertinent regulatory agencies,

other industry parties potentially impacted by the Project,

all local authorities and all elected officials with constituencies along the
proposed route,

all landowners, occupants, and Crown disposition holders on the proposed
right-of-way,

all landowners, occupants, and Crown disposition holders within 700 m from
the right-of way,

all landowners, occupants, and Crown disposition holders within 2 km from
the Pump Station Site, and

all urban authorities within 1.5 km

Page 22
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Detailed project information packages were provided to all these project
stakeholders from July 2008 to February 2009, in order

@ to offer them comprehensive information about the project,

@ to obtain their input on the project routing and design,

@ to respond to any questions and concems related to the proposed
project,

@ to discuss any possible alternatives and mitigation measures, and

@ to seek confirmation of non-objection through cooperative efforts.

The complete set of documents contained in the Project Information Package is
included in Attachment A2.

As a result, open communication about this project has been established and
maintained with all project stakeholders, continuously providing opportunities for
their input, so that any concems related to the design and development of this
project were diligently addressed at the earliest possible. Responses to any
stakeholder issues, concems, and information requests about the Project have
been provided and followed up in a prompt and accurate fashion. Enhance is
steadfastly committed to continue this extensive communication process throughout
the regulatory review, construction, commissioning, and operation phases of the
Project.

Detailed Public Consultation Program records are provided in Attachment E and
Attachment F.

23
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Stakeholders Consultation Chronology and Detailed Description

5.1.1 Project Information Disclosure Process

At the incipient planning stage of the Project, all potentially impacted participants
were identified and detailed stakeholder lists were prepared. All ERCB required
levels of public consultation and notification were identified and fully incorporated in
the Project’s public disclosure planning process. Meetings were held with regulatory
agencies and local authorities prior to the formal public involvement and
consultation process for the Project. These stakeholders provided input to plans for
the project design and into the planned Participant Involvement Program.

The Project was formally made public on July 10, 2008, through a 4-page Project
Information Brochure, which was provided at a Project-launch company event
attended by industry and regional authorities’ representatives, and through a media
release that generated headlines in several national and regional media. For details
on the media release, project brochure, and news articles, please refer to
Attachment A1.

The initial Project launch event was immediately followed by a fully developed
process of personal consultation and confirmation of non-objection with all directly
affected landowners and occupants on the proposed right-of-way and by mail
notification to all landowners, occupants, and Crown disposition holders situated
within a 700m-radius on either side of the proposed route of the Project. Direct
notification and consultation was also undertaken with all of the aboriginal groups
that were located within the general area of the pipeline route. A list of the
aboriginal groups consulted is provided within Attachment F2 of this application

24
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document. All local and urban authorities along the right-of-way were also sent the
Project Information Package, in compliance with the requirements on personal
notification, direct consultation, and confirmation of non-objection of ERCB Directive
56 — Sections 6.4 and 6.5.1.

All project stakeholders were provided either through personal meeting or by maii
with a comprehensive Project Information Package containing the following

documentation:

an 8-page project-specific disclosure document, titled Project
Overview, which offered detailed information about:

the applicant, Enhance Energy Inc., including direct and emergency
contact details,

the proposed Project design and development schedule,

the regulatory and safety considerations associated with the project,
and

a detailed map of the proposed route

the 4-page Project Information Brochure with details on Enhance
Energy Inc., on the proposed CO, Pipeline Project route and design,
as well as on Project-related enhanced oil sequestration procedures,

three information leaflets explaining and providing additional Project-

related detaiis on:
o carbon capture and storage,
o enhanced oil recovery, and

o typical pipeline operations.

Page 25
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This Project Information Package also included:

@ the ERCB Directive 56 required letter from the Chairman of the
ERCB,

@ the ERCB brochure Understanding Oil and Gas Development in
Alberta, and

@& the ERCB publication EnerFAQs No. 7: Proposed Oil and Gas
Development: A Landowner's Guide, and

@ an offer upon request of all other ERCB EnerFAQs.

Following the initial submission of this application to the ERCB, Enhance Energy
Inc. has continued to inform the Project stakeholders about the development of the
project through two newsletters sent by mail in May 2009 and December 2009. A
complete set of Project information, as well as additional information on the
development of the ACTL Project, has also been published by Enhance Energy Inc.
on its CO, ACTL Pipeline-dedicated webpage at www.enhanceenergy.com .

A complete set of copies of the Enhance Project Information Package is included in
Attachment A2 of this application. Detailed Public Consultation Program records
are provided in Attachment E and Attachment F.
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5.1.2 Pipeline Facility and Installation Public Consultation Process

From October 2008 to February 2009, a fully developed public consultation and
notification process was undertaken for the Pipeline Installations and Facility
included in the design of the proposed Project. Comprehensive information
packages were provided by mail to all stakeholders within 2 km radius from the
pipeline facility and installation sites. Also, these packages were directly given or
sent by registered mail to all landowners, occupants, or crown disposition holders
within 700 m from the right-of-way, thus meeting and exceeding the requirements
on personal consultation and confirmation of non-objection for pipeline downstream
facilities from ERCB D56 — Section 6.5.1.

The Project Facility and Installation Packages were also mailed, as notification
requirements compliance, to all landowners, residents, occupants, and Crown
disposition holders within 1.5 km from the facility and installations sites, as well as
to all local and regional authorities, and regulatory agencies. The pipeline facility
and installation information package contained the following documentation:

@ An additional 8-page information brochure for Facility and Installation

Sites, offering detailed information about:

= the applicant, Enhance Energy Inc., including direct contact
details,

» the proposed project design and development schedule,

= the regulatory and safety considerations associated with the
project, and

= adetailed map of the pipeline installations’ locations
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@

the initial Project-specific information disclosure document and
brochure,

three information leaflets with additional information on Carbon
capture and storage, enhanced oil recovery, and typical pipeline
operations,

the letter from the Chairman of the ERCB,

the ERCB brochure Understanding Oil and Gas Development in
Alberta, and

the ERCB publication EnerFAQs No. 7: Proposed Oil and Gas
Development: A Landowner's Guide.

Offer upon request of all other ERCB EnerFAQs.

A complete copy of the Enhance Facility and Installations Information Package is

included within Attachment A2 of this application.

In addition to providing these Project information packages during direct

consultation and through mail-outs to all stakeholders, eight open houses were held

along the proposed route in order to offer all project stakeholders the opportunity to

learn more about the Project, to discuss any concerns, and to incorporate their

suggestions into the proposed Project design.

The following section will provide further details on the eight open houses.

Page 28



Page 29

ENHANCE

INC

PROPOSED ACTL CO: PIPELINE AND ASSOCIATED INSTALLATIONS

52  Open Houses Overview

5.2.1 Open Houses Public Information Program

As part of its ongoing public involvement and consultation program and as an
additional pledge of its commitment to design, develop, construct, and operate this
project with the outmost consideration for public participation, safety, and
environmental integrity, Enhance has held eight open houses along the proposed
route. The open house locations were selected so that travel distances for
landowners and occupants along the route were kept as short as possible, in
compliance with the recommendations of the local authorities along the route.

At the end of September 2008, open house invitation letters were mailed out to all
stakeholders, including all local authorities, industry stakeholders, and regulatory
agencies, and advertisement displays were published in the local newspapers
(please see files in Attachment G1) during the following weeks of October 2008.
Open House advertisements were published in each of the following newspapers

covering all open house locations along the proposed route:

& The Lacombe Globe, which published the Enhance Open House display ad
on September 30 and October 7, 2008,
@ Ponoka News, which published the Enhance Open House display ad on

October 1 and 8, 2008;
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@ The Camrose Canadian, which published the Enhance Open House
display ad on October 2 and 16, 2008;

] The Wetaskiwin Times Advertiser, which published the Enhance Open
House display ad on October 6 and 14, 2008;

] The Review, Redwater-AB, which published the Enhance Open House
display ad on October 7, 14, 21, and 28, 2008;

@ The Tofield Mercury, which published the Enhance Open House display ad
on October 7 and 14, 2008;

é Farm 'n’ Friends, Lamont-AB, which published the Enhance Open House
display ad on October 10, 17, 24 and 31, 2008,

9 The Leduc Representative, which published the Enhance Open House
display ad on October 10 and 17, 2008,

9 The Fort Saskatchewan Record, which published the Enhance Open
House display ad on October 24 and 28, 2008.

[ One advertisement was also placed in the Clive Community Newsletter,
which is distributed monthly to over 800 readers within and around the Village of

Clive.
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5.2.2 Open Houses Summary

Eight open houses were held along the proposed pipeline route between
October 15, 2008 and November 6, 2008, in order to provide all project
stakeholders with comprehensive information on the project and, also, to
receive their input and directly discuss any of their concerns with the project
team. The following list provides details on the open house locations, dates, and
number of attending stakeholders:
@ Clive - Wednesday, October 15, 2008

at the Clive Arena Meeting Room, Clive, AB

Number of attending stakeholders: 31

@ Wetaskiwin — Thursday, October 16, 2008
at the By-the-Lake Park Hall,
6128-56 Avenue, Wetaskiwin, AB
Number of attending stakeholders: 28

@ Tofield - Tuesday, October 21, 2008
at the Tofield Community Hall,
5309 - 50 Street, Tofield, AB
Number of attending stakeholders: 45

@ Hay Lakes — Wednesday, October 22, 2008
at the Lounge in Hay Lakes Recreation Centre,
Main Street, Hay Lakes, Alberta
Number of attending stakeholders: 35

31
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& Lamont - Thursday, October 23, 2008
at the Lamont Recreation Centre Meeting Room,
4848 — 49th Street, Lamont, AB
Number of attending stakeholders: 21

@ Bruderhelm - Tuesday, November 4, 2008
at the Walker School Meeting Room, Bruderheim, AB
Number of attending stakeholders: 19

@ Fort Saskatchewan - Wednesday, Nov 5, 2008
at the Lions Mane Room, DOW Centennial Centre,
8700-84 Street, Fort Saskatchewan, AB
Number of attending stakeholders: 48

@ Redwater — Thursday, November 6, 2008
at the Arena Multipurpose Room - Provident Place,
4944 — 53 rd Street, Redwater, AB
Number of attending stakeholders: 21

In total, 248 stakeholders signed the register lists at the eight open houses. There
were also several guests, about one on the average at each open house, who have
chosen not to sign the attendance lists. Copies of the sign—in sheets for the open
house participants can be reviewed in Attachment G2.

All stakeholders who attended these eight open houses had the opportunity to
obtain detailed information on the project, discuss their concemns, and provide their
input directly to the project team members. In addition to the public consultation
information packages provided to all stakeholders as detailed in Section 5.1, the
open house guests have also had the opportunity to examine large-scale photo
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mosaic maps of the proposed pipeline that were relevant to each community, as
well as display stations and brochures offering an overview of construction and
environmental surveying procedures. Please see Attachment G3 for copies of this

information.

The Enhance CO, Pipeline project team attending the open houses was consisted

of:

@ Land agents who had been in contact with direct and adjacent landowners,
crown lease holders, and occupants for each segment of the proposed
pipeline route (Scott Land and Lease Ltd.)

@ Environment Assessment specialists (Colt Engineering Corporation)

@ Engineering Design staff (Sunstone Projects Ltd.)

@ Gathering System Engineering staff (Synergas Inc.)

@ Regulatory (Sunstone Projects Ltd.) and communications/media relations
staff (Brookline Public Relations)

@ Project Director (Enhance Energy Inc.)
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5.3  Outstanding Concerns, Objections, and Issues Resolution Strategy

The Project directly affects 391 tracts of land, most of which have signed letters of
non-objection. At the date of filing of this Application, there are no concerns
towards the proposed Project which are awaiting resolution. At the time of the
public ERCB Notice of this Application, there is a single outstanding concem
regarding construction issues, which is currently awaiting resolution. Enhance has
openly and co-operatively worked with all Project stakeholders towards reaching an

effective resolution of all outstanding issues.

As per ERCB Directive 56, Section 2.3.2.1, to address outstanding stakeholder

concerns or objections, the applicant could choose to:

@ meet with objectors and attempt to resolve issues through informal
“kitchen table” discussions,

engage the ERCB Appropriate Dispute Resolution (ADR) program
and contact the ERCB'’s Facilitation Team to request staff facilitation,

pursue resolution through a more formalized third-party mediation
process, or

¢ & e

request a Board disposition, such as a public hearing.

The ERCB also recommends that, if a surface rights agreement is unobtainable
from the landowner solely due to compensation issues, the applicant may request
that the ERCB issue the licence to allow the applicant to apply to the Surface Rights
Board (SRB) for a right-of-entry order.
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For Immediate Release

ENHANCE ENERGY ANNOUNCES CO: PIPELINE SYSTEM

Proposed Pipeline Project will be First in Alberta

Calgary, Alberta—July 10, 2008 - Enhance Energy Inc. (“Enhance”), a private Alberta-based
energy company specializing in enhanced oil recovery (EOR), today announced plans to build a
new CO; transmission system through the central part of Alberta.

The Enhance CO:z Pipeline System will be capable of gathering CO2 from several sources in
Alberta’s Industrial Heartland and transporting the COz to existing mature oil fields throughout
South-Central Alberta. These oilfields will see significant increases in production as COz is
permanently stored in the reservoir. The capture and permanent storage of CO2 will result in
significant reductions in emissions of greenhouse gases in Alberta.

“Besides the enormous environmental benefits to Alberta, the pipeline system will benefit
Albertans through the jobs it will provide and the incremental royalties and taxes it will generate
through enhanced oil recovery,” said Susan Cole, President of Enhance. “Environmentally, the
completed project will be equivalent to taking 1,600,000 cars off the road, so it's positive for
Albertans on many levels. It's one of the largest projects in the world and it's not experimental,
it's based on proven technology.”

“We have been able to make rapid progress because of the leadership shown by the
Government of Alberta in establishing regulations on CO2 emissions in the Province. This
week’s climate change announcement to support Carbon Capture and Storage will provide
tremendous momentum for this project.”

The initial supply of CO2 will by provided by North West Upgrading Inc. and Agrium Inc. This
project shows how an eco industrial complex, where one industry relies on the waste products
of another, can become a reality in Alberta. Because the CO2 emissions that North West
Upgrading and Agrium produce are permanently stored in the oil reservoir, they have the lowest
CO2 emissions profiles for projects of their type in the world.

Contracts for the design and project management of the new system have been awarded to
Sunstone Projects Ltd. Other technical and support contracts have been awarded to Synergas
Technologies Inc. for facilities engineering, Scott Land and Lease as land agent and Worley
Parsons for environmental services.

“We are excited to be involved with this industry leading project,” said Barry Bauhuis, President,
Sunstone Projects Ltd. “This system will offer CO2 producers in the Heartland Industrial Area an
economically viable way to deal with CO2 emissions and can be in service relatively quickly.



The system will be designed for capacity expansion and delivery flexibility. It's the first world
scale project for dealing with greenhouse gases and we're glad it's happening here in Alberta.”

The system will have a design capacity of 25,000 tonnes per day with the initial throughput
planned at 5,000 tonnes per day.

The Enhance COz Pipeline System will consist of:

» drying and compression facilities at the north end in the Heartland Industrial Region on the
Agrium and North West Upgrader sites, which will process the CO2 that will be collected and
bring the product up to pipeline specifications;

* a pump station east of Fort Saskatchewan in the Heartland Industrial Region, to be called the
Elk Island Pump Station, that will boost pressure on the pipeline system;

» the pipeline operations and control centre located at the Elk Island Pump Station;

» receipt facilities at the south end of the system near Clive, which will allow distribution of the
COz to the conventional oil and gas fields in the area; and

» a high vapour pressure (HVP) pipeline between the source and the delivery point, connecting
the north and south facilities.

Enhance anticipates regulatory applications for the proposed project to be completed by spring
of 2009, and depending on the timing of regulatory approval, construction is expected by the
end of 2009, with operational startup in 2011.

-30-

About Enhance Energy Inc.

Enhance Energy Inc. is a private Calgary-based company that specializes in EOR involving the
permanent sequestration of CO2. Enhance Energy uses COz to recover oil that would otherwise
remain in the reservoir. Enhance is the operator and 100% owner of Rowley Mannville water
flood in Central Alberta. To learn more please visit www.enhanceenergy.com.

FOR FURTHER INFORMATION:

Investor/Media Relations:

Hilary Pettersen

Brookline Public Relations for Enhance Energy Inc.
P: 403-538-5641 ext. 107

C: 403-969-6983

E: hpettersen@brooklinepr.com
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The Company The Project

Enhance Energy Inc. (“Enhance”) is a Calgary-based energy The Alberta Carbon Trunk Line will be capable
resource company, which specializes in using CO, to recover oil of receiving CO, volumes from sources
from existing reservoirs that are reaching the end of their lives throughout central Alberta and, in particular

under conventional production techniques. Enhance plans to the Alberta Industrial Heartland. The first

be the first company in Alberta to implement a large scale CO, leg of the pipeline system will terminate near

enhanced oil recovery and storage project and build Alberta’s first )
Clive, Alberta.

CO, pipeline distribution system. Through its supply arrangements
with Agrium Inc., Enhance has contracted the largest supply of The system will be constructed and operated
suitable CO, in the Province. These projects will result in direct by Enhance and is part of a larger project that

investment and jobs in Alberta and benefit the environment involves the storage of CO, and enhanced oil

by significantly reducing greenhouse gas emissions. The use of recovery projects. The initial supply of CO, will
Enhanced Oil Recovery (EOR) technology results in increased come from North West Upgrading Inc. and
production of oil and gas from existing reservoirs after traditional Agrium Inc.

primary recovery techniques are exhausted.
The application to construct the pipeline was

submitted to the ERCB on March 23, 2009;

The Enhance Difference

One of Alberta’s priorities is to ensure that its energy resources

and depending upon the timing of regulatory

approval, construction could begin in 2010

are developed in an environmentally responsible and sustainable with start-up anticipated in mid-2012.

way. Enhance is committed to undertaking projects that have

substantial environmental and socio-economic benefits. Our The system will have an initial approved

projects have high economic value to Albertans and include capacity of 15,000 tonnes/day with ultimate
significant environmental benefits. The capture and transmission expansion capacity of 40,000 tonnes/day.

of CO, through our new pipeline system will contribute to Laterals extending south, west and east
decreasing overall emissions by storing CO, after EOR operations will allow for multiple entry and exit points

are complete. throughout the system.

It will be the first long distance CO, distribution pipeline in Alberta. This project will initially have the same impact

The pipeline will greatly benefit Albertans through the jobs it will of taking 330,000 cars off the road (with

provide and the royalties it will generate through combined throughput from North West

enhanced oil recovery.

Upgrading and Agrium of 5,100 tonnes/
day) and when operating at full capacity, the

impact will increase to removing 2.6 million

SN "/| : R | cars off the road.



The Enhance CO, Pipeline System will consist of:
e Drying and compression facilities at the north
end in the Industrial Heartland,

e Delivery facilities at the south end of the
system, which will distribute the CO, to
conventional oil and gas fields in the area, and

e A high vapour pressure pipeline, between the
source and the delivery points.

The Location

The Alberta Carbon Trunk Line will connect the
Industrial Heartland area, just south of Redwater,
Alberta, to the oil production fields, just east of
Clive, Alberta. Once it is completed, the initial

leg of the pipeline system will cover a length of

approximately 240 kilometres.

LACOMBE

ELK ISLAND

PUMP STATION
FORT SASKATCHEWAN
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The initial suppliers of CO,
are North West Upgrading Inc.
and Agrium Inc.

CLIVE



CO, EOR and Storage

Enhance Energy specializes in enhanced oil recovery (EOR), a process that
revitalizes mature oilfields using CO, flooding. Industrial CO, emissions are
injected into the oil at depths of over 2,500 ft below ground where the CO,
acts as a solvent to increase the recovery of oil from the reservoir. After the
EOR process is complete the CO, remains stored in the oil reservair, just like

the oil has been stored for millions of years.

CO2 Facts

« 1 typical car annual emissions = 5.5 tonnes
+ 100 watt light bulb burning for a year = 0.9 tonnes of CO,

+ Upgrading and refining 10 barrels of bitumen produces 1 tonne of CO,

VERTICAL CO, FLOOD

CO, SOURCE OILTO MARKET PRODUCTION WELL

N

co, co,
INJECTED RECYCLED .-

===
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For more information, contact:

Enhance Energy Inc.

400, 606 4 Street SW

Calgary, Alberta, Canada T2P 1T1
Phone: 403.984.0202

Email:  info@enhanceenergy.com

Website: www.enhanceenergy.com

Additional Information Sources

www.erch.ca

www.alberta.ca

Printed on (Paper stock here), and is (based on choice
of paper)
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CCS: Carbon Capture
and Storage

Carbon Capture and Storage (CCS), also known as Carbon
Capture and Sequestration, is the separation and capture
of carbon dioxide (CO,) from the atmospheric emissions of
industrial processes and it's subsequent transport and
permanent storage in deep underground rock formations.
By preventing the CO, emissions from large-scale industrial
facilities to enter the atmosphere, CCS is a powerful tool
for combating climate change. Geologic storage is the
sequestration component of CCS by which the CO, is

permanently stored underground.

Petrochemical
- & facility

CO; Storage in
Saline A guifer

CO Storage
Coal Beds CO; Storage
Depleted Oil & Gas

Resenvoirs

CO Storage in
Salt Bed

www.enhanceenergy.com

In geologic storage, CO, is injected under high pressure into deep,
stable porous rocks in which there are countless, tiny pores that trap
natural fluids. Some types of rock formations have securely trapped fluids
including CO,, for millions of years. The CO, will be injected into these types

of formations.

Several types of rock formations are suitable for CO, storage.

These include depleted oil and gas reservoirs, deep saline formations and
unmineable coal seams. Deep, porous rock formations with trapped natural
fluids such as oil, natural gas or highly salty and unusable water are common
throughout the world. Geologists have found that these formations have
the capacity to securely hold vast amounts of CO,, potentially equivalent

to hundreds of years of man-made emissions.

The same geologic forces that kept the original fluids in place will also
secure the CO,. Once injected, the CO, will be trapped initially in tiny pores
within the storage rocks. Over time, the CO, will dissolve in water already in
the rock formation and then may combine chemically with the rocks to trap
it even more securely. The CO, will be far below the surface, separated from

unusable ground water by thick, impermeable barriers of dense rock.

In depleted oil and gas fields, CO, occupies the pores in the rock that
were once filled with oil or natural gas. Depleted oil and gas fields are
more likely to be used early for CO, storage because, in some cases, the
injected CO, could lead to additional production of oil or natural gas. This
practice is also known as Enhanced Oil Recovery (EOR) or Enhanced Gas
Recovery (EGR). EOR with injected CO, is a common practice today in some
oil fields, having been used for over 30 years. Increased production of oil

or gas could offset a portion of the costs of capture and storage. In other
cases, the CO, may be injected into the pores of rocks where the oil or gas
has already been produced for storage purposes only, resulting in no further

oil or gas production.
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Safe, long-term underground geologic storage (sequestration) of CO,
must be conducted properly. This means thorough planning and geologic
analysis of the storage site, safe operating practices, careful monitoring of
the underground CO, during injection, and continued monitoring for some
time afterward. Reliable geological surveys can prove the presence of
impermeable rock barriers and the capability of deep rock formations to hold
fluids. Geologic storage uses well established techniques and equipment
used over many years by industry. Storage sites are continuously monitored

for CO, containment.

Geologic storage projects have already successfully stored millions of
tons of CO,, some for many years, without detectable leakage.

For example, the IEA GHG Weyburn-Midale CO, Storage and Monitoring
project in Canada has injected over 5 million tonnes of CO, into a depleted

oil field. Extensive monitoring by an international team of scientists has

detected no leakage. Similarly, the Sleipner Project off the coast of Norway

CO, Compression SIEMENS PRESS picTure  has injected over 10 million tonnes of CO, in a deep saline formation with
2

no leakage. Other projects are now underway and many new projects are

planned throughout the world in the years to come.

Storage projects are carefully tracked through Measurement, Monitoring and
Verification (MM&V) procedures both during and after the period when CO,
is being injected. These procedures address the effectiveness and safety of

storage activities and the behavior of the injected CO, underground.

MMQ&V is used to measure the amount of CO, stored at a specific geological
storage site, to monitor the site for leaks or other deterioration of storage
integrity over time, and to verify for accounting purposes that the CO, is
stored and that it poses no harm to the host ecosystem. MM&V ensures safe
permanent storage and can help satisfy regulators and government officials
who must permit geologic storage projects. MM&V will also provide valuable

feedback for continual refinement of injection and management practices.
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EOR: Enhanced

Oil Recovery

The Three Stages of
Oil Field Development

CO, SOURCE OILTO MARKET PRODUCTION WELL
Enhanced Oil Recovery occurs after all possible oil is pumped »C‘:‘if‘l "
. . ) S co, co,
out of the ground using traditional methods. Primary and . _ INJECTED RECYCLE
* fiea

secondary steps in the extraction of oil include the traditional
methods while the tertiary step includes oil recovery in new,

enhanced methods such as CO, injection.

Primary Recovery

Primary recovery produces oil and gas using the natural pressure of the reservoir
as the driving force to push the material to the surface. Wells are often
‘stimulated’ through the injection of fluids, which fracture the hydrocarbon-
bearing formation to improve the flow of oil and gas from the reservoir to

the wellhead.

Secondary Recovery

Secondary recovery uses other mechanisms — such as gas re-injection and
water flooding — to produce residual oil and gas remaining after the primary

recovery phase.

Tertiary Recovery

Tertiary recovery involves injecting other gases (such as carbon dioxide), or

heat (steam or hot water) to stimulate oil and gas flow to produce remaining

fluids that were not extracted during primary or secondary recovery phases.
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Tertiary Recovery: The CO, process:
1 CO, isinjected into the reservoir via injection wells. €O, SOURCE 0ILTO MARKET PRODUCTION WELL
2 The CO, reduces the viscosity of the trapped oil so it flows more easily. ;
3 Water can be injected in alternating cycles with CO, to sweep the oil to A : AA—L ERNATING CO, CO,AND WATER
the producing wells. AND WATER INJECTION RECYCLED
4 Production wells pump the oil, along with CO,, produced water and any
associated natural gas to the surface.
5 The CO, and associated natural gas are separated at the production
satellite facility. Natural gas liquids are extracted and sold and the CO,
is recycled for reinjection.
6  The oil and produced water are separated at the central tank battery.
The oil is piped to holding tanks where it is metered and sold.
7  The produced water is transported to the central water injection station

T
=
-]
]
[
]
©
o
(e}

and is pressurized for reinjection.

By applying this new technology to the field,
oil wells that may, under previous circumstances,

have reached the end of their lives, can now operate

RECOVERY

for many more years, producing much more oil.

olL
MISCIBLE BANK
ZONE
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T . | P ' | ' BLOCK VALVES These are the first line of protection for pipelines. With
y p I C a I p e I n e these valves the operator can isolate any segment of the line for maintenance

work or isolate a rupture or leak. Block valves are usually located at regular

O p e ra t I O n S intervals along the line, depending on the type of pipeline.

o ) REGULATOR STATION This is a special type of valve station, where the
A pipeline allows for materials to be transported to or from ,
operator can release some of the pressure from the line. Regulators are

a refinery, gas plant or other production site, and travel long usually located at the downhill side of a peak.

distances, at hlgh speeds, to Secondary IndUStry locations, FINAL DELIVERY STATION Known also as Outlet stations or Terminals,

businesses and other sites. Pipelines allow for effective and this is where the product will be distributed to the consumer.
under normal conditions, undisturbed travel of materials.
To ensure safety and protection for the environment, security ~ Preparing for Pipeline Construction

systems allow for constant, real time monitoring of any pipeline.  PERMITS Before commencing the project, various local, provincial and
also Federal permits will have to be acquired. The permits address interests
Com ponents of a Pipe“ne of the general public as well as all of our natural resources - land, air, water,

vegetation and wildlife.
INITIAL INJECTION STATION This is the beginning of the system, where

the product is injected into the line. Storage facilities, pumps or compressors ~ ACQUIRING RIGHTS OF WAY This process covers key issues such as

are usually located at these locations special construction concerns, restoration of the land, compensation and

future use of the land. Once the pipeline route is selected, a land agent
COMPRESSOR/PUMP STATIONS Pumps for liquid pipelines and ) )

acting on behalf of Enhance Energy Inc. will contact each affected landowner
compressors for gas pipelines are located along the line to move the ) ] ] ]

along the route to discuss the project and negotiate a Right-of-Way
product through the pipeline. The location of these stations is defined by ) .

Agreement. The landowner is compensated a fair value for the permanent
the topography of the terrain, the type of product being transported, or ) ] ] )

right-of-way, which allows the landowner continued use and enjoyment of
operational conditions of the network.

the property.

PARTIAL DELIVERY STATION Known also as Intermediate Stations,

these facilities allow the pipeline operator to deliver part of the product The Stages of Pipeline Construction

being transported.
Construction of the Enhance Phase 1 CO,

Pipeline will involve:

INITIAL INJECTION COMPRESSOR/ FINAL DELIVERY
STATION PUMP STATION STATION .
_______ —_—— - — SALVAGING TIMBER All usable timber
r =1 R (R | St I 1
| | | will be salvaged from wooded areas that

D

I T
| I I I |
| | |
I I | Il | I : need to be cleared along the proposed

s t f f i ! ipeline right of way. This timber will either
} )= | L 1) D | | | I
| T I I | I I : be hauled to local sawmills or set aside at

|
: : : : : : : } | : the landowner’s request. Woody debris left
R 2 i | T e . .
= 4 == ——d = over after salvage is typically burned.
PARTIAL DELIVERY BLOCK VALVE

STATION
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activity areason the right of way.

MOWING CROPLAND Cereal and hay crops that are in a mature state and
have not been harvested will be mowed prior to topsoil salvage activities.
Standing crops interfere will efficient topsoil stripping. The landowner may

elect to cut immature crops for green feed

SALVAGING TOPSOIL All topsoil is salvaged from the right of way as part
of soil conservation. In addition to topsoil salvage, transitional material is also
stripped from the right of way for replacement over any spoil material that
cannot be replaced in the pipeline trench. Gaps are left in the stored topsoil

windrow to allow landowners access across the right of way.

STRINGING PIPE All of the individual pieces of pipe are strung along the
right of way after topsoil has been removed and any grading of sideslopes
and steep hills has occurred. Some of the pipe pieces need to be bent to

conform to the terrain.

WELDING The individual pieces of pipe are welded together to form a pipe
section. All of the welds are visually inspected and x-rayed to ensure that the

welds are secure and will not break.

COATING All of the pieces of pipe are coated prior to delivery to the right
of way. The pipe is coated to eliminate the risk of corrosion. Corrosion of the
steel pipe will eventually lead to a rupture and allow the CO, to escape to
the atmosphere. Each of the welds on the pipeline is also coated to eliminate

the corrosion risk.

LOWERING-IN The pipe sections are lowered into the trench. Each pipe

section is approximately 400 to 500 metres long. The sections are then

Small diameter chain trenching-operation.

eline is lowered into the tren

welded together to form a complete pipeline.

BACKFILL SHADING Once the pipeline is lowered into the trench and all
of the sections have been welded together, the trench is backfilled with the
same material that was excavated. The backfill material is loose at this point.
Care is taken to not allow rocks to fall onto the pipe and damage the coating

or dent the pipe.

TRENCHLINE COMPACTION The loosely backfilled material in the trench
is compacted in order to get all of this material back into the trench and to
minimise the potential for the trenchline to settle. Sunken trenchline may

affect the operation of and may damage agricultural implements.

TOPSOIL REPLACEMENT The topsoil that was originally stripped from the
right of way is replaced once the trenchline is compacted, the subsoil surface
has been de-compacted and rocks have been picked. The topsoil is replaced
as evenly as possible and picked of rocks. Random checks are made with a

shovel to ensure that the topsoil was replaced evenly.

TOPSOIL CULTIVATION The replaced topsoil is cultivated to relieve any
residual compaction that was created by the equipment that replaced the

topsoil. Any exposed rocks are again picked from the surface.

SEEDING Seeding is done on all pasturelands, native and previously
wooded areas, and also on hayland, at the request of the landowner.
Seed mixes are tailored to landowner specifications and applied only when

the probable success of seed germination is high.

Hay and pasture areas are seeded.
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Proposed Enhance CO, Pipeline Project

Project Overview

Enhance Energy Inc. (“Enhance”) has prepared this project information document to provide landowners,
the public, government agencies, and other interested parties with details about the proposed Enhance
CO, Pipeline system. The pipeline system would be capable of receiving carbon dioxide (CO,) volumes
from sources in the Heartland Industrial Region of Alberta and delivering them to various sequestration
points in southern and western areas of Alberta. The pipeline proposed at this stage will be receiving
carbon dioxide (CO,) volumes from the Agrium Fertilizer Complex and the North West Upgrader
currently under construction both just south of Redwater and delivering them to points near Clive,
Alberta. For an overview of the proposed pipeline system please see the map of the proposed pipeline

route on page 8.

Enhance is a Calgary-based energy resources development company, which specializes in secondary
and tertiary oil and gas recovery methods from conventional energy reserves. Enhance uses unique
technological processes including CO, miscible, polymer, and water flooding on conventional oil and gas
reserves. The use of this technology results in increased production and recovery of greater quantities of

oil or gas reserves from existing reservoirs after traditional primary recovery techniques are exhausted.

The new CO, pipeline proposed by Enhance connects the Alberta Heartland Industrial Region to the oil

production fields just southeast of Clive, Alberta. The Alberta Heartland Industrial Region consists of the
area between the Town of Redwater and the City of Fort Saskatchewan. This pipeline is part of a larger
partnership that involves the sequestration of industrial waste gases and an enhanced oil recovery

project in the Clive oil field. The proposed pipeline would be built and operated by Enhance Energy Inc..

To learn more about Enhance and about the Enhance CO, Pipeline Project, please visit

www.enhanceenergy.com
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The Enhance CO, Pipeline
will help decrease greenhouse gas
emissions, reduce energy usage,

and increase resources recovery.

Enhance CO, Pipeline: Project Design

One of Alberta’s main priorities is to ensure its energy resources are developed in an environmentally
responsible and sustainable way. The environmental and socio-economic benefits of this project will be
substantial, as CO, capture and transmission through the proposed Enhance CO, Pipeline system will

contribute to decreasing overall emissions, reducing energy usage, and increasing oil recovery.

The Enhance Pipeline system once constructed will receive CO, volumes from the Agrium Redwater
Complex and will later collect volumes from the North West Upgrader once it becomes operational.
The volumes will pass through a pump station in an area east of the City of Fort Saskatchewan and

deliver CO, volumes to points near Clive, Alberta (please see route map at the end of this document).

The proposed route for this system travels north of the Agrium and North West Upgrader sites and then
east along a new proposed railway route to a crossing of the North Saskatchewan River. From there,

it turns south along a route to the pump station site in the Heartland Region east of Fort Saskatchewan.
From the pump station, the route travels east and then turns south once passing the east boundary

of Elk Island Park and continues south past Tofield. Once past Tofield, the right of way turns west and
continues until it connects with the current north-south pipeline corridor that travels from Red Deer

to Edmonton. The Enhance CO, Pipeline route then follows this current pipeline corridor south until it
reaches the Enhance Pipeline receipt facility near Clive. The total pipeline system length covered by this

route will be approximately 240 km.

An alternate route option was considered for this project that started in the Heartland Industrial Region
and followed a pipeline corridor from Fort Saskatchewan to Edmonton, south between Sherwood

Park and Edmonton and continued south along the current pipeline corridor from Edmonton to Clive,
Alberta. Even though shorter, this route was eliminated due to the high congestion of pipelines in the
area from Fort Saskatchewan to south of Edmonton and significant residential land development in the

Edmonton region.

The Enhance CO, Pipeline System will consist of:

e drying and compression facilities at the north end in the Heartland Industrial Region on the Agrium
and North West Upgrader sites, which will process the CO, that will be collected and bring the
product up to pipeline specifications;

°  apump station east of Fort Saskatchewan in the Heartland Industrial Region, to be called the Elk
Island Pump Station, that will boost pressure on the pipeline system;

e the pipeline operations and control centre located at the Elk Island Pump Station;

*  receipt facilities at the south end of the system near Clive, which will allow distribution of the CO,

to the conventional oil and gas fields in the area; and

e a high vapour pressure (HVP) pipeline between the source and the delivery point, connecting the
north and south facilities.
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The north end drying and compression facilities of the Enhance CO, Pipeline will be located at the
supply sources, on industrial zoned lands in Sturgeon County, in an area south of the Town of Redwater
and north of the City of Fort Saskatchewan. The supply source that will initially be connected to

the Enhance CO, Pipeline System will come from the Agrium Redwater Fertilizer Complex, and the
Enhance facility site will be within the existing plant site located at 17-56-21 W4M. Plans are also in
place to connect an additional source of CO, from the Northwest Upgrader Project, currently under

construction, just west of the Agrium facility.

The pipeline system will be monitored and controlled 24 hours a day, seven days a week. The Elk Island
Pump Station will be the operations centre for the pipeline system, which will be located on approximately
20 acres (8 hectares) in the area east of the City of Fort Saskatchewan. The pipeline will be equipped
with emergency shut down valves located at the supply points, the pump station and at regular intervals

along the right of way.

The south end receiving facility of the Enhance Pipeline will be located on a current oil processing and
gas compression facility site located about 8 km (5 miles) south east of Clive, Alberta. The Enhance
receiving facility site will be located at 4-15-40-24 W4M. The CO, from the receiving facility will be
distributed to new and current well sites in the Clive oil fields. New pipeline systems will be used to
distribute the CO, to the well head locations. The distribution system at the south end of the Enhance

pipeline will be applied for under a separate application from other business partners.
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The Enhance CO, Pipeline system
will be designed to meet and
exceed all applicable professional

codes and standards.

Enhance CO, Pipeline:
Regulatory Considerations

The Enhance CO, Pipeline system will be designed, submitted for regulatory approval, constructed, and
operated as a High Vapour Pressure (HVP) pipeline, which requires an Emergency Planning Zone (EPZ)
calculation for the pipeline system. Initial calculations have indicated that an EPZ of about 700 meters
on each side of the pipeline is expected. All residents and other public land users within the EPZ will be
contacted and provided with details on the Emergency Response Planning (ERP) for the project once the

exact calculations are made subject to decisions on pipe size and emergency shut down valve location.

Whereas there are no building setback requirements under the Energy Resources Conservation Board
(ERCB) regulations for this type of pipeline, the safety features design of the Enhance CO, Pipeline
System will be correlated with similar features of a propane pipeline, considering that the properties of

the CO, product include one major exception: that CO, is a non-flammable gas.

Depending on the ultimate delivery capacity selected by Enhance, the pipeline is expected to be
conventional carbon steel pipe 406.4 mm (16 inch) and 323.9 mm (12 inch) diameter size. The design
capacity of the Enhance CO, Pipeline system is 15000 T/d (300 mmscfd) and the initial planned
throughput of the system is expected to be approximately 5000 T/d (100 mmscfd). There are options
to increase the design capacity to more than 25,000 T/d with the addition of pumping capacity at the
midpoint and quarter point locations along the pipeline route. There will be no flaring or odours from

the operation of the Enhance CO, Pipeline System.

Traffic during construction will increase for a short period of time at the sites and along the pipeline
route. The majority of the construction equipment will be moved along the right of way. Throughout
construction, Enhance will coordinate with the local authorities to maintain traffic control and safety.
Once the pipeline system is in operation, the right of way will be periodically inspected by the operation

staff, who will travel daily to the facility sites.

Enhance intends to proceed with regulatory applications for the proposed project in the Spring of 2009.
The proposed project requires an Energy Development Application to the Alberta Energy Resources
Conservation Board (ERCB), under Part 4 of the Pipeline Act, in compliance with ERCB Directive 56.

All appropriate ERCB information documents regarding the handling of applications under Directive 56
are included with this information package. The project also requires an Alberta Environment approval

for Conservation and Reclamation planning for construction of the pipeline system.

An additional, separate project information document will be issued with regard to the Enhance CO,
Pipeline north end compression facilities and the Elk Island Pump Station. These documents will provide
area residents with detailed technical information and answers regarding any potential impacts to the
general area. Part of the studies to be undertaken in association with the compression facilities and
pump station will be a Noise Impact Assessment, as required under the ERCB regulations. Mitigation

of any noise impacts in excess of allowable limits will be implemented in the system design, as required.



Enhance CO, Pipeline:
Public Consultation Process ENHANCE

ENERGY INC.

Enhance is committed to ensuring that the Enhance CO, Pipeline Project is developed and executed Our highest values are:
with highest regard for environmental, social, and economic considerations. Enhance highly values
input from stakeholders into the development of this pipeline project and will solicit public input open communication,

h h h | | . .
throughout the regulatory approval process co-operation,

Public consultations are intended to continue during each phase of the proposed pipeline project

development including construction and operations. The consultation process will be based upon and social I’ESpOHSib”ity.
open, two-way communication. Presentations and face-to-face meetings will be held throughout the
development of the project, in order to understand and immediately address any stakeholder issues or

concerns associated with the proposed pipeline project.

There are a series of public open houses planned for this fall to allow for an exchange of information
between the public and the project team. An announcement regarding the time and location of the

open houses will be published in the local newspapers.
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Enhance will have a health, safety,
and environmental program, modeled

after industry’s best practices.

Health, Safety, and Environment Programs

Enhance is currently developing a health, safety, and environmental program modeled after industry’s
best practices. The new pipeline system will be incorporated into this program to ensure it is operated

and maintained to the highest professional standards.

Enhance will also develop a comprehensive Emergency Response Plan (ERP), to ensure the timely and
coordinated response to any emergencies within facility sites and along the entire proposed pipeline
right of way. Once finalized, details of the ERP will be reviewed and discussed with all impacted
stakeholders along the entire route. The ERP that will be implemented will detail the necessary response

and care measures to be undertaken should the need ever arise.
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Enhance is currently proceeding with landowner and other stakeholder consultations along the pipeline
right-of-way that is described in this Project Disclosure Document. The proposed project is subject to
regulatory approvals and the completion of necessary commercial agreements. Enhance intends to

proceed with regulatory applications for the proposed project in the first quarter of 2009.

Based upon anticipated timing of regulatory approval, facilities construction could begin as early as
2011, pipeline construction could begin in 2011, with project startup in 2012. The public consultation
program will ensure that the public remains informed and involved throughout the development,

construction, and operation of this proposed project.

ERCB D56 Public Involvement
Documentation Included

The following information from the Alberta Energy Resources Conservation Board (ERCB)
Directive 56 is enclosed with this project description document:

e Letter from the Chairman of the ERCB

e Brochure: Understanding Oil and Gas Development in Alberta

e EnerFAQ No. 7: Proposed Oil and Gas Development: A Landowner’s Guide

Other ERCB information that is also available upon request:

*  EnerFAQ No. 4: All About Critical Sour Wells

°  EnerFAQ No. 5: Explaining ERCB Setbacks

*  EnerFAQ No. 6: Flaring and Incineration

°  EnerFAQ No. 8: Coalbed Methane

e EnerFAQ No. 9: The ERCB and You: Agreements, Commitments, and Conditions

e EnerFAQ No. 10: Public Health and Safety: Roles and Responsibilities of Agencies
That Regulate Upstream Oil and Gas

e EnerFAQ No. 11: All About Appropriate Dispute Resolution (ADR)
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the project team by calling

the key contact directly

at the number listed here:

Enhance CO, Pipeline: Project Route Map

ELK ISLAND
PUMP STATION
FORT SASKATCHEWAN

CHIPMAN
@

ELK ISLAND (15)
NATIONAL PARK
EDMONTON
TOFIELD
LEDUC @
HAY LAKES

CAMROSE

GWYNNE

LACOMBE

ENHANCE ENERGY INC.

Blair Eddy, VP Operations
PO Box 190 Station M
Calgary, Alberta, T2P 2H6

Toll-free Phone 1.877.318.6818
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Proposed Enhance CO, Pipeline Project:
Additional Information for Facility Sites ENHANCE

ENERGY INC.

Enhance Energy Inc. (“Enhance”) has prepared this project information document to provide landowners,
the public, government agencies, and other interested parties with details about the proposed Enhance
CO, Pipeline system. This document is supplemental to the initial Project Information Document that

was released to the public in July 2008 and is specific to the facility sites associated with the proposed
Enhance CO, Pipeline system. This document should be read in conjunction with the initial Project
Information Document. There are Three planned facility sites associated with the pipeline in the
Heartland Industrial Region of Alberta; a compression facility at the Agrium Fertilizer Complex just south
of Redwater, a compression facility at the North West Upgrading site and a pump station just west of

Bruderhiem. For an overview of the proposed pipeline facility site locations please see the attached map.

Enhance is a Calgary-based energy resources development company, which specializes in secondary

and tertiary oil and gas recovery methods from conventional energy reserves. Enhance uses unique
technological processes including CO, miscible, polymer, and water flooding on conventional oil and gas
reserves. The use of this technology results in increased production and recovery of greater quantities of

oil or gas reserves from existing reservoirs after traditional primary recovery techniques are exhausted.

The new CO, pipeline proposed by Enhance connects the Alberta Heartland Industrial Region to the ol
production fields just southeast of Clive, Alberta. This pipeline is part of a larger partnership that involves
the sequestration of industrial waste gases and an enhanced oil recovery project in the Clive oil field.

The proposed pipeline would be built and operated by Enhance Energy Inc

To learn more about Enhance Energy Inc. and the Enhance CO, Pipeline Project, please visit our website

atwww.enhanceenergy.com
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Enhance CO, Pipeline: Facility Overview

One of Alberta’s main priorities is to ensure its energy resources are developed in an environmentally
responsible and sustainable way. The environmental and socioeconomic benefits of this project will be
substantial, as CO, capture and transmission through the proposed Enhance CO, Pipeline system will

contribute to decreasing overall emissions, reducing energy usage, and increasing oil recovery.

The Enhance Pipeline system once constructed will receive CO, volumes from the Agrium Redwater
Complex and North West Upgrader (NWU), then the volumes will pass through a pump station
(Elk Island Site) to be located 2 km west of the Town of Bruderhiem, delivering CO, volumes to points

near Clive, Alberta (please see route map in the June 2008 Pipeline Information document).

The proposed Enhance CO, Pipeline route for the pipeline system travels north of the Agrium site and
later to the NWU site (exact routing and meter facility location yet to be determined), then east to a
crossing of the North Saskatchewan River. From there, it travels south to the Elk Island pump station site
between Fort Saskatchewan and Bruderhiem. From the pump station, the route travels east, then south
of Elk Island Park and continues past Tofield. South of Tofield, the right-of-way turns west and connects
with a north-south pipeline corridor that travels from Red Deer to Edmonton. The route then follows
this pipeline corridor south until it reaches the Enhance Pipeline receipt facility near Clive. The total

pipeline system length covered by this route will be approximately 234 km.

The Enhance CO, Pipeline Facilities will consist of:

e drying and compression facilities at the north end on the Agrium site and NWU, which will
process the CO, that will be collected and bring the product up to pipeline specifications;

® a pump station east of Fort Saskatchewan and west of Bruderheim, to be called the Elk
Island Pump Station, that will boost pressure on the pipeline system;

e the pipeline operations and control centre were originally noted to be located at the
Elk Island Pump Station; however, current plans are to locate them in a commercial/light
industrial area off site (e.g. Fort Saskatchewan or Edmonton).



The north end drying and compression facilities of the Enhance CO, Pipeline will be located at the CO,
supply sources, on industrial zoned lands in Sturgeon County, south of the Town of Redwater.

The supply source that will initially be connected to the Enhance CO, Pipeline System will come from
the Agrium Redwater Fertilizer Complex and the NWU. Enhance will construct facilities on several
locations within the Agrium plant site located at 12-17-56-21 W4M, the total land use will be

approximately 0.5 acre of land.

Modifications at the Agrium site will include the installation of two new 5000 hp compressors, two

glycol dehydration units, a cooling tower, installation of a water treatment facility as well as associated
piping, electrical modifications and instrumentation. The CO, will be diverted from the current exhaust
stack to the compressors, compressed t01500 psi, and dehydrated to remove any water. Water that is
recovered from product stream will be treated and used to cool the CO, after compression and before
it enters the pipeline system. Also located at the Agrium site will be pipeline pig launcher and product

metering facilities.

The Elk Island Pump Station will be constructed on 14.4 acres (5.8 hectares) located at 1-25-55-21
WA4M. The equipment located at the pump station will consist of two multistage centrifugal pumps

to handle the initial volumes. As the volumes increase over time, additional pumps will be required at
the site. The CO, will be supercritical (or dense phase) at the station and the fluid will act essentially
like a liquid and will be pumped rather than compressed. The pump station site will also have pigging
equipment and be designed for future metering facilities. A CO, vent stack will be located at the pump

station for maintenance purposes.

ENHANCE

ENERGY INC.
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Enhance CO, Pipeline: Regulatory

The Enhance CO, Pipeline system will be designed, submitted for regulatory approval, constructed, and
operated as a High Vapor Pressure (HVP) pipeline, which requires an Emergency Planning Zone (EPZ)
calculation for the pipeline system. Initial calculations have indicated that an EPZ of about 700 meters
around each of the facility sites is expected. All residents and other public land users within the EPZ will
be contacted and provided with details on the Emergency Response Planning (ERP) for the project once

the exact calculations are made subject to decisions on pipe size and emergency shut-down valve location.

Whereas there are no building setback requirements under the Energy Resources Conservation Board
(ERCB) regulations for this type of pipeline, the safety features design of the Enhance CO, Pipeline
System will be correlated with similar features of a propane pipeline, considering that the properties of
the CO, product include one major exception: that CO, is a non-flammable gas. There will be no flaring

or odors from the operation of the Enhance CO, Pipeline System.

Traffic during construction will increase for a short period of time at the facility sites. Throughout
construction, Enhance will coordinate with the local authorities to maintain traffic control and safety.
Once the pipeline system is in operation, operations staff will travel daily to the facility sites to inspect

and maintain the equipment.

Part of the studies to be undertaken in association with the compression facilities and pump station will
be a Noise Impact Assessment, as required under the ERCB regulations. Mitigation of any noise impacts

in excess of allowable limits will be implemented in the system design, as required.

Enhance intends to proceed with regulatory applications for the proposed project in the first quarter

of 2009. The proposed project requires an Energy Development Application to the Alberta Energy
Resources Conservation Board (ERCB), under Part 4 of the Pipeline Act, in compliance with ERCB
Directive 56. All appropriate ERCB information documents regarding the handling of applications under

Directive 56 are included with this information package.
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Enhance is currently developing a health, safety, and environmental program modeled after industry’s
best practices. The new pipeline system will be incorporated into this program to ensure it is operated

and maintained to the highest professional standards.

Enhance will also develop a comprehensive Emergency Response Plan (ERP), to ensure the timely and
coordinated response to any emergencies within facility sites and along the entire proposed pipeline
right-of-way. Once finalized, details of the ERP will be reviewed and discussed with all impacted
stakeholders along the entire route. The ERP that will be implemented will detail the necessary response

and care measures to be undertaken should the need ever arise.
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Enhance CO, Pipeline:
Project Schedule

Enhance is currently proceeding with landowner and other stakeholder consultations around the
facility sites that are described in this Project Disclosure Document. The proposed project is subject to
regulatory approvals and the completion of necessary commercial agreements. Enhance intends to

proceed with regulatory applications for the proposed project in the first quarter of 2009.

Based upon anticipated timing of regulatory approval, facilities construction could begin as early as the
fourth quarter 2009, pipeline construction could begin during the second quarter of 2010, with project
startup in mid-2011. The public consultation program will ensure that the public remains informed and

involved throughout the development, construction, and operation of this proposed project.



Enhance CO, Pipeline:
Public Consultation Process ENHANCE
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Enhance is committed to ensuring that the Enhance CO, Pipeline Project is developed and executed
with highest regard for environmental, social, and economic considerations. Enhance highly values input

from stakeholders into the development of this pipeline project and will solicit public input throughout
the regulatory approval process.

Public consultations are intended to continue during each phase of the proposed pipeline project
development including construction and operations. The consultation process will be based upon
open, two-way communication. Presentations and face-to-face meetings will be held throughout the
development of the project, in order to understand and immediately address any stakeholder issues or

concerns associated with the proposed pipeline project.

There are a series of public open houses planned during October and November to allow for an
exchange of information between the public and the project team. An announcement regarding the

time and location of the open houses will be published in the local newspapers.

The following information from the Alberta Energy Resources Conservation Board (ERCB) Directive 56 is
enclosed with this project description document:

e Letter from the Chairman of the ERCB.

e Brochure: Understanding Oil and Gas Development in Alberta

e EnerFAQ No. 7: Proposed Oil and Gas Development: A Landowner’s Guide

Other ERCB information that is also available upon request:
e EnerFAQ No. 4: All About Critical Sour Wells
e EnerFAQ No. 5: Explaining ERCB Setbacks

e EnerFAQ No. 6: Flaring and Incineration

EnerFAQ No. 8: Coalbed Methane

EnerFAQ No. 9: The ERCB and You: Agreements, Commitments, and Conditions

EnerFAQ No. 10: Public Health and Safety: Roles and Responsibilities of
Agencies That Regulate Upstream QOil and Gas

EnerFAQ No. 11: All About Appropriate Dispute Resolution (ADR)
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Enhance Energy Inc.
Enhance CO; Pipeline System

EN HﬂAI:J CE

September 30, 2008

Open Houses for the Proposed Enhance Carbon Dioxide (CO,) Pipeline System

Dear Project Stakeholder,

This letter is sent to inform you of the upcoming community open houses that will be
held to provide stakeholders with details regarding the proposed Enhance CO, Pipeline
System.

Enhance Energy Inc. (“Enhance”) is a Calgary-based energy resources development
company, which specializes in secondary and tertiary oil and gas recovery methods
from conventional energy reserves and has extensive experience in oil and gas
operations. We are proposing to construct a CO, Pipeline System that will connect the
Industrial Heartland Area just south of Redwater, Alberta, to the oil production fields just
east of Clive, Alberta. The pipeline is part of a larger partnership that involves the
sequestration of carbon dioxide and a proposed enhanced oil recovery project in the
Clive oil field. The system will be built and operated by Enhance and will be capable of
receiving CO, volumes from sources in the Heartland region of Alberta and delivering
them to points in central Alberta.

The system will consist of:

@ drying and compression facilities in the Heartland industrial area, south of
Redwater, at the Agrium Fertilizer Complex, which will process the CO, that will
be collected,

@ a pump station just west of Bruderheim that will boost pressure on the pipeline
system,

@ receipt facilities at the south end of the system near Clive, which will distribute
the CO, to the conventional oil and gas fields in the area, and

@ a high vapour pressure (HVP) pipeline between the source and the delivery
points, connecting the north and south facilities.
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Enhance intends to proceed with regulatory applications for the proposed project in the
first quarter of 2009. Based upon anticipated timing of regulatory approval,
construction could begin during the first half of 2010, with startup in the first quarter of

2011.

As one of Alberta’s main priorities is to ensure its energy resources are developed in an
environmentally responsible and sustainable way, the environmental and socio-
economic benefits of this project will be substantial; CO, capture and transmission
through the proposed pipeline system will contribute to decreasing overall emissions,
reducing energy usage, and increasing oil recovery.

We welcome all stakeholder views and input on the project before we submit our
applications to the provinclal regulatory agencies. The community open houses are

being held to provide participants with an opportunity to learn more about the project, to
discuss any concerns, and to provide suggestions to Enhance Energy Inc.

Please join us at one of the following open houses, from 4 pm to 8 pm in:
o Clive — Wednesday, Oct 15, 2008 at the Clive Arena Meeting Room,
Clive

e Wetaskiwin — Thursday, Oct 16, 2008 at the By-the-Lake Park Hall,
6128-56 Avenue, Wetaskiwin

o Tofield — Tuesday, Oct 21, 2008 at the Tofield Community Hall,
5309 - 50 Street, Tofield

o Hay Lakes — Wednesday, Oct 22, 2008 at the Lounge of the
Hay Lakes Recreation Centre, Main Street, Hay Lakes

e Lamont - Thursday, Oct 23, 2008 at the Lamont Recreation Centre Meeting
Room, 4848 — 49th Street, Lamont

e Bruderheim - Tuesday, Nov 4, 2008 at the Walker School Meeting Room

o Fort Saskatchewan — Wed. Nov 5, 2008 at the DOW Centennial Centre,
8700-84 Street, Fort Saskatchewan

e Redwater — Thursday, Nov 6, 2008 at the Arena Multipurpose Room at the
Provident Place, 4944 — 53 rd Street, Redwater
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October 10, 2008

I am writing to invite you to our upcoming open house for the Enhance Energy CO2 pipeline
system. Enhance Energy Inc. is an Alberta-based energy resources development company with
an end-to-end carbon capture and storage solution which, at full operating capacity, will have
the capability to capture, transport, and sequester over 14 million tonnes/year (40,000
tonnes/day) of CO, emissions from Alberta’s Industrial Heartland.

We are planning to construct a CO, Pipeline System that will connect the Industrial Heartland
Area just south of Redwater, Alberta, to the oil production fields just east of Clive, Alberta. The
pipeline is part of a larger partnership that involves the sequestration of CO, and a proposed
enhanced oil recovery project in the Clive oil field. The system will be built and operated by
Enhance and will be capable of receiving CO, volumes from sources in the Heartland region of
Alberta and delivering these volumes to points in Central Alberta.

Our project has the ability to be expanded and access enough sequestration and EOR candidate
reservoirs to sequester 1000 Megatonnes of CO, and further expansion capacity to sequester an
additional 1400 Megatonnes of CO,. Development of the project will expose the Province of
Alberta to recovery of an additional 1.0 Billion barrels of high quality crude oil and will be the
largest project of its kind ever constructed.

As we move toward the regulatory approval process, we are hosting an open house to inform all
stakeholders of our project and to welcome all questions, concerns and suggestions.

We are pleased to invite you to attend our Fort Saskatchewan open house.

When: Wednesday, November 5, 2008
Time: 4:00 p.m. to 8:00 p.m.

Where: DOW Centennial Centre
8700-84 Street, Fort Saskatchewan, AB

We hope you are able to attend, however we are cognoscente of the demands on your busy schedule. We
would be pleased to send you any further information, answer any questions or arrange another time to
meet. Please contact Alyssa Haunholter at ahaunholter@nwcap.tv or 780-504-2623 if you have any

questions or to rsvp to the open house.

Yours truly,

(Signed)

Susan Cole, President
Enhance Energy Inc.

Page 67



Page 68

.
LY R S e

LIS R T R Xe A5
THE CAMROSE CAMADIAN  October 16, 2008 39

BUSINESS BUSINESS . BUSINESS BUSINESS
OPPORTUNITIES P8 OPFORTUNITIES OPPORTUNITIES OPPORTUNITIES

E N ﬁ\—fA"'aN
Proposed Enhance CO; Pipeline Projact
Enhance Energy Inc. ("Enhance’) Is a Calgary-based
energy resources development company, which
speciallzes In secondary and tertiary olf and gas
y methods from niional energy
| resarves.
ding
_5[(' We The Enhance CO; Pipeline System will be capabie of
IOMSOI' recalving CO; volumes from sources in the Heartland
mgionofAlbenanmiddlvcﬂngtMmtopolnblnm
_+d be oll production fialds east of Clive, Alberta. The
system will be built and operated by Enhanca...
- Enhance Intends to procead with
. visit " applications for the In the firet
- quarter of 2008, ted iming of regulatory approval, construction could begin,
4 during the first 2010, with stertup in the first quarter of 2011. We welcome the input end
i malmownmwmmmmepmpuedm.mmmunnyopenhwmm
= been schaduled to provide participants with an opportunity to iearn more about the project and
S discuss any concems with Enhance. Pleass Join us al one of the following open houses, from 4
ford’ .
Clive - Wednesday, Oct 15, 2008 Wetaskiwin — Thursday, Oct 16, 2008
7 EOE at the Clive Arena Meeting Room, at the By-the-Lake Park Hall,
’.____ Clive, Albarta 8128-88 Avenue, Wotaskiwin, Alberta
| I
IQI"-, Tofield - Tuesday, Oct 21, 2008 Hay Lakes — Wednesday, Oct 22, 2008
‘* at the Tofleld Community Hall, at the Lounge In Hay Lakes Recreation Cantre,
i 8309 - 50 Street, Tofield, Alberta . Maln Street, Hay Lakes, Alberta
i For further information about the proposed Enhance €O Pipeline Project, please contact the
project team at the following Information tine: 1 877-318-8818,
needs”

order form




Friday, October 24, 2008

Page B3

Experiment seems to be working

Since it worked in the pre-
season, It may very well be a
productive year for a local pilot
project. "

e FPort Saskatchewan
Indoor Soccer Association
(ESISA) T::]ect Is about an
Under-14 boys team that, while
not a competitive Tier 111 club,
will play this season in the
Edmonton  Minor  Soccer
Assacfation (EMSA).

According to a recent release
from the F5ISA, the boys that
make up the team now called
the Rebels wanted to play at a
higher level of competition
than was available in the
FSISA’s recreational league.
However, they also didn’t want

to be involved In the more elite
cm‘x’\;eﬁﬁve Tier III league.
allowing them to play in
EMSX, they will be giver an
opportunity to play more
teams, and be tiexred with their

success as the season goes,” the
release stated.

And judging from the sliver-
medal performance by the
Rebels at a tournament last
weekend hosted by the
Miliwoods S Associoti
there may be more teams want-
Ing to do this In the future.

e Rebels, after only a week
of practice, weve blanked 3-0 by

* the MW Selects before finding

their stride to beat the
Woodvaie Snipers 4-3.
5§ h a m i m

wMohrahkl

tributed the other goals.

‘The fight for the gold came
down to the Rebels and the
Selects, but Pell was the only
{’on player to score in the 2-1
o0ss. -

Fort Saskatchewan’s indoor
soccer season begins next week
for all levels.,

An{nne looking for more
detalls can visit them at
www.fortsaskindoorsoccer.ca.

* Jontie Staff
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Propossd Enhance CO; Pipeline Project

Enhance Energy Inc. ("Enhance’) is a Celgary-based
energy resources devaiopment company, which
specializes In secondary and tertiary oll and ges
recovery methods from conventiona! energy reserves.

The Enhance GO, Pipeiine Systam will be capable of
recelving CO; volumes from sources In the Hearlland
reglon of Alberta and delivering them to points fn the ol
production flelds east of Ciive, Alberta, The system wit
be buit and operaied by Enhance. Enhance intands to
procesd with regutatory applications for the propased

project In the first quarter of 2009,

Based upon anticigaied tiing of reguisiory approval, construction coukd begin during the first haf
0f 2010, with startup in the first quarter of 2011, We welcoms the input end views of landowners
and stakehoiders afong the proposad route. Community open houses have besn scheduled to
provide participants with an opportunity to leam more about the project and discuss any concems
with Enhance. Please join us at one of tha following open houses, from 4 p.m. to 8 p.m. in

Lamont - Thursday, Oct 23, 2008

at the Lamont Moeting Room, Lamont, AB

Bruderheim - Tuesday, Nov 4, 2008
at the Walker School Mesting Room

Fort Saskatchewan - Wed. Nov §,2008  Redwater — Thursday, Nov 6, 2008

at the DOW Contennial Contre,

8700-84 Sireet, Fort Saskaichewan, AB

at the Arena Multipurpose Room - Provident
Place, 4944 - 53 rd Street, Redwater, AB

For further information about the proposed Enhance CO; Pipsiine Project, please contact the
project team at the following information kns: 1 877-318-8818
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Proposed Enhance CO;, Pipeline Project

Enhance Energy Inc. ("Enhance”) is a Calgary-based
energy resources development company, which
speclalizes in secondary and tertiary ofl and gas
recovery methods from conventional energy
resesves.

The Enhance CO, Pipeline System will be capable of
recelving CO; volumes from sources in the Heartiand
region of Alberta and delivering them.to points in the
oil production fields east of Clive, Alberta. The
system will be built and operated by Enhance.
Enhance intends to proceed with regulatory

applications for the proposed project in the first
quarter of 2009. Based upon anticipated timing of regulatory approval, construction could begin

during the first half of 2010, with startup In the first quarter of 2011, We welcome the input and
views of landowners and stakeholders along the proposed route. Community apen houses have
been scheduled to provide participants with an opportunity to leam more about the project and
discuss any concems with Enhance. Please join us at one of the following open houses, from 4

pmto 8 pm in

A4

| Clive - Wednesday, Oct 15, 2008 Wetaskiwin - Thursday, Oct 16, 2008

at the Clive Arena Mesting Room, at the By-the-Lake Park Hall,
Clive, Alberta 6128-56 Avenue, Wetaskiwin, Atberta
Tofield - Tuesday, Oct 21, 2008 Hay Lakes - Wednesday, Oct 22, 2008
at the Tofield Community Hall, at the Lounge in Hay Lakes Recreation Centre,
| 5300- 50 Street, Tofield, Alberta Main Street, Hay Lakes, Alberta

For further infarmation about the proposed Enhance CO, Pipeline Project, please contact the
ﬂ project team at the following information line: 1 877-316-6818.

L
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at the By-the-Lake Park Hall,
6128-58 Avenue, Wetaskiwin, Alberta

Clive — Wednesday, Oct 15, 2008
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Page A22, THE REVIEW, Redwater, Alberta, (780) 942-2023 or 421

-8715, Tuesday, October 7, 2008
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Proposed Enhance e @ i

CO* Pipeline Project

Enhance Energy Inc. ("Enhance") is a
Calgary-based  energy  resources 3 R
development company, which specializes o) oM |
in secondary and fertiary oil and gas i o
recovery methods from conventional @
energy reserves.

The Enhance COy Pipeline System will be
capable of receiving CO, volumes from| |/ F—
sources in the Heartland region of Alberta 4
and delivering them fo points in the oil /
production fields east of Clive, Alberta. The f

system will be built and operated by| - {~ BN |

Enhance. Enhance intends to proceed | cacome

with regulatory applications for the
proposed project in the first quarter of 2009.

houses, from 4 p.m. to 8 p.m. in

at the Lamont Recreation Centre -

at the Walker School Meeting Room
Meeting Room, 4848 - 49th Street,

Lamont, AB
Fort Saskatchewan - Wed. Nov 5,2008 Redwater - Thursday, Nov 6, 2008
at the Lions Mane Room, at the Arena Multipurpose Room -
DOW Centennial Centre, Provident Place, 4944 - 53rd Street,
8700-84 Street, Fort Sask., AB Redwater, AB

For further information about the proposed Enhance CO5 Pipeline Project, please
contact the project team at the following information line: 1-877-318-6818

Based upon anticipated timing of regulatory approval, construction could begin during the
first half of 2010, with startup in the first quarter of 2011. We welcome the input and views
of landowners and stakeholders along the proposed route. Community open houses have
been scheduled to provide participants with an opportunity to leam more about the project
and discuss any concems with Enhance. Please join us at one of the following open

Lamont - Thursday, Oct 23, 2008  Bruderheim - Tuesday, Nov 4, 2008

S

Al Interveners to this proceeding must be present ai the commencement of the hearing to register their appearance.
Nature of the Application

Petro-Canada OIl Sands Ing. (PCASI) has applied, on behalf of the Fort Hiils Energy Corporation and Fort Hilis Energy
L.P. (Fort Hills), to Ihe ERCB (formeriy the Alberta Energy and Utilities Board) and Alberta Environment (AENV) for
approval to construct and apsrate the Fort Hills Sturgeon upgrader and associated Infrastructure with a capacity 1o
process 54 000 cublc metres per day of bitumen. The upgrader would be located in Sturgeon County, approximately
11 kilometres north of the city of Fort Saskatchewan, on all or part of Section 19, Township 56, Range 21, Wast of

the 4th Meridlan, and Sections 2, 3, 10, 11, 12, 13, 14,15, 22, 23, 24, 25, 26, 27, Township 56, Range 21, West of
the 4th Meridian,

Additional Information

To obtain additiona! information or a copy of the application, contact

Ms. Beverly David, Environmental and Regulatory Coordinator, Petro-Canada Olf Sands, 150 - 6 Avenue SW, Calgary,
Alberta T2P 3E3; Phone: 403-296-3739; Email: bdavid@petro-canada.ca

A copy of the application Is avallable for viewing at the ERCB's Calgary office

ERCB information Services, Maln Floor, 640 - 5 Avenua SW, Caigary, Alberta T2P 3G4;

Telsphone: 403-297-8311

For information about ERCB procedures, contact

Applications Branch, Resources Applications, Attention: Bob Germaln; Telephone: 403-297-8553; Fax: 403-297-81 22;
Emall: bob.germain@erch.ca

To File a Submission

Any person intending to make a submission with respect to PCOSI's intent o Includs the construction and operation of
one or more work camps as part of Application No, 1490956 must file on or before 4:00 p.m., Friday, October 17, 2008.

"Send one copy of your submissian to the appiicant at the name and address above and fen coplas to

Bob Germain, Applications Coordinator, Applications Branch, Resources Applications, Energy Resources Conservation
Board, 640 - 5 Avenus SW, Calgary, Alberia T2P 364

Notes
Any submission flled shall contain the following:

(8) a conclse statemant indicating
() the manner in which the intervener's rights may be directly and adversely affected by a decision of the Board
on the procseding,
(i) the nature and scope of the intarvener's intended participation,
(i) the disposition of the proceeding that the intervener advocates, if any,
(v} the facts the intervener proposes to shaw in evidence,
(v) the reasons why the intervener befieves the Board should decide in the manner that the Intervener advocates, and
(vi) the intervener's efforts, if any, 1o resolve lssues assaciated with the proceeding directly with the applicant;

{b) the name, address In Alberta, telephone numbsr, fax number and, if available, e-mail address of the intervener;

(c) i the intarvener is represented by a representative, the name, address in Alberta, telephons number, fax number
and, if avaitable, e-mafl address of the representative; and

(d) if the intervener s an unincorporatad organization, the nature of the intervener’s membership.

If you have an Interest In this mattar, you are required to make a submission with respect to this application even If you
have previously filed a submission with the Board or with PCOSi on this application,

In accordance with Section 13 of the Energy Resources Conservation Baard Rules of Practice, all documents filed in
respect of this procseding must be placed on the public record uniess otherwise ordered by the Board, subject to the
Fresdom of Informalion and Protection of Privagy Act.

In accordance with Section 25 of the Energy Resources Conservation Board Rufes of Practice, a person who intends to
raise a questlon of constitutional law before the Board must give natice in accordance with Section 12 of the
Administrative Procedures and Jurisdiction Act and its regulation.

in accordance with Section 40 of the Energy Resources Conservation Board Rules of Practics, witnesses must give
avidence under oath or affirmation.

Issued at Calgary, Alberta, en October 2, 2008.

Patricia M. Johnsion, 1 C, General Colnse
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Proposed Enhanoe CO ; Pipeline Project

Enhance Energy Inc. ("Enhance") is a Calgary-based
energy resources development company, which
specializes in secondary and tertiary oll and gas
recovery methods from conventional energy 9
reserves. GHYRRE

The Enhance CO; Pipeline System will be capable of C
receiving CO, volumes from sources In the Heartiand !
reglon of Alberta and delivaring them to poinis inthe | "@-f-
oil production fields east of Clive, Alberta, The
system will be bullt and operated by Enhance.
Enhance Intends to proceed with regulatory
applications for the proposed project in the first
quarter of 2009. Basad upon anticipated timing of regulatory approval, construction could begin
during the first half of 2010, with startup in the first quarter of 2011. We weicome the input and
views of landowners and stakeholders along the proposed route. Community open housas have
been scheduled to provids participants with an opportunity fo leam more about the project and
discuss any concems with Enhance. Please join us at one of the following open housss, from 4 |
pmto8pm In

Clive - Wednesday , Oct 15, 2008 Wetaskiw In — Thursday , Oct 16, 2008

at the Cliv e Arena Meeting Room, at the B y-the-L ake Park Hall,
Cllve, Alberta 6128-56 Avenue, Wetaskiwin, Alberta

Tofield — Tuesday, Oct 21, 2008 Hay Lakes - Wednesday , Oct 22, 2008

at the Tofield Communit y Hall,
5309 - 50 Street, Tofiel d, Alberta

atthe Lou nge In Ha y Lakes Recreation Cen tre,
Main Street, Ha y Lakes, Alberla

For further information about the proposed Enhance CO. Pipeline Project, please contact the
project team at the following information line: 1 877-318-6818.
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Proposad Enhance CO; Pipeline Project

Enhance Energy Inc. ("Enhance’}is a Calgary-based
energy resources development company, which
specializes in secondary and tertiary ofl and gas
recovery methods from conventional energy
reserves.

The Enhance CO; Pipeline System wifi be capable of
recelving CO; volumes from sources In the Heartland
reglon of Alberta and delivering them to points inthe
oil production fields east of Clive, Alberta. The
systemn will be bulit and operated by Enhance.

h intends to p d with regulatory
applications for the proposed project in the first
quarter of 2009. Based upon anticipated timing of regulatory approval, construction coutd begin ﬂ
during the first half of 2010, with startup in the first quarter of 2011. We welcome the input and

views of land and stakeholders along the proposed route. Community open houses have
been scheduled to provide participants with an opportunity to learn more about the project and
any with Er Please join us at ane of the following open houses, from 4
pmto 8 pmin
Clive — Wednesday, Oct 16, 2008 Woetaskiwin — Thursday, Oct 16, 2008
atthe Clive Arena Meeting Rootm, st the By-the-Lake Park Hall,
Clive, Albarta 6128-56 Avenus, Wetaskiwin, Alberta
Tofleld - Tuesday, Oct 21, 2008 ~ Hay Lakes — Wednesday, Oct 22, 2008
at the Tofield Community Hall, at the Lounge In Hay Lakes Rocreation Centre,
5309 - 50 Street, Tofiald, Alberta Main Street, Hay Lakes, Alberta

For further information about the proposed Enhance CO; Pipeiine Project, piease contact the
project team at the following information line: 1 877-31 8-8818.
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October 6, 2008
Edition 16 -2008
We Are Retiring!!
We have sold the store, Clive Village Foods, to Ken and Betty Stoupe,

who will take over on November 3, 2008.

We would like to thank all of our loyal customers that have supported us
over the past 16 % years. A great big THANK YOU also goes out to the
people that have worked for us during this time. We have seen this town
grow and prosper and have enjoyed being a part of this thriving
community. We wish Ken & Betty every success and trust that the store
will be as good to them as it has been to us and our family. Please come in
and welcome Ken & Betty to our town.

Michelle will continue to operate the ATB Financial Agency out of the
store and you will probably see Ida & Les helping her out once in a while.

We will continue to live in Clive and look forward to seeing everyone
around town, Les & 1da McConnell

Library News

Hours of operation are Tuesday 12:30 - 7:30, Wednesday 10:30 - 5:00,
Thursday 10:30 - 5:00. We would like to thank the following businesses
for supporting our adopt a magazine program; Cameron’s café & Catering
(Martha Stewart and Food by Martha Stewart), Alix & Clive Agencies
(Canadian Geographic), and the ATB Bank (Taste of Home). If anyone
else would like to sponsor a magazine just ask one of our librarians.

Times are ticking
away, Sue Tees will be teaching the classes on October 8, from 1:00 - 3:00

o and November 4, from 6:00 - 7:30. Our next Board meeting in on October

21 Sth at 7:00 p.m. At the Library. New books are arriving weekly, come on

Clive Village Foods =

800 - 800 Monduy - Seturvay 2
Gmwwq 1100 - .‘sﬂﬂpm St I.Id

Video/¥D Rentals

8 down and take a look.

The Haynes Community Society
is holding their
Annual Turkey Supper

Supper served from 5:00 - 7:00
Prices; $9.00/Adult, $6.00/Children 7 - 12, Free/ 6 & under

We are also hosting a

FNALLOLUEEN CRBRRET
Saturday, November 1st, 2008

ZN Doors open at 8:00,
[ ce to the DJ Services of Sound Source from
9:00 - 1:00.
$15.00/person with a hot lunch served at mndmght'
rizes awarded for the best and unusual costumes!
Come on out an enjoy both of these events!
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 FOUR CORNERS VACATIONS
South Pacific Specialist

Vi
Travel Consultant

Phone: 784-2864
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Clive, Alberta

Contractor
Home lrapravernents

’* = Al ton B-q‘
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Farm Credit Canada ~ fec

Annual Drive Away Hunger Alberta Tour 2008
Since 2004, Drive Away Hunger has collected almost one million pounds
(450,000kgs) of food for food bank networks across Canada.
Although our little community food bank is not a part of the food bank
network, we would like to ask community members if they had any fresh
vegetables like potatoes and carrots, or canned goods that they would like
to donate to food banks outside of our community ~ Please drop donations
off at the Community Office 4903 - 50th Ave.
They will be coming through our Village on October 16th, 2008. If you
would like more information on this Drive Away Hunger Tour, please visit
www.DriveAwayHunger.ca

il FCC is Canada’s largest provider of business & financial services to farms

and agribusiness. Operating out of 100 offices located primarily in rural
Canada. FCC employees are passionate about the business of agriculture.
FCC Balances corporate decision-making and performance with the
Values, norms and expectations of society. We operate in a responsible and
respectful manner.

st Parlby Creek Scouts
ive~0

The group will be coming around on Wednesday night collecting bottles
starting at 6:30p.m. If you have any bottles that you would like to donate,
please leave them on your step to be picked up. If you have a large
amount, please contact Benjie Gray at 403.784.3199.

Thank you for your continuous support of Scouts!

| 'We have a great group this year with 13 Beavers, 17 Cubs and 2 scouts.

The group and their families went to the Lacombe Com Maize and had a
Weiner roast on September 20th. A good day was had by all. The cubs and
scouts held a Lost in the Woods Camp in Tees over the weekend.
Blackfalds Scout group joined them as well to learn about how to build
shelters and how to survive if lost in the woods. The Beavers and their
parents went for a hike and picnic at the JJ Collett Nature Area just outside
of Lacombe. They enjoyed the weather and learning about the different
kind of trees, learning about animal tracks and different kinds of grasses.

+ PARBd
* BECONDARY CONTAMMENT UNITR
Babces + Bagios
&% Viac Triok » us Vao Tagk Owmer
Gravet Truck + 1 Tonns winier Randy Stanchfisid

Vi, F
~ e
SUN-,= FUN

Hot Tubs & Swimming Pools _
Saunas ¥ Water Treatment Products 2 BBQs

Gerey Boll ~ '5.‘5‘.?5“."‘33'5.3«.4465

“Red Deer's only Egl_lmﬂunnent Leb”

By 202 ) - Shnh \vel lod oo, AB YA T

Canadian Foodgrains Bank:

The central Alberta growing project is inviting all its supporters to its
Annual Harvest and Barbeque on Saturday, October 11th, 2008. The
BBQ will start at 12:00 noon and the combining by the volunteer farmers
will begin at 1:00.

The location is 6 miles east of Blackfalds on the south side of hi-way 597,
As always, the weather is the unknown factor. Radio Sunny 94 out of
Lacombe and CKGY out of Red Deer will start announcing on the
morning of October 11 at 9:00 a.m. In case of postponement the event will
take place on 18th of October. If October 18th is not feasible then the crop
will be taken off at the first opportunity.

We are looking forward to have you join us for this annual event,

-

-

1
L

TJo po.sl_;;éws ilems or activities in l;ve—m-a—r for ad;e;'tising space
call Louise Bell at 784.3414 or Avis Sayers at 784.3973 email:
gasayers@ielus.nel or email valleyspotlight@live.ca or
clivenp@platinum.ca
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Clhve Wate Club October
Proudly Serving Clive 8- Distriet For 31 Years! 2008

Sultease Dance  Novewber 1 2008
President ~ Adrl Palsme...780.372.122 Cell; 403.704.3170  Secratary ~ Jim HuscaPhone: 403,763-3530 Cell; 403.783.0707
7843

Tuesday | Wednesday | Thursday Friday Saturday

lin’ﬂairﬁesign Tops 9 10:30 2 3 4

This i the place fo based yos dogient, .
’ .u'::u‘u::m By: Cheryl Anderson
ey~ O enyuzsp Bk chelipudiinnd s of Payment ~ Chaor Cath _
Clive Lions 8 9 10 ]
Tees 50+ Club Clggaa::‘!ng Tops 9 - 10:30
C | :30 p.m.
Clive Seniors Toes I::num ety Community
Drop-In Hall
1:30 Tecs Ag.
Clive Soclety
Meeting Room Meeting
EE 14 5 16 Thonen vl s
59 - 10:30 iaht
Clive Senlors | Tees 50+ Club Tops o
Drop-In Tees Community Clive Ag. on Monday,
1:30 Hall Society Oct 20, 08
Mecticnlé‘,;oom Village Council R AGM Please submit all
Meeting 7:00 ”8";:;::“"8 g‘:m’&‘!,‘: 8{
19 20 2 Clive Lions 22 T _2_3I" 24 25
T ClubMeeting | Tops9-10:30
ees S0+ Club 7:30 pm.
Clive Soniors | 12 Community Community
Drap-in Hall
1:30 -
Clive
Meeting Room N p
26
Clive Seniou27 Teas S0+ C !’28 29 30
Drap-In ees u
1:30 Tees Community
Clive Hall
Meeting Room
Village Council
Meeting 7:00

Clive FCSS ~ Outreach Worker Dianna Souveny 704.0145 | | Clive/Tees Nei ﬁborhood Place Society
Congratulations o the winners of the Clive FCSS gift Wanda Wagner 403.784.3171

certificate door prize at the Ag. Society’s 15t Annual Trade Lunch & Learn Tople ~ STRUGGLE FOR CONTROL
~ Show: Child & Youth Behavioral Disorders

e Temmy Bushman $20.00 ~ Toys R’ Us Bring your lunch on

ssicee  Merle Walker $25.00 ~ Extra Foods October 21st, 2008

The Den (Old Legion Building) 12:00 - 1:00

FCSS Coordlnator will not be available in Clive on September | || Through these moving personal siories, viewers sce how behavior disorders
30, October 7 and Octaber 14, If you need assistance, please affect the life of a chlld at home, at schaol and the whole family. This DVD

call the Lacombe FCSS Office at 403,782.6637 or leave a debunks lhc.myth that children with behavior disorders aro bad kids who's
message on Dianna’s Cell at 403.704.0145 behaviors are irreversible, Behavlo_r d_imders are treaiable and
the key is carly prevention. For more information, give Wanda a call l

R
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[@00D [EOR EEHOUGHT
Round A Lay Meat Loaf Combline beans with brown sugar and keichup In &
i 1 1b lean ground beef bowl, Set aside. Mix beel and next 7 Ingredlents in a
1% cup quick rolled outs large bowl. Set nside | cup of moat mixture. Put
% cup tomato julce remaining meal mixture into 2 quart casserole dish.
| egg Pour bean mixture on (op of meat. Shape remaining |
4 1% tsp. Salt cup of mixture into small pattics and Iay on top of
V4 1Sp pepper beans,
Spinkle of sage Bake at 375 F for 45 minutes.
2 (bsp. Minced onion
A4 2 cang brown beans Baked polatoes go nicely with this.
| 21bsp. Brown sugar
2 thsp, Ketchup
PICURE
SELECTIONS N ——
98 6|73 s[2 ¢ 1 j 8
Our blends of herbs and spices are made uaing the best 3 2 5|4 9 16 8 7 MS ] W%&@m
ingredients available in today's world market, 41 7126 18]s5 309 The real winners in life are the losers that
Call for a catalogue today! 7 6 411 2 918 8 3 Just keep on irying...
Af::;"d ;‘fuf“‘nc cﬁ,ds 2 s a[3 76|91 4] Abudgetiswhat you stay within if you
€ home chel. 1 3 90|s 8 4]7 6 2| gowithout.
Becky Wegner 784.2823 Amenda Scott 7843216 1 15~71T6 4 213 5 81 A smile is a wrinkle on the face that
T 15 9 208 1 ale 7 s should never be removed...
; 8 4 319 s 711 2 6 The more you do .., The more you are...
When success turns a person’s head, he is
CLASSIFIED ADS g aitre..
 Job Opportunities
eeded - Concession Manager for the Clive Arena for the 2008 - 2009 hockey
n. This is a part time position and must be available to open concession
§ daily as per ice schedule. Experience and or/food handling safety course and
asset. Please contact Darrell at 403.784.2832. This competition will be open until
1a suitable candidate is found. !
The Tees Ag. Society is now accepting tenders for janitorial services at the Tees
Hall. For more information contact Nicole at 403.784.3427
IR R R e e e e -
S LI L G RV EL Al TN
(. Contact Gary or Donna !
Give Us A& Cal . ng” . | o .
WI043800 o 0230457 | | BELE WANTED i R
[ L=ASE PREPARATION & CLEANAIPS ~ RECLARATION H
ABANDONMENTS - OILFIELD MAINTENANCE
: " |
PR e Crtlr ot o
i
— I J
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mr-mﬁs:m caw.ﬁﬁm. T0C 0

.Wo offer excellent “Cusomer service®

Are you looking
for Insurance?
Give us a calll

3%3.403.747.2614 Clie 1403.784.3332
=72 Western Financial Group 1sxwas

S ja) Tees, Afferma T0C 290

>4 | Maximum Conteols Inc.|
70l

) te Instrumentation Services
PLC Programming * Trouble Shooting |
Construction * Maintenance * Pump & Valve Services|

Cmig Kalght Coll: 403.740.9161
| Instrumentation Mnldtm Fax; 403, 784.3163

e
Tt enfay yeurselt
\ 7843359
Silver Bhreads B 55makln

&' @ Weeolians

Rours: Tussdays 8:00 - 5:00

Waednesday 12:00 - $:00
4908 - $1s1 Street ~ Clive, AB

2 cmﬂng |

Cameron's Cafs

184,3567

Monday - Thursday G6am - 7:30pm

Friday Sam - 8;30pm
Soturday 7om - 8:30pm

bty
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The Clive Figure Skating Club is very excnted about the

upcoming season!
{ If you haven’t registered

your child, you still have time Please call Becky

403, 784 2823 or Ronda @ 403.755.6011. If you’ve already filled out the
form but have not paid the fees, please be prepared to do so on the first day
of skating! Or if you call Becky this week, she will gladly pick up a cheque
from you. Have a Happy Thanksgiving!

laeomﬂmplhlscmm«

on
Saturday, October 18th, 2008
Bazaar & Bake Sale 2:00 - 4:00 p.m.
Tea 2:30 -.4:00 p.m.

Clive Ag.Society ~ Annual General Meeting
October 16th, 2008
Make a point to come out and become involved!

Joanne @ The Den would like to host a monthly

“Ladies Night”
For an evening of Friendship, Discussion & Fun
Anyone with a home based business ic. Epicure, tupper ware
etc. Are welcome to display their products. For dates and
times, please call Joanne at 403.784.3923
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Denise Unwin
Independent Consultant
CH 1D 19933199

Box 22

Clive, AB Tol oYo

Home: (403) 784-2270

Cell: (403) 350-3967
mommy27_tau@yshoo.ca

your life | your stary | yonr way

¢, EISSES Grain Marketing

";,5 We Buy/Sell Grain i
) S, Custom Grain Hauling

\: Henry Eisses ,,.v"‘evﬂ“

Office:403.782.7800 .“(-‘w

c.womo.am Fax: 483.782.4988

Hwy 50
Box 2, Mirvor, AB TOB 3C6

Bobble Schmidt
Ouwner s Drachy

g{g‘& siorbe A0 {0 1887088

WEGHT LOSE A NUTRIMON

3 g.arug—v.-_. [

iy A ‘l \3? ¥

Awzomeiive and Light Agricultural Service and Rmic

40002 1wy m1s
e, Coumyol Lacombe, Mera
L
ovey 20 yenT QuRTionee Cell. (403) 5304412

Horseshoe Pa\il'u

| Upcoming Events
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Community Focus

Qur newest community members]

Krista (nee Short) & Mike McKnight had a baby girl Mackenzie Marie on
September 14th, 2008 weighing 7lbs 6oz

Greg & Leanne MacKenzie-(nee Shackleton) had a baby boy Jaxon, on
September 25th. A new baby brother for Maleah. Congratulations!

The community would like to express Sympathy to Deanne Benjamin &
her family of Clive, Alberta on the passing of her father John Jickling.

REFEREE CLINIC
October 18th, & 19th, 2008
Clive School
To register call Trudy @ 403.784.2199

Learn To Square Pance
‘Wednesday, October 1st, 2008
Alix Community Hall
7:00 - 9:30 p.m.
May join anytime in October. Cost $4.00/person
Great Fun ~ Exercise ~ Friendship
Dress casual, Couples ~ Singles & Teens, Children are welcome to watch.
For more information Call Dennis & Dorothy Aberle at 403.784.5141

October 27 Big Valley Community Hall
October 29 Leslieville Community Hall
November 4 Spruce View Community Hall

Supper @ 6:00 p.m. Meetings Begin @ 7: 00 p.m.
Ryder Lee, CCA Manager of Provincial Relations
Zonc 5 Includes: County of Steitler, Lacombe County, Red Deer County, Starland County,
Kneshill County, Clearwater County.

Nova Chemicals
Community Open House
Date: Tuesday, October 21st, 2008
Time: 5:30 - 6:30 p.m, “Drop in to Chat”
6:30 - 7:30 p.m. Presentation/Discussion

Place:
(On township road 39-0 about Skm east of SH 815)

¢¢%+ Refreshment will be served ****
Get business & facility operations updates
Hear about environmental performance
Discuss any topie of interest
Provide your input and suggestions

AHandy Dan ts Back
2 B ® Reasonable Rates *

RR # 2, Clive, Alberta TOC 0Y0
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ENHANCE

ENERGY INC.

Proposed Enhance CO; Pipeline Project

Enhance Energy Inc. ("Enhance”) is a Calgary-based
energy rescurces development company, which
specializes In secondary and tartiary oll and gas
recovery methods from conventional energy
reserves,

The Enhance CO, Plpeline System will be capable of
recelving CO; volumes from sources in the Heartland
reglon of Alberta and dalivaring them to pointa in the
oll praduction fields sast of Clive, Alberta. The
system will be built and operated by Enhance.
Enhance intends to proceed with regulatory
applications for the proposed project in the first
quarter of 2009. Based upon anticipated timing of regulatory approval, construction could begin
during the first half of 2010, with startup In the first quarter of 2011, We welcome the Input and
views of landowners and stakeholders along the proposed route. Community open houses have
been scheduled to provide participants with an opportunity to leam more about the project and
discuss any concams with Enhance. Please join us at one of the following open houses, from 4
pmto8pmin

Clive - Wednesday, Oct 15, 2008 Wetaskiwin - Thursday, Oct 16, 2008

at the Clive Arena Mesting Reom, at the By-the-Lake Park Hall,
Clive, Alberta 6128-56 Avenue, Wetaskiwin, Alberta

Tofleld - Tuesday, Oct 21, 2008 Hay Lakes — Wadnesday, Oct 22, 2008

at the Tofleld Community Hall, at the Lounge In Hay Lakes Recreation Centre,
$309 - 50 Street, Tofleld, Alberta Main Street, Hay Lakes, Alberta

For further information about the proposed Enhance CO; Plpeline Project, please contact the
project team at the following information line; 1 877-318-6818.
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Proposed Enhance CO; Pipeline Project

Enhance Energy Inc. ("Enhance”) is a Calgary-based
energy resources development company, which
specializes in secondary and tertiary oll and gas
recovery methods from conventional energy
reserves.

The Enhance CO; Pipeline System will be capable of
receiving CO, volumes from sources in the Heartland
region of Alberta and delivering them to points in the
oil production fields east of Clive, Alberta. The
system will be built and operated by Enhance.

Enhance intends to proceed with regulatory

applications for the proposed project in the first

quarter of 2009. Based upon anticipated timing of regulatory approval, construction could begin
during the first half of 2010, with startup in the first quarter of 2011. We welcome the input and
views of landowners and stakeholders along the proposed route. Community open houses have
been scheduled to provide participants with an opportunity to learn more about the project and
discuss any concerns with Enhance. Please join us at one of the following open houses, from 4

pmto 8 pmin

Clive — Wednesday, Oct 15, 2008 Wetaskiwin — Thursday, Oct 16, 2008

at the Clive Arena Meeting Room, at the By-the-Lake Park Hall,
Clive, Alberta 6128-56 Avenue, Wetaskiwin, Alberta

Tofield — Tuesday, Oct 21, 2008 Hay Lakes — Wednesday, Oct 22, 2008

at the Tofield Community Hall, at the Lounge in Hay Lakes Recreation Centre,
5309 - 50 Street, Tofield, Alberta Main Street, Hay Lakes, Alberta

For further information about the proposed Enhance CO, Pipeline Project, please contact the

project team at the following information line: 1 877-318-6818.
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MERGY INC

Proposed Enhance CO; Pipeline Project

Enhance Energy Inc. (“Enhance”) is a Calgary-based
energy resources development company, which
specializes in secondary and tertiary oil and gas
recovery methods from conventional energy reserves.

The Enhance CO; Pipeline System will be capable of
receiving CO, volumes from sources in the Heartland
region of Alberta and delivering them to points in the oil
production fields east of Clive, Alberta. The system will
be built and operated by Enhance. Enhance intends to
proceed with regulatory applications for the proposed
project in the first quarter of 2009,

ELK ISLAND
PUMP STATION

FORY
SASKATCHEWAN

. CHIPMAN

EDMONTON

Based upon anticipated timing of regulatory approval, construction could begin during the first half
of 2010, with startup in the first quarter of 2011. We welcome the input and views of landowners
and stakeholders along the proposed route. Community open houses have been scheduled to
provide participants with an opportunity to learn more about the project and discuss any concerns

with Enhance. Please join us at one of the following open houses, from 4 p.m. to 8 p.m. in

Lamont - Thursday, Oct 23, 2008

at the Lamont Recreation Centre Meeting
Room, 4848 — 49th Street, Lamont, AB

Fort Saskatchewan — Wed. Nov 5, 2008
at the Lions Mane Room, DOW Centennial
Centre, 8700-84 Street, Fort Saskatchewan, AB

Bruderheim - Tuesday, Nov 4, 2008
at the Walker School Meeting Room

Redwater — Thursday, Nov 6, 2008

at the Arena Multipurpose Room - Provident
Place, 4944 — 53 rd Street, Redwater, AB

For further information about the proposed Enhance CO; Pipeline Project, please contact the

project team at the following information line: 1 877-318-6818
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""As a landowner with a high-pressure gas pipeline on my own property,
| understand the concerns of farmers. During the construction of the pipeline we
will take measures to enable you to proceed with farming activities and ensure that
your land will be conserved and returned to the same productive capability by using

industry’s best practices in compliance with Alberta Environment regulations. L

Tim Veenstra
Vice-President Operations
Enhance Energy Inc.
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Landowner
Consultation

We understand that pipeline
construction will have an effect
on your farming activities and
want to ensure that your specific
concerns are being considered
throughout the project.

Timber/Crop Salvage

During the initial stage of pipeline
construction, the right-of-way needs to

be cleared to allow for effective topsoil
salvage. In wooded areas, the trees will be
removed and larger logs can be set aside
for you at your request. In crop areas, if
construction is prior to harvest, we will
mow the existing vegetation on the right-
of-way or give you the option to salvage
the standing grain for use as green-feed.

Topsoil Salvage

~We recognize that topsoil is a
s ;

tur_al resource and.

-

)

procedures are strictly ad
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Equipment Cleaning

We will regularly clean all equipment
used to handle topsoil during
construction and reclamation to
minimize the spread of noxious weeds
and diseases such as clubroot.

Access Across Right-of-Way

At your request we will leave gaps in
topsoil and spoil windrows to provide
equipment access across the right-of-way.

Trenchline Compaction

To minimize settlement we will ensure
the trenchline is properly compacted.

Subsoil Decompaction
& Rock Removal

The upper subsoil is an integral part of the
root zone, but will have become compacted
during construction. We will ensure that
the upper subsoil is properly decompacted
and excess rocks are removed prior to
topsoil replacement.

e, _ Topsoil Replacement

The even replacement of topsoil is critica

to re-establish a root zone th

h, and maturation

Seeding
During reclamation o -of-way, you

be g




Land & Vegetation Monitoring

The first spring after the right-of-way has been reclaimed, we will

commission a land monitoring study to assess topsoil replacement,
trenchline stability, and drainage, to ensure the reclamation was effective.
Further reclamation will be undertaken if problems are noted. After one

Post-Construction'
Consultation ,

We understand that the pipeline
construction may have had an
effect on your land and want

to consult with you directly.
regarding land capability and
productivity issues. For further
information or project concerns
please contact us.

Tim R. Bossenberry
Senior Environmental Planner
Phone 403-212-8363

E N H A N C E Val McGeachie

ENERGY INC. Land - Project Manager
Phone 403-538-3247

info@enhanceenergy.com
www.enhanceenergy.com
Toll-free phone 1-877-318-6818
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ENHANCE

ENERGY INC.

I' A NEW NAME, BUT THE SAME VISION

Note from Susan Cole, President of Enhance Energy

This is our first newsletter on the status of our CO,
pipeline and enhanced oil recovery project, and | am
really excited to start this dialogue with you.

| have some big news to share with all of you: we've renamed our
CO;, pipeline! It will probably sound familiar to you in a moment, but
first the story of how we got there. Cast your mind way back to 1954,
when the Alberta Government was under pressure to allow the export
of natural gas via federally incorporated pipelines. To ensure Albertans would have control of their
resources, legislation was enacted to create the Alberta Gas Trunk Line (AGTL). This orderly, unified
pipeline system proved to be a boon to the province’s natural gas industry and played a crucial role in

establishing the petrochemical industry here.

Fast forward to today and we Albertans face a similar challenge: ensure that we once again have
control over our resources while developing a solution to permit the sustainable production of bitumen.
Tipping our collective hats to the province’s history, we have renamed our CO, pipeline the Alberta

Carbon Trunk Line (ACTL), and we're committed to making it serve Canadians as effectively as its namesake.

The ACTL system will stimulate the development of an essential backbone delivery system from many CO,
sources throughout Central Alberta to many storage and enhanced oil recovery sites. This will enable
the clean, sustainable development of Alberta’s vast bitumen reserves while significantly increasing oil

production from existing light oil reservoirs and storing more than 14 million tonnes of CO, each year.

All of this adds up to a huge investment in our province, from the jobs we can provide to Alberta
workers, to the additional tax revenues that the province can reinvest in our communities. There is no
better place in the world to manage CO, than right here, and no people more deserving of the benefits

of that management.

| appreciate all of your support for this important environmental first that’s about to happen in your
own backyards, so to speak. We will be sending you regular updates as the project proceeds and | look
forward to hearing your feedback as well as suggestions for future newsletters.

Please feel free to contact us anytime with comments or concerns.

©6 When fully implemented, the ACTL will be the world’s largest
Carbon Capture and Storage project and will be equivalent to

removing 2.6 million cars off the road.>? — SUSAN COLE

What's in a logo?

The outside ring of the ACTL logo was
designed to reflect our own logo. The
inside ring represents the pipeline we
are building. Each green ring symbolizes
the closed loop of CO, production and
storage, and also the letter “E” in
Enhance (Enhanced Oil Recovery) and
Energy (Environmentally Sustainable

Energy production).



Project Update

The Government of Canada has selected Enhance Energy Inc.
to receive funding through the ecoEnergy Technology Initiative,

based on our proposal to develop clean energy technologies.

This funding will be used for engineering and design of our CCS
BLAIR EDDY, Manager, Projects

and enhanced oil recovery project.

We have also made an application to the Energy Resource Conservation Board and Alberta
Environment that, when approved, will move the ACTL project forward. Decisions on these
applications are expected later this year. The approvals process is on track with our timeline for the
ACTL, which includes additional planning work to continue through 2009, detailed engineering and
design to be completed through 2010 and construction of the pipeline and CO, capture facilities

to commence in the spring of 2011. In an effort to support this process, some environmental
assessment work will be done and landowners along the pipeline route may be contacted

by Scott Land to request access.

Should you be interested in learning more about Enhance Energy Inc. or the ACTL project,

please check out our website at www.enhanceenergy.com.

Supporting Our Vision

The provincial and federal governments are demonstrating strong leadership by supporting
Carbon Capture and Storage as a necessity in environmentally responsible resource development.
Both governments are leading the world in a commitment to CO, management and as a result of that
foresight, will assist in laying the foundation of an economically sustainable CCS project such as ours.

Enhance Energy Inc. Scott Land WorleyParsons
400, 606 4 Street SW Suite 900, Bow Valley Square 1 Suite 100, 4500 16 Avenue NW
Calgary, Alberta T2P 1T1 Canada 202 6 Avenue SW Calgary, Alberta T3B OM6

) Calgary, Alberta T2P 2R9
Blair Eddy, P.Eng. T 403.247 0200
Manager, Projects T 403.261 1000 W www.worleyparsons.com

F 403.263 5263

T 403.984 0202 E calgary@scottland.ca

E info@enhanceenergy.com
W www.enhanceenergy.com
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4

m — CAPTURE/

ELK ISLAND CO. SUPPLY
PUMP STATION zAlb t
FORT SASKATCHEWAN erta

cuipman  Industrial
)

Heartland
ELK ISLAND
NATIONAL PARK
EDMONTON
TOFIELD
Lepuc @Y
HA.V LAKES ACTL
ALBERTA
CARBON
CAMROSE
@ TRUNK LINE
.GWYNNE
@y
&)
CLIVE
® | @TEES
LACOMBE 3
EOR / STORAGE

CLIVE D2A / D3A

Want to receive an electronic copy of
this newsletter instead? Send us an email
with your details and we’'d be happy to
add you to the list.

info@enhanceenergy.com
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ENERGY INC.

Note from Susan Cole, President of Enhance Energy Inc.

ACTL Receives Significant Funding Boost

In our first newsletter dated May 2009, | shared with you
the renaming of our CO, pipeline to the Alberta Carbon
Trunk Line (ACTL). In this newsletter, | have more good
news to share with you.

Both the Government of Alberta and the Government
of Canada recently announced support for our project
under three funding mechanisms — the Carbon Capture
and Storage Fund, the ecoENERGY Technology Initiative
and the Clean Energy Fund.

This project has been in the works for more than four years and our team is excited
to have this support which will allow us to bring it to completion. This is an example
of industry and government working together on a long term vision for Albertans.
We appreciate the governments’ confidence in the ACTL and look forward to
working with them as we move ahead.

The ACTL will be Alberta’s first large-scale, commercial CCS project that will store
more CO, than any other CCS project in the world. At full capacity, it will gather,
compress and store up to 40,000 tonnes of CO, per day or 14.6 million tonnes per
year. This safe proven technology could potentially store more than two billion
tonnes of CO,.

A typical car emits 5.6 tonnes of CO, per year. With the amount of CO, that the ACTL
project will store, it will be the equivalent of removing 2.6 million cars off the road
in Alberta annually. That's about a third of all registered vehicles in the province.

The ACTL will create a much needed economic stimulus. This means thousands of
jobs for Albertans. New growth for communities. New economic activity in the
municipalities along the initial route and the expanded system that will follow.

The revenues generated by this project will be for Albertans. More than one billion
barrels of oil potential translates to more than $15 billion in royalties to the province.

We are very excited to continue moving ahead and look forward to keeping you
informed as our project progresses.

“Royalties on oil produced using €O, will amount to more than
$15 billon and those incremental royalties and additional tax revenues
will benefit all Albertans.”? — SUSAN COLE
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Project Overview

The Alberta Carbon Trunk Line (ACTL)
project will include a 240 kilometre
pipeline that will start in Alberta’s
Industrial Heartland and end at Clive.
The ACTL project will capture,
transport, and distribute CO, for
enhanced oil recovery.

The project is expected to recover

1.1 billion barrels of light oil through
CO, injection while safely and
permanently storing up to two billion
tonnes of CO, in depleted oil and

gas reservoirs.

About the Company: Enhance Energy
is a private, Alberta-based energy
company founded in 2005. Enhance
Energy specializes in using CO, to
recover oil from existing reservoirs

that are reaching the end of their

lives under conventional production
techniques.
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e We realized the environmental benefits of the ACTL immediately, and we are looking

forward to further reducing Alberta’s carbon footprint through this proj ect.)?

~MICHAEL M. WILSON, PRESIDENT & CEO, AGRIUM

Enhance Energy Announces Appointment of New Surface Land Manager

Enhance Energy is pleased to announce the appointment of Corey Kusch as our new Surface Land Manager
for the ACTL project. Corey will be working to ensure the needs and concerns of the landowners are being
addressed during the development of the project.

Corey is a great asset to our team. “I'm very excited about being part of the CCS industry and being part of
a team that has done such an exceptional job of selecting a route for the ACTL project that is landowner

friendly,” says Corey.
COREY KUSCH,
Surface Land Manager Corey brings eight years of surface land experience to the project, previously as a Partner and Regulatory

Manager for LandSolutions Inc. and four years experience as President of Kodiak Structures Inc..

Please feel free to contact Corey with any questions, comments, or concerns that you may have at
ckusch@enhanceenergy.com or phone at 403-984-0212.

Note from Blair Eddy, VP Operations of Enhance Energy
ACTL Project Update — Alberta’s first large-scale, commercial carbon capture and storage project

Our application for the ACTL project is currently in the regulatory approval process. This process has been
ongoing for the past eight months and we hope to receive approval by early 2010. Once received, we will
be able to move forward with the construction phase of the project.

We have worked with many landowners in planning the pipeline route to minimize its impact. The
environmental assessment work is complete for 2009 and we will not conduct any more assessments until
the right-of-way (ROW) agreements have been signed with the landowners. We anticipate the ROW
acquisition process will start in early 2010.

Detailed engineering of the pipeline will start in early 2010. Construction of the pipeline and related

facilities should begin in the summer of 2011. We expect the ACTL project to be fully operational by the
end of 2012.

We continue to work on the engineering design of the CO, capture facilities at the Agrium Fertilizer Plant
in Redwater. Construction on this portion of the project is also expected to start in 2011 and the facilities
should be fully operational by the end of 2012

Please feel free to contact Blair with any questions, comments or concerns that you may have at
beddy@enhanceenergy.com or phone at 403-984-0208.

Enhance Energy Inc.
400, 606 4 Street SW
Calgary, Alberta T2P 1T1 Canada

Corey Kusch,
Surface Land Manager

T 403.984 0202
E ckusch@enhanceenergy.com
W www.enhanceenergy.com be happy to add you to the list. info@enhanceenergy.com
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Note from Susan Cole, President of Enhance Energy Inc.

ACTL One Step Closer to Construction

As we progress with our plans to build the Alberta
Carbon Trunk Line (ACTL), we are pleased to announce
that after many months and a comprehensive process,
we have received approval under the Canadian
Environmental Assessment Act to build the ACTL.
Receiving this environmental approval from the
Government of Canada brings us one step closer to
developing the backbone of Alberta’s Carbon Capture

and Storage (CCS) infrastructure.

We also continue to work closely with the Province of Alberta on our final provincial
approvals and on structuring their investment in our project. On receipt of these
approvals, we will be able to firm up the initial construction dates.

The need for projects like ours, and the investment in CCS is necessary as we
continue to develop our province as a clean energy producer. Without CCS, the
economic prosperity of Alberta’s energy sector could be at risk. It is critical to pursue
a technological solution to the emissions challenge. The ACTL will not only lay the
foundation for CCS in Alberta, but will also revitalize the light oil industry by using
CO, for enhanced oil recovery before storage. The ACTL will benefit every Albertan-
in the form of royalties, jobs and the sustainable development of our oil sands.

We are excited about the progress we have made to date and look forward to the
end result — a solution to managing industrial carbon emissions and, at the same

time, harvesting once unrecoverable oil through enhanced oil recovery.

In anticipation of the progress we hope to make before year’s end, we have ramped
up our internal personnel to prepare for this significant undertaking and we have
moved into a larger office in order to accommodate our growing staff who are all
eager to get the construction phase of the project underway. Please make note of
our new address as shown on the back of this newsletter.

@6 The Federal Government’s environmental assessment approval
is an important milestone as we continue along our journey to

— SUSAN COLE

build the world’s largest CCS proje(ft.”
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CCS & EOR SAFETY

Depleted oil and gas reservoirs are
secure and safe storage spaces for
CO,. Many of these formations have
naturally stored carbon dioxide and
other gases and fluids for millions
of years. Each storage site is studied
and monitored to ensure there is

no possibility of leakage. Over time,
the injected CO, becomes trapped in
the brine and remaining oil in the
rock formation and it may combine
chemically with the rocks trapping
the CO, even more securely.

The process of extracting oil from
depleted reserves using captured CO,
— "enhanced oil recovery” has been
used throughout North America
without incident for over 40 years.
The Weyburn-Midale CO, Project in
Saskatchewan has safely injected
over 16 million tonnes of CO, to date.
Over 600 million tonnes of CO, has
been safely injected for enhanced oil
recovery in the United States. Today,
there are an estimated 100 registered
CO, floods worldwide producing
approximately 250,000 barrels per
day of oil.



Page 95

e The Alberta Carbon Trunk Line represents new growth and economic activity for rural communities along

29

the pipeline. Consultations with landowners and municipalities have been positive.

— COREY KUSCH, SURFACE LAND MANAGER

Landowner Update

During April, May and June we completed presentations at council meetings in nine counties along the
pipeline. Our intention was to provide councilors with useful and useable information regarding the
Alberta Carbon Trunk Line and to keep these important stakeholders abreast of the project plans and
progress. During question and answer periods we were able to answer broad questions regarding CCS
technology as well as specific local queries regarding pipeline construction specs, setbacks, pipeline depths

and future reclamation plans.

COREY KUSCH,
Surface Land Manager

Please feel free to contact Corey Kusch with any questions, comments, or concerns that you may have at
ckusch@enhanceenergy.com or phone at 403-984-0212.

FEDERAL DECISION - September 9, 2010

“Natural Resources Canada, the Canadian Transportation Agency and
Transport Canada after taking into consideration the Enhance Energy
screening report and taking into account the implementation of
appropriate mitigation measures and comments from the public,

are of the opinion that the project is not likely to cause significant
adverse environmental effects.”

For more information,
please contact: Email:

Jacques Guérette Jacques.Guerette@NRCan-RNCan.gc.ca
Science & Technology Advisor and refer to CEAR reference number 09-01-49907
NRCan - OERD

To reach Enhance Energy out of normal office hours call: 1-866-941-6025

Receive this newsletter electronically. Send us an email with your details
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Note from Susan Cole,
President of Enhance Energy Inc.

World's Largest CCS Project Ready to Proceed

The world’s largest carbon capture and storage (CCS)
project is a significant step closer to completion today,
as we can now confirm that we have finalized our

P '_ _ agreement with the Government of Alberta to receive
A { | a portion of its CCS Fund. The Government of Alberta’s

plan to manage CO, emissions through CCS showcases leadership in responsible

energy development by ensuring Alberta remains both competitive and maintains

environmental sustainability in the utilization of its resource base.

This historic investment into the Alberta Carbon Trunk Line (ACTL) will help position
Alberta as the world leader in CCS. Tackling emissions is not a simple task and
requires industry and governments to work closely together. Our partnership with
both the Government of Canada and the Government of Alberta will demonstrate
what can be achieved when we all work towards the same goal. The vision for
environmental sustainability balanced with economic prosperity is one we all share.

We are creating infrastructure similar to when the first natural gas pipelines were built.

We're not just building a pipeline — we're laying the groundwork for an economic
province-wide solution to an environmental liability. Investing in the ACTL will not
only provide a sustainable solution to our oil sands development but will create
substantial economic benefits that will pay back billions to the Province and to all
Albertans. CCS is a tremendous opportunity not only to deal with industry emissions,
but to advance a new industry in enhanced oil recovery, create thousands of jobs
and stimulate a significant new revenue stream.

The ACTL will create jobs not only in high tech engineering, material supply,
construction and operating but in the oil and gas service sector — drilling and
workovers, chemical suppliers, seismic contracting, electricians, mechanics and so on.
The impact will also be felt in our communities as the increase in activity will support
local businesses such as hotels, restaurants, and shopping centers.

The ACTL is a project for all Albertans. It is a project we hope you can be proud to
be part of. With all of our funding agreements finalized, we are now even closer to
bringing its benefits to your communities.

s
g
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The Alberta Gas Trunk Line
— ACTL’s Link to the Past

n 1954 the Alberta Government
under Premier Ernest Manning

was under pressure to allow the

. export of natural gas from Alberta

via federally incorporated pipelines.
To ensure Albertans would have
control of the resources in their
province he enacted legislation

that created the Alberta Gas Trunk
Line (AGTL). This orderly, unified
pipeline system would prove to be

a boon to the province’s natural gas
industry and was an important and
contributing factor in establishing the

petrochemical industry in Alberta.

Our project, the Alberta Carbon
Trunk Line (ACTL) will serve
Albertans with the same effectiveness
as the AGTL. We envision that

the ACTL will grow as the AGTL
grew and will support the oilsands
development, the petrochemical
industry, the power sector and any
other manufacturing facility that

emits CO,.
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Project Construction Time Line Update AN

Some of the more difficult things in planning a large scale project, like the ACTL, are

determining the appropriate time frame for when construction should or can commence.

In our initial communications we had been expecting construction of the pipeline and

related facilities to begin in the summer of 2011. Upon receiving necessary Government

approvals the new time line for construction of the ACTL project is expected to be \

2012 for the capture facility and summer of 2013 for the pipeline. As the time line | \\ CO0, Connection Game

approaches and more information becomes available we will be able to communicate "u,‘f r‘

a more precise time frame for construction. o f‘j
4

Enhance Energy Announces Appointment of New Field Project Coordinator N
"

Enhance Energy is pleased to announce the appointment of our
new Field Project Coordinator, Rick Sampson. Rick will be working
with landowners, surveyors, and emergency response personnel
dealing with the ACTL project.

Rick has been involved with the project on many different levels
since the inception of the ACTL. Many landowners have already

RICK SAMPSON, met him through the Public Consultation process. Rick comes to
Field Project Coordinator the team with over 35 years of experience with a vast knowledge
of pipeline construction and has held several senior lead roles with major pipeline construction
projects. Rick's extensive background and experience combined with his ability to work in
any environment make him a great asset for our project and he looks forward to meeting
all landowners that are involved in the project. Please feel free to contact Rick Sampson

with any questions, comments, or concerns that you may have at rsampson@enhanceenergy.com
or phone at 1-587-989-8151.

Surveying of the ACTL Right of Way

During the first part of this year Enhance Energy Inc. will be
contacting landowners of the lands directly affected on the
pipeline route for the commencement of surveying. Surveyors will Checkout the game at:
be heading out on the lands to conduct the official survey for the
pipeline. Data will be collected by several teams of field survey
crews using state of the art GPS equipment. Information being
collected during surveying would include but wouldn’t be limited

View the trailer at:

COREY KUSCH, to; water course, major highway, railway, existing pipelines _ { ?

Surface Land Manager ) ) . . B I:l !
crossings, quarter section/property boundaries, center line l o

profile information for the pipeline and determining exact locations of nearby residents. \ *ﬂi

Upon collection of this information the creation of the necessary survey plans and crossing i ¥
profiles will be generated. —_—

Given the amount of snow that has fallen in central Alberta this year, the field survey crews
will most likely be utilizing the assistance of either snowmobiles or quads. All fences will

Enhance Energy Inc.
900, 335 5 Avenue SW

remain intact, all gates will be kept closed and evidence of the surveyors shall be kept to a

minimum. No stakes or pins will be planted and or left behind on the Right of Way during Calgary, Alberta T2P 386 Canada
this effort. Please feel free to contact Corey Kusch with any questions, comments, or concerns T 403.984 0202
that you may have at ckusch@enhanceenergy.com or phone at 403.984 0212. F 403.984 0226
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Note from Susan Cole, President of Enhance Energy Inc.
CCS Is More Than an Environmental Win

The ACTL Means JOBS

You may have heard about Carbon Capture and Storage (CCS) but may be unsure as to what it is
or the significant impact it will have to Alberta and to you. The Alberta Government has recently
created a website called Carbon Capture and Storage, Solutions Start Here. This website provides
detailed information into the important role CCS will play in helping Alberta meet its greenhouse
gas reduction goals and demonstrate its commitment to the environment. | encourage you to
check it out at www.solutionsstarthere.ca.

Our project, the Alberta Carbon Trunk Line (ACTL), is one of the Alberta CCS projects. But we

are more than a CCS project, we are an enhanced oil recovery project (EOR) that will use our captured CO, to produce otherwise
untapped oil from existing conventional oil reservoirs. There are hundreds of millions of barrels of light oil available for CO,
EOR. This will allow for the production of some of the lowest carbon intensive fuels in the world and the reduction in the

amount of CO, we emit to the atmosphere.

What does this mean for you and your community? Projected Royalties Over Next 30 Years

It means thousands of jobs for this generation and the next — for you, your family, €Cs Funding

your friends and neighbours. It means billions of dollars in royalty revenues for Alberta iy Mo

that can be used to support our communities in the form of healthcare, education and

social programs.

Royalties $19 Billion

We estimate that over the next 30 years up to $19 billion in royalties and taxes could

flow from using CO, in EOR operations. That's a smart investment!

The ACTL is taking shape and we have started the process of buying equipment — most of which comes from suppliers right here

in Alberta. We estimate 70% of the goods and services we need for our project will originate in Alberta. The suppliers we are
working with have already logged thousands of person hours on the project and we've only just got started! By the time we are up
and running, 12 million person hours will have been expended in Alberta and thousands of permanent jobs will have been created.

Enhance has a long-term vision that is focused on environmental improvements, economic stimulus and keeping Albertans working
in a green energy economy. For more information | would encourage you to visit our website at: www.enhanceenergy.com.

Some of our suppliers:
ﬁf{BER Eeumes Opsco Manufacturing

FOCUS K.




ERCB Approval

On April 26, 2011, after approximately three and a half years
of comprehensive project consultation and notification to a

significant number of stakeholders, Enhance Energy was very
pleased to announce that the Energy Resources Conservation

operation of the Alberta Carbon Trunk Line (ACTL). This is an
important milestone for Enhance and for everyone involved.

COREY KUSCH,
Surface Land Manager

Survey Update

I would like to take this opportunity, to thank everyone involved for their time and patience
for the field surveying of the Alberta Carbon Trunk Line.

Although the spring got off to an extremely wet start, the field work was complete in just
over two weeks (16 days). This first phase of the project, from a surveying perspective went
very smoothly. The landowners involved were extremely helpful, and survey crews were able
to effectively and efficiently complete their work.

For the few areas where surveying is yet to be completed, the appropriate contacts will be
made prior to any further work being undertaken.

{
N 7

° . .
X As part of ongoing efforts to increase
o~ ./ SCI e n Ce awareness of carbon capture and storage

a I b e rta across Alberta and beyond, Enhance Energy

:: Inc. has collaborated with Science Alberta
o3 '& FOUNDATION Foundation (SAF) to produce two exciting
new animations. Found on SAF’s flagship
website, Wonderville.ca, the videos explain
“Do you know what carbon dioxide is?” and
“Exploring Carbon Capture and Storage”.

Science Alberta is a non-profit organization
committed to increasing science literacy and

awareness. Developing exemplar, innovative

and engaging programs, SAF cultivates
science learning and encourages youth to consider careers in science based careers.
Check out the videos at: and

Board (ERCB) issued a Pipeline Licence for the construction and
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EEWe are excited that
the Alberta Government
1s working with industry
to reduce CO, emissions,
support EOR projects
and stimulate the local
economy. 33

—Scott Ion, Director of Projects, PINACLE

€E1t is vital to this
province and our
country as a whole to
continue to find more
enyironmentally friendly
and cost effective
metheds to extract oil

and gas reserves ... 33

—Jason Greene, Sales Manager, BILTON
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A Note from Susan Cole, President of Enhance Energy Inc.

As we come to the end of the calendar year, many of us are settling in for the cold. It is usually
Spring that represents new life, but for Enhance Energy, this year it is Winter. We are full of
excitement and gearing up for new activity. As you may have heard, the North West Sturgeon
Refinery has recently received final board sanction for construction from both of its partners,
North West Upgrading Inc. and Canadian Natural Resources Limited (www.nwrpartnership.com).
This is a significant milestone for them and one in which we at Enhance Energy also celebrate.
As we continue to progress towards construction of the Alberta Carbon Trunk Line (ACTL),

having a more definitive timeline from one of our initial CO, suppliers is a key development.
We also take tremendous pride in providing a CO, solution for the North West Sturgeon Refinery. It will be the first refinery in
the world to incorporate CO, capture in the initial design. And with the help of the ACTL, the facility will capture 1.2 million
tonnes of CO, per phase that we will use for enhanced oil recovery (EOR). We look forward to being part of such a great Alberta

success story.

CO, as a Resource in Alberta

Every time you hear about CO; it is usually connected to negative
connotations and often referred to as an environmental waste
or liability, or even “dirty”. But to us at Enhance, we see CO,
as a resource and the key to unlocking significant potential in
Alberta.

Although there is no lack of CO, in Alberta, the unfortunate part
is that it is not currently in a pure and capture ready form that
can be used in EOR. CO, must be at least 95% pure to allow
for miscibility with the oil to make the EOR project work. So
what does that mean? It means there need to be better ways of
making facilities CO, capture ready. As we move forward with
industrial development in Alberta, we are optimistic that new
projects will need to be focused on creating capture ready CO,

streams. This will allow for better emission management. As the

Tim Benko, Project Manager, with Agrium CO, compressor volutes

infrastructure is put in place, the ACTL will create economically
viable solutions for the effective management of industrial CO,
emissions. Not only will the ACTL serve to reduce emissions, but
it will be the first step to growing the EOR industry in Alberta.
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Project Update
Even though things may seem quiet at the field level, we have been busy continuing to progress the
design and execution of the ACTL project. Extensive design and planning is required to prepare for

the execution of this major project. Significant progress continues in all components of the project,
the Agrium CO, Recovery Facility, North West Redwater Refinery CO, Recovery Facility, the ACTL

pipeline system and the Clive EOR/CCS system.

BLAIR EDDY,

Vice Presicent, Operations We have completed detailed engineering and ordered the majority of equipment for the capture

and processing of the Agrium CO, volumes. The equipment is in various stages of manufacturing
and fabrication, with a significant amount of the work being conducted here in Alberta manufacturing and fabrication facilities.

Site preparation and construction activity will start to ramp up towards the end of 2013.

Equipment design for the NWR facility is being finalized and the procurement process will start soon. The ACTL pipeline system
design and construction drawings are almost completed. The pipeline valves are presently being manufactured, and the pipe
specification has been finalized.

ACTL Clearing Plan

Coming up in the first few months of 2013,
Enhance plans on starting some of the preparation
work on the ACTL. At certain portions along

the Right-of-Way, Enhance will be engaging

with landowners to set up a time to discuss the
COREY KUSCH, clearing plan activities. The intent at this time
Surface Land Manager

would be to have the trees and brush cleared

and the odd fence either moved or repaired.

Once all the affected parties have been contacted and the planned activities
and methods have been discussed and agreed upon, contractors will then
begin to complete these tasks in preparation for major pipeline construction
intended to take place in 2014.

We look forward to talking with those who are involved in the coming months.
Should you have any questions with respect to the clearing plans or any
other project details please do not hesitate to contact me at 403.984.0212,
or Rick Sampson, Field Project Coordinator, at 587.989.8151.

Agrium tie-in

®7 Facebook ENHANCE
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A Note from Susan Cole,
President of Enhance Energy Inc.

Enhance Energy is
pleased to share
with you some

information about a

new initiative that
launched on April

16th 2013. Alberta

Plus launched its
campaign to promote adding value to
Alberta’s Energy. We are thrilled to be
working alongside Alberta’s Industrial
Heartland, Agrium, NOVA Chemicals, North
West Redwater Partnership and Williams
Energy to promote adding value to Alberta’s
energy resources. As a partner, Enhance
is very proud to be focused on producing

cleaner energy products here in Alberta.

Alberta Carbon Trunk Line
(ACTL) Project Highlights

In this newsletter, as

part of Enhance Energy’s
commitment to keep
stakeholders informed

of the ACTL project,
Enhance has summarized
highlights of the project
and some of the changes

that have been made

COREY KUSCH,
Surface Land Manager

over the course of the
past few years. These
changes are communicated pursuant to and in
compliance with the Energy Resources Conservation
Board's (ERCB) Directive 56. The Enhance team
undertook numerous reviews to optimize the pipeline
and the system to ensure a fit for purpose design.

Project Detail Highlights
The ACTL system will consist of:

e drying and compression facilities at the north end
of the Heartland Industrial Region, which will
process the CO, collected and bring the product
up to pipeline specification;

e a pipeline operations and control centre located at
the Enhance CO, Recovery Facility adjacent to the
Agrium Redwater Fertilizer Complex;

e receipt facilities at the south end of the system
near Clive, which will allow distribution of the
CO, to conventional oil and gas fields in the area;

ALBERTA PLUS

ADDING VALUE TO ALBERTA'S ENERGY

Clean Energy Products

Increasing energy processing at home
allows Alberta to reduce its environmental
footprint and showcase its environmental
standards as a secure supplier of clean
energy products.

&

Building Communities

Building Alberta’s energy processing industry
drive new businesses, create new and
stable jobs and strengthen communities.

4

Economic Growth

By increasing our energy processing
capacity and the types of products made
in our province, we can grow the economy
in Alberta and across Canada.

Secure Energy Value

Processing our energy resources creates
long-term, secure markets for our energy
products at home and around the world.

To learn more and see Alberta Plus in action please visit: www.albertaenergyplus.ca

Read more on the economic impact study by University of Calgary Economist Ron Schlenker
released alongside the launch of Alberta Plus. The report highlights current projects underway
and the potential of additional projects proceeding and their economic impact which includes

such significant benefits as:

* Increasing the province’s GDP by $6 billion/year

* 18,000 new jobs

* Increasing provincial revenue by $600 million a year

* a Miscellaneous Liquids pipeline for CO,
transportation between the source and the
delivery point, connecting the north and south
facilities;

- 12" NPS Gathering line from 4-17-56-21 W4M
to 1-25-55-21 W4M, approximately 12 km in
length.

- 16" NPS Transmission line from 1-25-55-21
W4M to 4-15-40-24 WAM, approximately
220 km in length;

* the Miscellaneous Liquids (CO,) pipeline will
be equipped with emergency shutdown valves
located at the supply points and at approximately
15 km intervals along the Right-of-Way,

e and an Emergency Response Zone of 700m along
each side of the pipeline.

ACTL Project Updates

Routing Optimization

As a result of an internal review process and with
feedback from discussions with directly affected
landowners and occupants along the Right-of-Way,
many ideas were brought to the table to optimize
the ACTL routing. Since 2010 these discussions
have resulted in marginal changes to the original
Right-of-Way. These changes have been shared with
each and every affected landowner and occupant and
we have received their consent to proceed. Included
in this newsletter is a map (see reverse) of the final
routing of the ACTL.

Additional Spare Pipeline at the North
Saskatchewan River

At the north end of the pipeline, near the CO,
Recovery Facility, the Right-of-Way crosses the North
Saskatchewan River in the North half of 8-56-21 W4M.
The Gathering Line will be Horizontally Directionally
Drilled under the river at depths of about 30m (100
feet) below the river bed. Under the internal review
process, Enhance has elected to add a spare, small
diameter pipeline to the river crossing. This spare line
will be pulled under the North Saskatchewan River in
a single pull along with the 12 inch line. Specifications
of the spare pipe are detailed below:

e Pipeline Location North half of 8-56-21 W4M

® Pipeline OD 118.87 mm

e Wall Thickness 4.5 mm

e Approximate Length 908 metres

e Grade & Category Fiberspar 1500X
e Product Spare Line

e MOP 10342 kpa

Enhance CO, Recovery Facility (CRF)

In the original design and application to the ERCB
Enhance planned to construct a compressor station
within the existing Agrium Redwater Fertilizer
Complex at NW 17-56-21 W4M. During the past
couple of years plans have been reviewed and once
again optimized and a new location, just outside
the Agrium Redwater Fertilizer Complex in the SW
17-56-21 W4M, will be utilized for the location

of the compressor station. All other aspects of the
compressor site shall remain the same.

continued on reverse >
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Elk Island Pump Statlon Rge 25 L Rge 24 L Rge 23 L Rge 22 L Rge 21 .\ Rge 20 L ‘Rge19 L Rge 18 L Rge 17
The Elk Island Pump Station, originally planned STURGEON L\l }

and applied for the ERCB at 1-25-55-21 | COUNTY | t’gﬂﬁﬁ

W4M and where the operations centre for i AccorD o . |

the pipeline system was to be located, was re- GisBoNS : ’ Vi
evaluated and found to not be required at this L NoRINVILLE
time. The operations centre was re-designed pay s i
to be located at the Enhance CO, Recovery f —p

Facility adjacent to the Agrium Redwater LAMONT

Fertilizer Complex in SW 17-56-21 W4M.

Twp 57

Twp 56

Twp 56

Twp 55

Twp 55

Josephburg -
Chipman

Construction Timing

With planning work to continue through this
next year, the timeline for construction of the
pipeline and CO, capture facilities is currently i
anticipated to commence midway through 2014. Y \

Twp 54

FORT
SASKATEHEWAN STRATHCONA

COUNTY

Twp 54

I~ST. ALBERT

Hilliard

All other details of the project remain as first
communicated.

Twp 53

4 d Androssan ELKISLAND
s : NATIONAL PARK
Right-of-Way Clearing — ST

Pk
During the first few months of this year ‘7 ‘ \,/\J
Enhance started contacting specific | : ——
landowners to start the removal of trees and > F T
brush along the Right-of-Way. The clearing
started in February and progressed over

a course of about thirty days. The clearing
was a great success and we send our many | ‘
thanks to the area landowners for their 1 S TOFIELD
time and patience. Clearing operations shall /) - DBE‘;"AU 0 gt ' : -
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What to expect next..

Emergency Response Plan ‘ : .
One of the next steps in developing the ACTL
is to prepare and implement a site specific
emergency response plan (ERP) for the
pipeline and installations. The complete ERP
will be required prior to pipeline operation,
and development of the ERP is planned to
start later this year. Emergency response COUNTY OF \

specialists will be contacting all residents and 4 WETASIIWIN ‘ RO
other public land users within the Emergency ‘ | WETASKIWIN p " |
Response Zone for the development of the ' e Lake

ERP. The ERP will be a comprehensive plan to e

ensure the timely and coordinated response

to any emergencies within facility sites and |

along the entire pipeline Right-of-Way. Bawir "
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A Note from Susan Cole, President of Enhance Energy Inc.

This has been an exciting year for the ACTL project. Our team has been very focused on the
work resulting from our September acquisition of assets at the Clive field from Santonia Energy,
formerly Fairborne Energy Ltd. This acquisition was a huge milestone for our team and will allow
us to roll out our EOR project in a more efficient and expeditious manner. As we continue to work
on the Clive field, we are planning to be out talking to all landowners in the area soon and
| look forward to seeing some of you at our upcoming open house which we are in the midst
of planning.

But just as exciting for us is North West Redwater Partnership’s (NWR) progress that has occurred
this year on the Sturgeon Refinery. NWR is a major supplier of carbon dioxide to us and has
announced a Commercial Operations date of September 2017. As construction ramps up at that
site, we continue to plan our next steps to align with their timing. We still plan to be up and
running in advance of the Sturgeon Refinery, however we can now finalize our plans and work
on our construction details. In the coming months we will be continuing work on engineering
details, bidding out and finalizing construction contracts and procuring equipment.

As we continue to move the ACTL Project forward, we look forward to sharing many more
milestones with you.

All the best for a fantastic summer.

Sincerely,
Susan Cole, President, Enhance Energy Inc.

Alberta Carbon Trunk Line (ACTL) Project Update

We are in the process of receiving much of the equipment and materials we have ordered for the ACTL. This
includes the 12-inch pipe for the northern segment of the project, which is also the location of the longest
horizontal directional drill (HDD). Last month Enhance also received the aerial coolers for the CO, Capture
Facility adjacent to the Agrium Redwater Fertilizer Complex. We are looking forward to more equipment
arriving throughout the months to come.

What’s next

Enhance is making a deliberate effort to minimize the overall impact to the lands affected by the ACTL
routing. As such, the pipeline design will be following (in many cases) section boundary lines. With this
design, Enhance acknowledges that many fence lines will be upgraded, and in some cases re-aligned to
meet the legal survey requirements. As the project moves closer to construction, all affected parties will be
contacted by an Enhance field representative to have these discussions.
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Tie-in Point, Agrium : ‘

IAN MACGREGOR, President and Chairman
of North West Upgrading, a 50% partner of the
North West Redwater Partnership

Trench 4

Reactor Assembly Building looking west

—— - .' - -
I ’-_ Inside the Reactor Assembly Building
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North West Redwater
Partnership continues
to advance its Sturgeon Refinery

* 2,000 people currently working
on the project

+ Contracts in place for all major equipment
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Consultation

Coming up in the first few months of 2013,
Enhance plans on starting some of the
preparation work on the Alberta Carbon
Trunk Line (ACTL). At certain portions
along the Right-of-Way, Enhance will be
engaging with landowners to set up a time
to discuss the clearing plan activities. The
intent at this time would be to have the
trees and brush cleared and the odd fence
either moved or repaired.

Trees/Woody Vegetation

Landowners will be asked to be involved
as to how the clearing of the woody
vegetation will be completed on their land.
Each landowner will have the first right of
refusal for the firewood, or they may
indicate that the trees are large enough to
salvage for saw logs. Trees that are approx-
imately 20 to 25 cm (8 to 10 inches) just
above the root flare (butt size) and
approximately 13 cm (5 inches) at a height
of approximately 10 meters (30 feet) is a
good rule of thumb for merchantable
timber. If the landowner refuses the
salvage it may be distributed as firewood
to other users such as local parks or
communities. The clearing contractor will
find the most appropriate user for the
firewood for each supply source as well as

Snow Removal

Where practical, the snow will be
returned to the natural ground at the
completion of the clearing operation.

any chips hauled from the residual woody vegetation.

Options for the disposal of the residual woody vegetation that was not salvaged for
firewood could be chipped/mulched and spread over the area where the woody
vegetation occurred, chipped and hauled to a remote location, used as mulch in parks
or bedding material for livestock.

The requirement to mulch the stumps and roots of the woody vegetation in place is to
promote more effective stripping of the topsoil. In the case of smaller trees a stump
grinder, sometimes referred to as an Iron Wolf, will be used to grind the tree or the top
of the exposed stump, to just below the surface, however in the case of larger trees a
Track Hoe will be utilized and the stump and roots be hauled away.
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Fencing

Where practical, the clearing crew will
travel on the Enhance Right of Way.

When a fence impedes travel, the subject
fence will be dismantled, salvaging

fence material where possible. Once the
clearing operation has been completed,
the fence will be re-installed where it
parallels the Right-of-Way. Where the
fence had crossed the Right-of-Way a
semi-permanent gate will be erected

to allow for further construction of the
pipeline in 2014. During the clearing
operations, Enhance will endeavor to leave
the quarter section boundary fences intact.
The intention will be erect new quarter
section boundary fence lines later in the
spring or summer months or at the time of
construction of the pipeline.

Typical EQuipment
¢ Snow Cat or small bulldozer
for snow removal
e All-terrain vehicles (quads or snowmobiles)
e Chain saws
¢ \Wood chipper
e Stump grinder/mulcher
e Tree skidder to handle larger trees

¢ Lowboys (move clearing equipment
from site to site)

e Log haul trucks (if applicable)

e Crew cabs and pick ups — (transport clearing
crew and/or company representatives)

e Survey crew and pick up truck

e Third party utility crossing
— locating crew and pick up

Once all the affected parties have been
contacted and the planned activities and
methods have been discussed and agreed
upon, contractors will then begin to
complete these tasks in preparation for
major pipeline construction intended to
take place in 2014.
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We look forward to talking with
those who are involved in the
coming months.

Should you have any questions
with respect to the clearing plans
or any other project details please
do not hesitate to get in contact
with Corey Kusch or Rick Sampson

‘at the numbers listed below.

Corey Kusch
Surface Land Manager
Phone 403.984.0212

Rick Sampson
Field Project Coordinator
Phone 587.989.8151

info@enhanceenergy.com
www.enhanceenergy.com
Toll-free phone 1-877-318-6818
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