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Weekly Economic Review
Economic activity beginning to recover

Alberta Activity Index
AAX stabilizing

The Alberta Activity Index (AAX) stabilized in May after 
back‑to‑back record declines in the previous two months. 
The index edged up 0.4% month‑over‑month (m/m), as 
easing public health restrictions allowed some businesses to 
reopen. The reopening led to a strong rebound in new truck 
sales and retail sales, accompanied by improvements in the 
labour market indicators; employment and average weekly 
earnings. However, these gains were moderated by sharp 
declines in energy sector indicators, including rigs drilling and 
oil production, as well as wholesale trade and housing starts 
(Chart 1). The index remained down 13% compared to the 
pre‑COVID‑19 February levels. Overall in the first five months 
of 2020, the AAX was down 6.5% year‑to‑date.

Average Weekly Earnings 
Earnings growth moderates as compositional 
impact subsides

Compositional employment effects continued to boost 
earnings in the province, but its impact moderated in May. 
Average weekly earnings (AWE) grew 1.0% m/m to $1,256. 
This was a significantly slower than the 6.4% m/m gain 
recorded in April, when reductions in lower‑paying positions 
led to compositional changes in payroll employment and 
lifted earnings in nearly all industries. Despite the province 

easing some restrictions mid‑month, all industries continued 
to see employment reductions in May, although the losses 
moderated for most sectors. This was most notable in 
the lower‑paid service industries that were dispropor‑
tionally impacted by the public health measures. With the 
compositional effects waning, some industries saw lower 
earnings with the declines in employment. Those included 
accommodation and food services, arts, entertainment, and 
recreation, construction, and manufacturing.

Business Barometer Index
Sentiment improving slowly

Small and medium sized business sentiment continues 
to improve from the lows seen during the height of the 
lockdown. The Business Barometer Index (BBI) for Alberta 
increased to 58.1 in July, up from 55.7 in June. While business 
optimism is improving, the small gain relative to recent months 
suggests businesses continue to face challenges with a slow 
economic recovery. According to the Canadian Federation of 
Independent Business, Alberta businesses are operating at 
an averaged of 53.2% capacity, which is well under the level 
to turn a profit.

Canadian Real GDP by Industry
Canada starts to reopen

The Canadian economy is recovering following a dramatic 
two‑month contraction caused by COVID‑19 lockdowns. 
Canadian real GDP by industry rebounded 4.5% m/m in May, 
after retreating more than 18% between February and April, 
when public health measures led to full or partial business 
shutdowns. Output grew in 17 out of the 20 industries, led by 
the goods‑producing sector (+8.0% m/m), as construction 
and manufacturing activity resumed in Quebec and Ontario. In 
contrast, oil and gas extraction continued to decline, weighed 
down by conventional crude oil production. Meanwhile, the 
service‑producing sector posted gains (+3.4% m/m), bolstered 
by a strong bounce back in retail and wholesale activity and 
accommodation and food services. Despite the monthly gain, 
the Canadian economy remained 15% below February levels.
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CHART 1: SOLID REBOUNDS IN TRUCKS, RETAIL SALES, 
AND THE LABOUR MARKET
Contributions to month‑over‑month growth in the AAX, May‑20

Rebounds in trucks, retail sales, and labour market moderated by weakness in energy and housing starts
Contributions to month-over-month growth in the Alberta Activity Index, May-20
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