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Weekly Economic Review
Household spending bounces back in Alberta

Retail Trade
Sales surge above pre-pandemic levels

Retail sales in Alberta continued to rise rapidly in June as 
the province entered stage 2 of the reopening. Retail trade 
increased 19% month-over-month (m/m) to $7.0 billion 
(Chart 1). With the two months of robust recovery, sales were 
2.7% higher than in February and 4.0% higher than a year 
ago. The quick turnaround was broad-based, with sales in all 
categories higher than in February. The recovery at many types 
of retailers was boosted by pent-up demand, as nearly all, 
except for gasoline and clothing, were higher than a year ago. 
Overall, retail sales remained down 8.0% year-to-date (YTD).

Resale Housing 
Sales activity jumps to a multi-year high

Alberta’s housing market has surged back to life. Home 
sales increased 11% m/m in July, following 55% m/m gains in 
both May and June. With these advancements, home sales 
have more than completely recovered from the COVID-19 
slump. July sales were 7.7% higher than in February, and the 
strongest since early 2018, when buyers rushed to complete 
purchases before the B-20 mortgage rules took effect at the 
start of the year (Chart 2). The number of new listings also 
recovered to pre-COVID levels. With strong sales, the months 
of inventory fell to 5.0, the lowest level in nearly five years. The 
combination of high sales, particularly in Calgary, and low 
inventories helped lift the average resale price by $20,011 or 
5.3% m/m to $399,800.

New Vehicle Sales 
Sales continue to rebound but remain weak

New vehicle sales continued to recover after plunging amid 
the COVID-19 pandemic. Following a 40% m/m gain in 
May, the number of new vehicles sold in Alberta jumped 
33% m/m in June to 15,294 units on an unadjusted basis. 
Despite the substantial gains over the last two months, June 
sales were down 29% compared to a year ago and the 
weakest since 1999. 

Consumer Price Index 
Inflation remains muted

Alberta’s inflation rate slowed in July after a strong pick up in 
June. The consumer price index (CPI) in Alberta held steady 
for the month, while growth slowed to 0.9% year-over-year 
(y/y) in July after jumping to 1.6% y/y in June. The slowdown 
in inflation was widespread, but most dramatic in food prices 
(Chart 3). After exceeding 3.0% y/y in the previous 17 months, 
food price inflation fell to 1.9% y/y. The slowdown came as 
growth in fresh and frozen meat (excluding poultry) prices 
slowed, after experiencing an outsized surge in the previous 
month. Prices for dairy, cereal, bakery, and fruits and nuts 
also pulled back, and offset a sharp rebound in fresh and 
frozen poultry and higher prices for vegetables and food 
purchased from restaurants. Energy inflation was muted, 
as gasoline prices remained below last year’s level. Core 
inflation, which excludes food and energy prices, reversed 

Source: Statistics Canada

CHART 1: PENT-UP DEMAND DRIVES RETAIL TRADE
Alberta retail trade (seasonally adjusted) Source: The Canadian Real Estate Association

CHART 2: ALBERTA HOME SALES AND PRICES REBOUND
Resale housing unit sales and average resale price (seasonally 
adjusted)

Pent-up demand drives retail trade
Seasonally adjusted retail trade in Alberta

Source: Statistics Canada
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Alberta home sales and prices rebound
Resale housing unit sales and average resale price (seasonally adjusted)

Source: The Canadian Real Estate Association
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For current snapshot of Alberta indicators Alberta 
Economy - Indicators at a Glance
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International Travel
Visitations languish

With non-essential travel restrictions continuing, travelling 
activity remained weak. The seasonally adjusted number of 
non-residential travellers entering Canada via Alberta dipped to 
1,845 people in June, a new record low and all from the U.S. 
Total visits were down 98% in comparison to both June 2019 
and February 2020 levels. Meanwhile, returning Canadians 
edged up to 4,729, but remained 98% below last year. 

Business Formations
Formations recovered

Incorporations have fully rebounded In Alberta, following the 
COVID-related lockdowns earlier in the year. There was a 
seasonally adjusted average of 3,390 businesses formed in 
the three months ending in July, a 20% m/m surge following 
three months of depressed levels (Chart 5). With formations 
recovered to pre-crisis levels, they were relatively unchanged 
(-0.3% y/y) from a year ago. However, they remained down 
7.9% YTD.

last month’s gain, decreasing from 1.4% y/y to 0.9% y/y. This 
reversal was predominately due to lower inflation in services, 
which fell 0.6 percentage points to 0.6% y/y, a 35-year low.

Wholesale Trade 
Solid rebound

Wholesale trade bounced back in June after dropping 
to more than a three-year low in May. Sales in Alberta’s 
wholesale trade sector surged 7.2% m/m to $6.5 billion. All 
subsectors, except building materials and supplies, posted 
gains. The rebound was led by machinery and equipment and 
supported by solid increases in motor vehicles and parts and 
miscellaneous product sales. Meanwhile, sales of building 
material and supplies remained weak, declining for the fourth 
time in the last six months. With the monthly gain, wholesale 
trade was around 2% below February levels. Five out of seven 
subsectors were near or above pre-pandemic levels (Chart 4).

Source: Statistics Canada

CHART 4: MANY WHOLESALE INDUSTRIES RECOVERED
Alberta wholesale trade growth from February to June 2020 
(seasonally adjusted)

Source: Alberta Corporate Registry System, Treasury Board and Finance

CHART 5: INCORPORATIONS BOUNCE BACK
Alberta business formations (three-month moving average, 
seasonally adjusted)

Source: Statistics Canada

CHART 3: INFLATION SLOWS WITH SLOWDOWN IN FOOD
Alberta inflation rate

Many wholesale industries recovered
Wholesale trade growth from February to June 2020

Source: Statistics Canada
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Incorporations return to pre-COVID-19 levels
Alberta business formations (seasonally adjusted three-month moving average)

Source: Corporate Registry System, Alberta Treasury Board and Finance
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Inflation slows with slowdown in food
Year-over-year percentage change in the Alberta CPI

Source: Statistics Canada
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