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Weekly Economic Review
Business sentiment improves

Business Barometer Index
Sentiment bounces back

Business confidence among Alberta’s small and mid‑sized 
enterprises has improved from the record low reached in 
March when many businesses closed shop due to the impact 
of COVID‑19. The Business Barometer Index (BBI) for Alberta 
stood at 46.7 in April, up from the record low of 26.2 in the 
month prior (Chart 1). The uptick in sentiment coincided with 
businesses adjusting to the new conditions and numerous 
federal government actions to support businesses through 
the COVID‑19 public health emergency. The uptick in relative 
confidence was the second largest among the provinces, 
behind Ontario. However, with the BBI remaining below 50, 
Alberta business owners continue to expect their business 
performance to be weak over the next twelve months. 

Non‑Residential Building Construction 
Price Index
Contractor prices cooling down

Growth in construction prices for non‑residential buildings 
continues to decelerate. In the first quarter of 2020, the 
non‑residential building construction price index (NRBCPI) 
ticked up 0.3% quarter‑over‑quarter and rose 0.8% from a year 

ago, the slowest annual pace in three years. Annual growth in 
prices continued to cool down from last year’s elevated pace. 
Business conditions deteriorated substantially towards the end 
of the quarter as the impact of COVID‑19 intensified.

Average Weekly Earnings
Earnings solid pre‑COVID

Earnings in Alberta remained solid in February, despite 
easing slightly. Average weekly earnings (AWE) dipped 
0.4% month‑over‑month (m/m) to $1,182, following a 1.3% 
m/m gain in the previous month. The modest decline was 
dragged down by the goods sector (‑1.7% m/m), which 
saw a broad‑based pullback after reaching a record high 
in January. This was offset by gains in the services sector 
(+0.3% m/m), which increased to just shy of the October 2019 
record high. Compared to last year’s depressed levels, AWE 
were up 3.6% with strong earnings growth in both the goods 
(+5.4 year‑over‑year or y/y) and service (+3.2% y/y) sectors.

Canadian Real GDP by Industry 
Canadian economic growth stalled

Growth in the Canadian economy stalled in February amid 
temporary disruptions in education and the transportation 
and warehousing sector. Real GDP by industry was 
unchanged after three months of gains. Growth stalled as 
rotating strikes by Ontario school teachers and disruptions 
in the transportation and warehousing sector, including rail 
blockades, offset growth in other industries. Compared to last 
year, activity was up 2.1%. However, growth is expected to 
become negative in March.

Source: Canadian Federation of Independent Business

CHART 1: BUSINESS CONFIDENCE REBOUNDS BUT 
REMAINS BELOW 50
Business Barometer Index (Two‑Month Moving Average)
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Business confidence rebounds be remains below 50
Business Barometer Index (Two-Month Moving Average)

Source: Canadian Federation of Independent Business

chrt_01.pdf

10

30

50

70

90
(index)

Alberta
>50 Stronger in Next Year

Last updated: 2020-05-01, 2:00 PM

Path: P:\InDesign\_Economics_Publications\Weekly Economic Review\Source_documents\:
File: 2020-05-01_WeeklyEconomicReview:

Tab: 1 Business Confidence

mailto:Daniel.Letcher%40gov.ab.ca?subject=Weekly%20Economic%20Review%20-%20May%201%2C%202020
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

