
Wholesale trade weighed by weakness in machinery and equipment
Contributions to year-over-year growth in Alberta wholesale trade (seasonally adjusted)

Source: Statistics Canada; * Other includes farm product, personal and household, and miscellaneous wholesalers
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Earnings move upward as goods sector reaches a high
Average weekly earnings in Alberta (seasonally adjusted)

Source: Statistics Canada
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Monetary Policy
BoC increases liquidity

The Bank of Canada (BoC) is taking steps to shore up liquidity in the Canadian 
financial system and support the economy in response to the COVID-19 crisis. 
The Bank cut its key interest rate another half-percentage point to 0.25% today 
– matching its all-time low – and took its first steps into quantitative easing. This 

is the third rate cut this month. In 
addition, the bank announced a new 
commercial paper purchase program 
to increase short-term market liquidity, 
and will be purchasing a minimum 
of $5 billion a week in government 
securities in the secondary market.

COVID-19
Broad-based impacts on economy

The COVID-19 outbreak will have 
widespread negative impacts on the 
Alberta economy. This is following a 
solid start in the first two months of 
2020. The impacts of the outbreak will 
become more apparent in the data 
over the next few months.

Average Weekly Earnings
Goods sector lifts earnings

Earnings in Alberta started the 
year on solid footing. Average 
weekly earnings (AWE) increased 
1.5% month-over-month (m/m) to 
$1,190 in January. The monthly 
gain was driven by the goods-
producing industry, which surged 
2.8% m/m to a new record high 
(Chart 1). The mining, oil and 
gas sector (+5.0% m/m) led the 
increase, supported by gains in the 
other goods-producing sectors. 
Service sector AWE were also up 
(+1.1% m/m) as outsized gains in 
management of companies and 
transportation and warehousing 
overwhelmed mild declines in other 
industries. With the solid month gain, 
AWE were just shy of the record level 
reached in October 2019 and were 
up 3.8% year-over-year (y/y).

Chart 2: Wholesale trade weighed by weakness in machinery and equipment
Contributions to year-over-year growth in Alberta wholesale trade (seasonally adjusted)

Source: Statistics Canada; * Other includes farm product, personal and household, and miscellaneous wholesalers

Chart 1: Earnings move up as goods sector reaches a high
Average weekly earnings in Alberta (seasonally adjusted)

Source: Statistics Canada
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CBR hits new recorded high
Canadian crude oil exports by rail

Source: Canadian Energy Regulator; mbpd - thousand barrels per day
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Non-residential construction continued to decline while residential remained steady
Investment in residential and non-residential building construction in Alberta (seasonally adjusted)

Source: Statistics Canada
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to $682 million in January, holding 
just above the February 2011 low. 
The decline was broad-based across 
structures and regions. Investment 
was down by 13% y/y, reflecting 
declining investment in commercial 
and weakness in government and 
institutional buildings. Although 
industrial declined slightly, it 
continues to hold close to the recent 
high reached in October 2019.

Residential Construction
Investment pauses

Investment in residential construction 
was relatively flat in January, after 
reaching a 14-month high at the end 
of 2019. It sat at a little over $1 billion 
(+0.3% m/m) as a gain in multiple 
dwellings was offset by a pullback 
in single dwellings. Regionally, 
investment was unchanged in 
Calgary. An increase in multi-units 
was offset by a decrease in singles, 
with the latter falling after posting 
strong gains over the past year. 
Meanwhile, weakness in Edmonton 
was countered by a sizeable gain in 
multiple dwelling investment in the 
rest of Alberta. Compared to the low 
levels seen a year ago, residential 
investment was up 12%.

Crude Oil Exports by Rail
Surge to new high

Crude-by-rail (CBR) shipments 
surged to record high at the start 
of the year. Canadian crude oil 
exports by rail jumped 16% m/m to 
reached 404 thousand barrels by day 
(mbpd) in January. This exceeded 
the previous high set in December 
2018 by 11% (Chart 4). With the third 
monthly gain in a row, CBR was up 
nearly 20% y/y.

Wholesale Trade 
Machinery sales fall

Wholesale trade in Alberta remains weak. The value of wholesale trade 
declined 1.1% m/m to $6.5 billion in January, with sales decreasing in four 
out of seven industries. The monthly decrease was led by machinery and 
equipment (-3.3% m/m), as sales fell to the lowest level since August 2017. 
Overall, sales were down 3.9% y/y, driven by weakness in machinery and 
equipment (Chart 2).

Non-Residential Construction
Non-residential construction languishes

Non-residential construction activity in Alberta continues to slow down 
(Chart 3). Investment in non-residential building construction eased 1.5% m/m 

Source: Statistics Canada

Chart 3: Non-residential construction declines while residential remain steady
Investment in residential and non-residential building construction in Alberta (seasonally adjusted)

Chart 4: CBR hits new recorded high
Canadian crude oil exports by rail 

Source: Canadian Energy Regulator
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