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Weekly Economic Review
Inflation and housing market activity picks up in May

More economic indicators to indicate that April was the 
low point in economic activity during the COVID crisis. 
Home sales and consumer inflation ticked up in May while 
manufacturing shipment, retail sales and wholesale trade hit 
new lows in April.

Resale Housing
Market activity picks up

Activity in Alberta’s housing market has started to recover 
after the COVID-induced historical decline in April. Home 
sales increased 55% month-over-month (m/m) and new 
listings increased by 79% m/m in May (Chart 1). While both 
were the largest monthly gains on record, they followed 
the biggest monthly declines in history. Both sales (-37%) 
and new listings (-33%) remained well below pre-COVID-19 
levels. This pattern occurred in nearly all parts of Alberta, as 
regions with the most profound declines posted the strongest 
rebounds. Meanwhile, changes in the average resale prices 
varied across the province, as regions with few sales have 
had wide swings in average prices. The province-wide 
average resale price was $363,327 in May, up 2.7% from April 
but down 3.3% from February. 

Consumer Price Index
Inflation muted by COVID-19

Consumer prices in Alberta picked up in May but remained 
muted by lower energy prices and weak demand stemming 
from COVID-19 containment measures. Alberta’s consumer 
price index increased almost 1% from April, but remained fairly 
flat from a year ago (+0.1% year-over-year or y/y). Gasoline 
prices jumped 31% month-over-month (m/m); however, they 
were down 28.2% y/y. Electricity prices (-5.1% y/y) were also 
lower than a year ago, pulling overall energy prices down 16% 
year-over-year. These declines were partially offset by rising 
food prices (+3.9% y/y). Excluding food and energy, core 
inflation in Alberta was 0.9% y/y, down from 1.3% y/y in April 
and significantly lower than the 2.3% y/y growth in February 
(Chart 2). Core inflation has slowed over the last three months, 
as COVID-19 has put downward pressure on prices of goods 
and limited growth in service prices. From February to May, 
prices for both durable (–1.5%) and semi-durable (-4.4%) goods 
declined, even though they typically increase during this time of 
year with the arrival of new models and fashions. Service prices 
also stagnant over the past three months as price declines 
for telephone services, traveller accommodation and housing 
services offset increases in vehicle insurance premiums and 
property taxes.

Source: The Canadian Real Estate Association

Source: Statistics Canada

CHART 1: ACTIVITY IN ALBERTA’S HOUSING MARKET 
BEGINS TO RECOVER
Seasonally adjusted units sales and new listings in Alberta

CHART 2: INFLATION TICKS UP WHILE CORE INFLATION 
CONTINUES TO SLOW
Year-over-year percentage change in the consumer price indices

Activity in Alberta's housing market begins to recover
Seasonally adjusted units sales and new listings in Alberta

Source: Statistics Canada
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Inflation ticks up while core inflation continues to slow
Year-over-year percentage change in the consumer price indices

Source: Statistics Canada
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Contact Robert Van Blyderveen at 780.638.5628 

For current snapshot of Alberta indicators Alberta 
Economy - Indicators at a Glance
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Wholesale Trade
Wholesale trade slides lower

Alberta wholesalers continued to be impacted by COVID-19 
related lockdowns. The value of wholesale trade in Alberta 
eased 2.9% m/m to $6.2 billion in April, the lowest level since 
January 2017. The monthly decline was led by pullbacks 
in personal and household goods and food and beverage 
wholesalers after both posted a surge in sales in March. The 
decrease was moderated by higher sales of machinery and 
equipment and motor vehicles and parts. Overall, wholesale 
trade in Alberta fared better than the rest of the country. 
Alberta sales were down 4.9% in April from February, while 
nationally they fell by a record 24%.

National Balance Sheet 
Household net worth falls with the stock market

The net worth of Canadian households fell in the first 
quarter of 2020 with the COVID induced market rout. The 
net worth of Canadian families stood at $11,294 billion as 
of March 31, 2020, $443 billion (or 3.8%) lower than as of 
December 31, 2019. This was the second largest quarterly 
percentage decline since the series began in 1990. The record 
decline occurred in the third quarter of 2008 in the midst of the 
financial crisis (Chart 4). The first quarter decline was almost 
entirely due to the declining value of assets. The market value 
of equity and investment funds held by Canadian households 
fell by $448 billion (-15.5% quarter-over-quarter or q/q), and 
the value of life insurance and pension plans fell by $136 billion 
(-4.8% q/q).

Retail Trade
Sales plunge lower

Retail trade in Alberta tumbled, as many stores were shuttered 
in April. Retail sales decreased 18.4% m/m, breaking the 
previous month’s record decline. The monthly decline was 
widespread and continued to be led by retailers selling 
nonessential and discretionary items. Sales at retailers of 
clothing and accessories (-89% y/y) and sporting goods, 
hobby, book and music (-73% y/y) fell to only a fraction of 
2019 levels. At the same time, sales at motor vehicle and parts 
dealers, furniture and home furnishings were roughly cut in 
half. All other retailers experienced meaningful year-over-year 
declines with the only exception being food and beverage 
stores. These stores have benefited from closures and 
restrictions placed on restaurants and other food services. 
Since February, seasonally adjusted retail trade in Alberta has 
declined nearly 30%, from $6.8 billion to $4.8 billion (Chart 3), 
slightly better than the 34% decline nationally.

Manufacturing Shipments
Record decline in shipments

Alberta factory sales plunged in April amid the COVID-19 
pandemic. After a 7.0% m/m decline in March, the value 
of manufacturing shipments fell 20% m/m, nearly doubling 
the previous record decline in December 2008. With these 
back-to-back declines, shipments were down 25% from 
February to a ten-year low of $4.7 billion. Sales in nearly all 
manufacturing industries declined from February, with the 
largest decline in petroleum and coal manufacturing (-62%) as 
refineries curtailed production in response to reduced energy 
demand. Overall, factory sales declined by 11% year-to-date 
(YTD), with nearly three-quarters of the decline concentrated 
in petroleum and coal manufacturing. Excluding petroleum 
and coal, shipments were down 4.1% YTD.

Source: Statistics Canada

Source: Statistics Canada

CHART 4: SECOND LARGEST QUARTERLY DECLINE IN 
CANADAIAN HOUSEHOLD NET WORTH
Market value of Canadian households net worth

CHART 3: RETAIL TRADE AND MANUFACTURING 
SHIPMENTS FALL TO MULTI YEAR LOWS IN APRIL
Alberta seasonally adjusted retail trade and manufacturing shipments
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Market value of Canadian households net worth and quarterly percentage 
change
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Retail trade and manufacturing shipments fall to multi year lows in April
Seasonally adjusted retail trade and manufacturing shipment in Alberta

Source: Statistics Canada
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