
Food and machinery lift factory sales
Monthly manufacturing shipments in Alberta (seasonally adjusted)

Source: Statistics Canada
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Oil prices plunge
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Oil Prices
Oil prices plummet

Oil price plunged over the last two weeks. After hovering around US$46/bbl 
at the start of March, the West Texas Intermediate (WTI) oil price collapsed 
to just above US$20/bbl this week (Chart 1). This came as OPEC and Russia 
(also known as OPEC+) failed to agree on deepening or extending existing 
production cuts in response to declining global demand from the CoVID-19 

outbreak. Instead, they surprised the 
market and announced production 
increases starting in April. The 
market continues to assess the 
announced production increases 
against weakening global demand 
and potential declines from other 
sources, including US shale.

COVID-19 
Broad-based impacts on economy

The COVID-19 outbreak will have 
widespread negative impacts on the 
Alberta economy. This is following a 
solid start in the first two months of 
2020. The impacts of the outbreak 
will become more apparent in the 
economic indicators over the next 
few months.

Manufacturing Shipments
Food lifts shipments

Alberta’s manufacturing sector saw 
a strong start to the year. The value 
of manufacturing shipments jumped 
5.2% month-to-month (m/m) in 
January, the strongest monthly gain 
since May 2018. Sales rose in 12 of 
the 21 industries, led by a rebound 
in sales for both food, which set a 
new high, and machinery shipments 
(Chart 2). Despite the monthly gain, 
factory sales were unchanged from a 
year ago.

Retail Sales
Sales start year on good note

Retail sales in the province improved 
in January. They grew 1.6% to nearly 
$6.9 billion, the second consecutive 
monthly increase. The gain was led 
by motor vehicles and parts sales, 
which saw a seasonally strong gain 

Chart 2: Food and manufacturing lift factory sales
Monthly manufacturing shipments in Alberta (seasonally adjusted)

Source: Statistics Canada

Chart 1: Oil prices plunge
Daily oil prices

Source: U.S. Energy Information Administration, CME Group
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Housings starts fluctuate with apartment starts
Alberta housing starts, by type (seasonally adjusted annual rate)

Source: Canada Mortgage and Housing Corporation
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Sales rise to a two-year high while prices fall back
Resale housing unit sales and average resale price (seasonally adjusted)

Source: The Canadian Real Estate Association
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listing ratio eased to 48.4%. The 
average resale price pulled back 2.6% 
m/m to $377,988 , giving back the 
gains from January. With the monthly 
increase in sales and weak activity in 
early 2019, the home sales were 10% 
higher on a year-over-year basis.

Housing Starts
Hangover from December

Housing starts continue to ease after 
spiking to a four-year high in late 
2019. They declined 6.6% month-
over-month (m/m) to a seasonally 
adjusted annual rate (SAAR) of 
20,990 in February. This followed a 
47% gain in December and a 43% 
decline in January. The dramatic 
swing over the last three months, 
and the monthly decline was entirely 
due to the volatile apartment starts. 
Apartment starts surged to four-year 
high of 20,148 in December, only 
to fall 74% in January and 46% in 
February, to a thirteen-month low of 
2,880. Meanwhile, single starts held 
strong, growing by 3.1% m/m and 
remaining well above recent lows.

Population
Strong population growth

Alberta’s population growth 
accelerated in the fourth quarter of 
2019. Population grew by 17,560 
to reach 4.4 million people as of 
January 1, 2020. This was the 
highest fourth quarter increase since 
2014. The solid gain was supported 
by strong immigration and natural 
increase, and continued net inflows 
of interprovincial migrants and non-
permanent residents. Alberta’s year-
over-year growth of 1.8% was well 
above the national average (1.6%) 
and represented the third-highest 
growth rate among the provinces, 
behind P.E.I. and Ontario.

(+7.3% year-over-year) after remaining lacklustre through most of 2019. Higher 
gasoline prices also lifted gasoline station sales, while food and beverage 
stores (mainly grocery stores) also saw higher sales. These were partly offset 
by continued weakness in most categories, such as electronics, appliances 
and furniture. With the strong monthly gain, overall retail sales were up 2.1% 
year-over-year (y/y).

Resale Housing
Sales continue to rebound

Existing home sales continued to recover in early 2019. Seasonally adjusted 
home sales rose 3.8% m/m in February to 4,634 units (Chart 3). Sales improved 
across many regions, led by gains in Edmonton and Calgary. With the third 
straight increase, resales rebounded to the highest level since January 2018. 
With sales outpacing the increase in new listings (+5.1% m/m), the sale-to-new-

Source: The Canadian Real Estate Association

Chart 3: Home sales improve to a two‑year high while resale prices fall back
Resale housing unit sales and average resale prices (seasonally adjusted)

Chart 4: Housing starts fluctuate with apartment starts
Alberta housing starts by type (seasonally adjusted at annual rates) 

Source: Canada Mortgage and Housing Corporation


