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Chart 2: Resale activity remains weak
Alberta resale housing market

 Source:  Canadian Real Estate Association

Weekly Economic Review
May 15, 2015

PDF Name: chrt_01_msf.pdf

Chart 1: Manufacturing sales fall 
Alberta manufacturing sales

Source: Statistics Canada
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Chart 1: Manufacturing sales pulled lower by petroleum & coal 
Alberta manufacturing sales

 Source:  Statistics Canada

Manufacturing Sales
Sales dragged down by petroleum & coal
The value of Alberta’s manufacturing sales were $5.9 billion in March, down 
10% year‑over‑year (y/y) . Lower oil prices drove the second consecutive 35% 
y/y drop in petroleum & coal shipments. Excluding these sales, shipments 
were relatively flat (+0.7% y/y), as strong gains in food (+10% y/y) and wood 

product (4.2% y/y) sales were offset by 
declines in machinery and equipment 
(‑6.3% y/y) and chemicals (‑6.9% y/y). 
Total manufacturing shipments have 
hovered around March’s level over the 
last three months. This is well below 
the June 2014 peak of $6.9 billion in 
manufacturing sales.

Resale housing
Resale market continues to cool
Alberta’s resale housing activity 
continued to decline in April, but at 
a slower rate than earlier in the year. 
Sales in the province were relatively flat 
compared with March, but remained 
over 20% lower than last year for the 
fourth straight month. New listings, 
after peaking at over 10,000 in January, 
have subsided to just over 8,548, 
which is below the five year average. 
Calgary’s new listings fell by 23% y/y 
to their lowest monthly level since 
January 2006. As a result, Alberta’s 
average resale price moved up by 
0.4% in April to $393,465, even though 
Edmonton’s resale housing market was 
little changed. April’s meager price gain 
was the first positive year‑over‑year 
growth in 2015. 

Canada’s resale housing market 
rebounded somewhat in April, as strong 
sales growth outpaced new listings 
growth. The average resale price in 
Canada grew 9.3% y/y to $437,135, 
on the back of strong price growth in 
Ontario and B.C.

New Housing Price Index
Calgary pulls growth down
In March, the Alberta New Housing 
Price Index (NHPI) growth slowed 
to 1.7%, falling below 2% for the 
first time in over two years. This was 
mainly due to slower growth in Calgary 
prices. Calgary’s NHPI growth was 
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production increased 22.7% y/y while 
synthetic crude (upgraded bitumen) 
production increased by 11.0% y/y. 
Conventional oil production appears 
to have been impacted by declining 
drilling activity in response to lower 
prices. Production of light, medium 
and heavy conventional oil fell by 1.8% 
y/y in February. Production of natural 
gas declined 9.0% y/y, the third y/y 
decrease in row. The decline was most 
likely due to elevated production last 
year in response to the cold winter.

Sawmill Production
Alberta forestry production 
continues to rise
Alberta sawmill production increased 
13% y/y in February. Lumber shipments 
also posted strong gains, up 11% y/y. 
This was the tenth month in a row 
of year‑over‑year increased for both 
production and shipments. February 
marked the first month in the past 
4 months where production growth 
outpaced shipments, signaling an end 
to inventory draw‑downs.

New Motor Vehicle Sales
Weak growth in sales continues
In March, there were 21,224 new 
vehicles sold in Alberta, down 8.3% 
y/y. This was the largest year‑over‑year 
decl ine since November 2009. 
Passenger car sales (‑16.5%) 
plummeted after recording strong 
year‑over‑year growth in February. 
Sales growth was also pulled down 
by weaker truck sales (including SUVs 
and vans), which were down 5.8% y/y. 
Nationally, there were 164,251 new 
motor vehicles sold across Canada in 
March, an increase of 2.2% y/y. 
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Chart 4: Motor vehicle sales post largest decline since 2009
Alberta sales of new motor vehicles

Source: Statistics Canada

chrt_04_mvsplds.pdf

-10

-5

0

5

10

15

20

25

Mar-13 Sep-13 Mar-14 Sep-14 Mar-15

(contributions to 
y/y growth)

Passenger Cars Trucks New vehicle sales growth

\\ter‐fin‐fs‐01\Publications\_Economics_publications\Weekly Economic Review\Source_documents\:
05.15.15_WeeklyEconomicReview: Chart 4 NMVS Last updated: 5/15/2015: 1:11 PM

Chart 4: Motor vehicle sales post largest decline since 2009
Alberta sales of new motor vehicles

Source:  Statistics Canada
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Chart 3: Bitumen and Synthethic oil production drive gains
Alberta oil production

Source: Statistics Canada
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Chart 3: Bitumen and Synthetic crude oil drive production gains
Alberta oil production

 Source:  Statistics Canada

4.0% year‑to‑date (YTD), well below its 2014 growth rate of 7.0%. Conversely, 
Edmonton’s NHPI growth has held steady so far in 2015. By component, house 
only NHPI growth cooled in March while land only NHPI growth remained stable. 
Growth in new home prices also slowed nationally to 1.3% ytd, short of the 2% 
average growth over the past 5 years. 

Oil & Gas Production
Non‑conventional increases while conventional decreases
Alberta produced 3.2 million barrels of oil per day in February, an increase of 
13.6% y/y. Oil sands activity continues to drive production growth. Bitumen 
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