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Weekly Economic Review
Energy exports take the brunt of the COVID‑19 pandemic

Merchandise Exports
Non-energy cushions merchandise exports 

Merchandise exports continue to languish as the pandemic 
weighs on global demand for petroleum products. Following 
a historic drop in April, international goods exported out of 
the province fell another 19% month‑over‑month (m/m) in 
May to $5.3 billion, the lowest level since 2009. The decline 
was entirely driven by energy products (Chart 1), as a drop 
in crude oil export volumes (‑20% m/m) overwhelmed a 
modest improvement in oil prices. Meanwhile, non‑energy 
exports improved 3.8% m/m as a pick‑up in metal ores and 
non‑metallic mineral, farm, aircraft equipment and consumer 
products offset declines in other categories. 

Building Permits
Non-residential decline accelerates

Construction intentions continue to decline in Alberta. The 
value of building permits issued by Alberta municipalities fell 
8.5% m/m to $719 million in May. The majority of the drop 
was in industrial (‑41% m/m) and commercial (‑30% m/m) 
permits, where the decline accelerated sharply after showing 
muted impact from COVID‑19 in prior months. These declines 
were partly moderated by an increase in institutional and 
governmental permits (+17% m/m). Residential construction 
intentions also dipped (‑1.1% m/m), mainly due to weaker 
intentions in single‑family dwellings. Compared to February, 

the value of all building permits in Alberta is now down 31%. 
Nationally, intentions bounced back 20% m/m, as restrictions 
were lifted in some provinces and they are now only down 
12% from the February level.

Alberta Activity Index
The AAX retreats

The Alberta economy continued to shrink in April, with public 
health restrictions intended to limit the spread of COVID‑19 
in place for the entire month. After dropping 5.3% m/m in 
March, the Alberta Activity Index (AAX) posted a record 8.1% 
m/m decline in April. The plunge remains broad‑based, with 
declines most prominent in the labour market and the general 
business sector. With back‑to‑back declines, the index is down 
13% from February and at the lowest level since May 2011. 
Compared to a year ago, the AAX is 15% lower, nearly double 
the next largest 12‑month decline that occurred in May 2016.

Canadian Real GDP by Industry 
Unprecedented decline in economic activity

The Canadian economy contracted at a record pace for 
the second month in a row as COVID‑19 limited activity. 
Canadian real GDP by industry declined by a record 11.6% 
m/m in April, following a 7.5% m/m decline in March. While 
activity in all industries has pulled back over the past two 
months, industries directly impacted by the COVID‑19 
measures led the collapse in economic activity, most notably 
accommodation and food services (‑64%), arts, entertainment 
and recreation (‑56%) and other services, except public 
administration (‑36%). Sizable declines in discretionary 
retailers and airline transportation have also led to pullbacks 
in retail trade (–30%) and transportation and warehousing 
(‑32%). Meanwhile, some industries that were either essential 
or not directly impacted by restrictions saw muted declines, 
such as utilities (‑1.5%), finance and insurance (‑1.6%) and 
agriculture and forestry (‑0.6%).

Source: Statistics Canada

CHART 1: ENERGY EXPORTS HIT HARD BY THE PANDEMIC
Alberta merchandise exports 

Energy exports hit hard by the pandemic
Alberta merchandise exports 
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