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Weekly Economic Review
Earnings moderate as jobs return

Average Weekly Earnings
Earnings normalize as economy reopens

Average payroll earnings in the province dropped in June, 
partially reversing the gains that occurred in April and May, 
when many low-paying positions were furloughed. Average 
weekly earnings (AWE) fell 3.6% month-over-month (m/m) 
to $1,205, largely driven by service-producing industries 
that were hit the most by virus-containing measures (Chart 
1). AWE in the service sector fell 3.0% m/m in June, after 
surging 8.7% in the previous two months, driven by a return 
of low-paying jobs in arts and entertainment, accommodation 
and food and retail trade. Since March, these industries 
saw the largest declines in payroll employment and also the 
strongest rebounds. Meanwhile, earnings in the goods sector 
continued to fall, declining 2.5% m/m in June – the fourth 
decline in the last six months.

Food Services and Drinking Places
Restaurant receipts continue to recover

Receipts at restaurants and bars advanced in June as 
Alberta entered stage two of its economic relaunch and 
more businesses re-opened. Seasonally adjusted sales at 
food and drinking places jumped 30% m/m, following a 39% 
m/m increase in May. Growth in June was led by gains at 
full- and limited-service restaurants as more dining rooms 
opened following the COVID-containing shutdowns. Sales 
at full- and limited-service restaurants recouped much of 

the COVID-related decline, but were down 35% and 11%, 
respectively, compared to June 2019. Although sales at special 
food services, like catering and food trucks, also improved in 
June, they remained 57% below last year (Chart 2).

Business Barometer Index
Business sentiment improving

Small business confidence in Alberta gained traction over the 
summer with easing health measures and higher oil prices. 
The Business Barometer Index (BBI) for Alberta stood at 64.3 
in August, the highest level since December 2014. According 
to the Canadian Federation of Independent Business, 
such a high reading likely reflects “owners’ vastly reduced 
expectations on what good performance really means twelve 
months out.” Nationally, the BBI fell to 59.2 in August from 
61.3 in July, reflecting a pullback in business sentiments in 
Ontario and lower expectations in the retail trade sector. 

New Housing Price Index
Prices remain under pressure

Prices for new homes are pulling back in Alberta. The new 
housing price index (NHPI) dropped 0.4% m/m in July, led by 
the house-only component (-0.6% m/m) and concentrated in 
Calgary (-1.0% m/m). While the NHPI in Alberta has declined 
since March, the national index has risen 0.6% over the same 
period (Chart 3).

Source: Statistics Canada

CHART 1: EARNINGS PULLBACK LED BY SERVICES 
Seasonally adjusted average weekly earnings in Alberta Source: Statistics Canada

CHART 2: STRONG RECOVERY IN RESTAURANT RECEIPTS
Year-over-year growth in food services and drinking places

Earnings pullback led by the service sector
Seasonally adjusted average weekly earnings in Alberta

Source: Statistics Canada
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Strong recovery in restaurant receipts
Year-over-year growth in food services and drinking places

Source: Statistics Canada
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Non-Residential Construction Investment
Ongoing weakness

Non-residential investment in Alberta continues to languish. 
Total investment in non-residential building construction 
dropped 3.6% m/m to $630 million in June, a ten-year 
minimum. This contraction was led by commercial construction 
activity that fell to a ten-year low, with the largest decline 
concentrated in Calgary. Industrial construction pulled back 
province-wide, but remained relatively strong in both Calgary 
(+21% y/y) and Edmonton (+14% y/y). The ongoing weakness in 
commercial construction and a pullback in industrial offset an 
uptick in institutional and governmental investment. Although 
the latter has picked up since April, it remained below last 
year’s level, as contractions in Calgary (-32% y/y) and rest 
of Alberta (-17% y/y) exceeded gains in Edmonton (+1.4% 
y/y) and Lethbridge (+2.3% y/y). Year-to-date, investment in 
non-residential construction was down 12%, led by declines in 
commercial and institutional and governmental spending.

Canadian GDP by Expenditure
Widespread and unprecedented decline

The national economy experienced the deepest decline in 
over sixty years in Q2. Canadian real GDP fell 38.7% at a 
seasonally adjusted annualized rate (SAAR), following an 
8.2% decline in Q1. The Q2 contraction was widespread as 
both business and consumer activity plummeted during the 
COVID-related shutdowns. Household spending declined 
43%, led by a 52% decline in consumption of services. 
Consumer spending on goods also plunged, particularly 
consumption of durable goods. Restrained spending and 
government transfers to households, intended to minimize the 
impact of COVID-related measures, pushed the household 
savings rate up. Business investment fell 53% as a result of 
plant closures, plummeted oil prices and limited construction 
activity in some provinces. The implementation of these virus-
containing measures by Canada’s largest trading partners 
led to a sharp reduction in trade, causing sizable declines in 
exports (-55.6% SAAR) and imports (-64.1% SAAR). While 
quarterly accounts showed a deep decline in Q2, monthly 
flash estimates revealed that a recovery is well underway. 
Statistics Canada estimates national real GDP to increase 3% 
in July, following a 5% gain in June.

Residential Construction Investment
Further improvement

Investment in residential structures in Alberta continued to 
recover in June from a historical low in April. Residential 
construction investment increased 3.4% m/m to $1,098 
million, following a 51% surge in May. The slowing momentum 
in the recovery came as gains in both single and multi-unit 
construction moderated. Investment in multi-dwelling 
buildings was up 4.5% in June and, after a 40% gain in 
May, fully recovered to the February level. Despite posting a 
growth of 58% in May and 2.8% in June, investment in single 
dwelling buildings remained 7.9% below pre-COVID levels 
(Chart 4). The rebound was a result of an ongoing decline 
in new construction that was only partially offset by soaring 
renovations. Overall, residential investment has recovered 
90% of the April decline.

Source: Statistics Canada

CHART 4: MULTIPLE DWELLINGS RECOVERED  
TO PRE-COVID
Seasonally adjusted residential construction investment in Alberta

Source: Statistics Canada

CHART 3: ALBERTA AND NATIONAL NEW HOME PRICES 
DIVERGE
New housing price index

Multiple dwellings recovered to pre-COVID
Seasonally adjusted residential construction investment in Alberta

Source: Statistics Canada
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Alberta and national new home prices diverge
New housing price index

Source: Statistics Canada

chrt_03.pdf

100

102

104

106

96

98

100

102

(Dec-
16=100) Alberta (left axis)

Canada (right axis)

(Dec-
16=100)

#Classification: Protected A

mailto:Tatiana.Gubanova%40gov.ab.ca?subject=Weekly%20Economic%20Review%20-%20August%2028%2C%202020
https://www.alberta.ca/economic-review-indicators.aspx
https://www.alberta.ca/economic-review-indicators.aspx

