
Substantial rebound in energy product drives export growth
Year-over-year growth in Alberta's merchandise exports

Source: Statistics Canada
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Monthly gain led by private sector
Alberta's total and private sector employment (SA)
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Employment
Private sector lifts employment

Alberta’s labour market retraced some losses in February. Employment increased 
by 11,400 after three consecutive monthly declines. The monthly gain was 
led by the private sector (Chart 1), which added 19,200 jobs after a significant 
pullback in January. By industry, the gains were concentrated in the services 

sector (+17,300 month-over-month 
or m/m) on the back of a rebound in 
wholesale and retail trade and other 
services.  Conversely, weakness in the 
goods sector employment persisted, 
as gains in manufacturing were 
overwhelmed by losses in forestry, 
mining, oil and gas and construction. 
With the employment gain, Alberta’s 
unemployment rate eased 0.1 
percentage points to 7.2%.

Merchandise Exports
Exports growth strong despite 
monthly dip

Goods exports edged down 
in January, after posting gains 
in December. The value of 
merchandise exports eased 2.9% 
m/m to $9.8 billion, with declines 
in both energy (-2.5% m/m) and 
non-energy (-3.8% m/m) exports. 
Energy exports fell mainly due to 
a drop in export prices for natural 
gas, while non-energy products 
continued to fall with declines in 
chemicals, forestry, and machinery. 
Despite the decrease, exports 
remained elevated, up 19% from a 
year ago, boosted by higher energy 
exports (Chart 2) that stemmed from 
narrowing crude differentials that 
blew out a year ago.

Rigs Drilling
Activity remains solid

Drilling activity held mainly steady 
in February and continued to post 
annual growth. Rigs drilling in Alberta 
averaged 160 rigs, 10 fewer than in 
the previous month. The monthly 
decline was mainly seasonal, as 

Chart 2: Substantial rebound in energy product drives export growth
Year-over-year growth in Alberta’s merchandise exports

Source: Statistics Canada

Chart 1: Monthly gain led by private sector
Alberta’s total and private sector employment (SA)

Source: Statistics Canada
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Central banks cut key policy rates amid COVID-19 fears
Bank of Canada and U.S. Federal Reserve Board key policy rates

Source: Bank of Canada, U.S. Federal Reserve Board
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Production pulls back from record high
Alberta crude oil production by type

Source: Alberta Energy Regulator
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Please see the Alberta Economy - Indicators at a 
Glance for current snapshot of Alberta indicators
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Fixed Non-Residential Capital 
Investment
Spending improves in 2019

Non-residential investment in 
Alberta increased in 2019, although 
it declined in the quarter. On an 
unadjusted basis, nominal investment 
in fixed non-residential capital fell by 
7.0% q/q to $19 billion in the fourth 
quarter of 2019, following gains in the 
previous two quarters. The quarterly 
decline was concentrated in 
engineer construction, which 
typically pulls back in the fourth 
quarter. Despite the drop, investment 
increased a modest 1.3% in 2019, 
driven by higher spending on 
engineering construction and in the 
business sector.

Monetary Policy
BoC cuts rates amid COVID-19 
outbreak

The Bank of Canada (BoC) reduced 
the key interest rate in March, 
following the emergency rate cut 
by the U.S. Federal Reserve (FED). 
The BoC lowered its overnight rate 
to 1.25% from 1.75%, the first cut 
in more than four years (Chart 4). 
It stated that the COVID-19 virus is 
having a material negative shock on 
the Canadian and global outlooks. 
It further explained that business 
activity in some regions has fallen 
sharply and supply chains have 
been disrupted. The BoC anticipates 
that the first quarter of 2020 will 
be weaker than it expected with 
lower commodity prices, weaker 
investment, rail blockades and winter 
storms in some regions. Conversely, 
core inflation remains around 2%, 
consistent with an economy that has 
been operating close to potential.

it was in-line with the five-year average decline of 5.7% m/m for February. 
Despite the decline, the rig count remained up 11% year-over-year (y/y).

Crude Oil Production
Production remains elevated

Alberta crude output pulled back in January, after reaching a high in the 
previous month (Chart 3). Crude oil production fell 3.5% m/m to averaged 3.6 
million barrels per day (mmbpd). The decline was primarily due to a drop in 
bitumen and conventional oil output. Nevertheless, production remained up 
5.7% y/y, reflecting higher government-mandated production limits compared 
to last January. Bitumen production has driven the comeback, up 14% y/y. 
Conversely, conventional oil and synthetic were both down 1.9% from a 
year ago.

Source: Alberta Energy Regulator

Chart 3: Production pulls back from record high
Alberta crude oil production by type

Chart 4: Central banks cut key policy rates amid COVID 19 fears
Bank of Canada and U.S. Federal Reserve Board key policy rates

Source: Bank of Canada, U.S. Federal Reserve Board
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